





FINSURANCE NEWS) 


cA Journal 


Devoted to the Protection 9 Insurance Buyers 


LIFE EDITION 


AUGUST 1, 1927 


Leading Articles in This Number 


Investment Life Insurance 
Financial Independence 
Extracts From Semi-Annual Statements 


Table of Contents Inside 


PUBLISHED MONTHLY BY 
ANNUAL 
SINGLE COPIES ALFRED M.. BEST vy SUBSCRIPTION 
30 CENTS P.0. BOX 582. ALBANY, NW. Y. —— a 3°00 
EXEC-OPFFICES 75FULTON ST.,.NEW YORK. Y: 














Reg. U. S&S. Pat. Off. 


























1927 EDITION 


OF 


BEsTs’ ILLUSTRATIONS 


OF 


Net Costs, Cash Values, Premium 


Rates and Policy Conditions 
SOME NOTABLE IMPROVEMENTS 
OVER LAST YEARS BOOK ARE: 
I. Yearly Net Costs for 20 Years 

2. New Policy Analysis on 100 Companies 

3. Industrial Data 

4. More Financial Data 

5. Reports on Nearly 300 Companies 





When You Use Bests’ Illustrations You Are Sure of Having the 
Most Complete Rate Data Published 


The Book is Supplemented Twice a Year, thereby keeping Always Up-to-Date 


The June Supplement is now being prepared 


2.00 per single copy—less in quantities 


ORDER NOW! 
ALFRED M. ——s COMPANY 


75 Fulton Street, és ‘ + New York City 


READY FOR IMMEDIATE DELIVERY | 























Snir 

















BEST’S 


INSURANCE NEWS 


LIFE EDITION 
Entered as Second-Class Matter August 31, 1925 at the Post Office at Albany, N. Y. under the Act of March 3, 1879. 











V IL. XXVIII 


NEW YORK, AUGUST 1, 1927 











EDITORIAL SECTION 








Best’s Insurance News is published monthly by the 
A'ired M. Best Company, Inc., P. O. Box 552, Albany, 
N. Y. (executive offices at 75 Fulton Street, New York 
Ci'y) in three separate editions for Life, Fire, and Cas- 
ualty insurance. The subscription rate is three dollars 
a vear for each edition, single copies at thirty cents, with 
reduced rates which will be furnished on application upon 
quantities. 


ALFRED M. BeEsr. 


Editor-in-Chief, 

ASSOCIATE EDITORS 
Casualty, Surety & Miscellaneous, ANDREW J. GAVFY. 
Fire & Marine, 
Life, 


JosEPH P. ByRNeE. 
A. Dexter BEsT. 








CONTENTS OF THIS ISSUE 


EDITORIALS 


PAG 
TCT E CTT TTC CTT ETT CT Ter 144 
FOMMMEEEE TRUOMEOMEE 2 ccc cc cccesccctccsoccvecees 145 
re re 144 
Supervision and Regulation of Insurance ............... 156 
Bankers Life Wins Assessment Case ............000eeeee 152 

GENERAL ARTICLES 
Connecticut Insurance Department ..................000-- 15! 
Criticisms of Life Insurance Simply Explained ......... 153 
POTEET ECCT ETOP ECCT TT CCT 148 
Non-Medical Insurance Laws ........ccccccccccccccccecs 154 
Pable Extracts Semi-Annual Figures ................... 150 
INSTITUTIONS REPORTED UPON 

Acina Life Ins. Co., Hartford, Conn. ..........cccccceess 163 
Alsbama National Life Ins. Co., Birmingham, Ala. ....... 163 
Backers Life Company, Des Moines, Iowa ............. 165 
Ca ifornia State Life Ins. Co., Sacramento, Calif. ........ 166 
Ce tral Life Assurance Society, Des Moines, Iowa ...... 166 
Cit zens National Life Ins. Co., East St. Louis, Ill. ....... 166 
Co mopolitan Life Ins. Co., Chicago, Ill. ............... 167 
De roit Life Ins. Co., Detroit, Mich. ............cccceees 167 
iy sitable Life Ins. Co., Des Moines, Iowa ............ 167 
Ur on Pacific Life Assur. Co., Omaha, Neb.............. 191 
Ci ted States Veterans Bureau, Washington, D. C......... 191 
Vi: tory Life Ins. Co., Chicago, ITll.........ccccccccccss 191 
W sconsin Life Ins. Co., Madison, Wis.................. 191 
W odmen of The World, Omaha, Neb.................. 192 


Continued on page 154 











PHI GREATEST SINGLE 


MOVER OF THRIFT 
Reprinted From The New York American Issue of 
June 20th, 1927 


PRO- 


I}. insurance carried on American lives equals 
nearly nine times the assessed valuation of all 
property in New York City. 
It exceeds by nearly fifteen thousand million dol 
lars the estimated total wealth of France. 
It is three-fourths of all the life insurance in the 
world. 
lf distributed equally it would give every person 
in the United States more than $650. 
It is the largest institution we have for the sys 
tematic cultivation of thrift and the most useful. 
You can save by other methods, but most of us 
don’t. 


and makes us do from a mingled sense of duty and 


Life insurance pulls us by the heart strings 


shame what otherwise we might easily forget. 

It is, therefore, about the most useful type of 
business activity in the land. The men who pro- 
mote it do an invaluable service. 

Yet it has all come about in little more than two 
There were forms of insurance much 
earlier than 1834, but in that vear began the kind 
of life underwriting that we know. 


cenerations. 


A good idea spreads swiftly in these times. 


BEST MORTALITY YET 
1927 May Prove a Record Breaker 


The 1927 


what is probably the best mortality on record. If 


vear as so far elapsed has brought 
this should prove so, life companies will experience 
a remarkable year. Production of life insurance is 
proceeding at least as well as in 1926, expenses are 
decreasing, and interest rates are still at a com- 
of 


mortality to these, the life business will be boom- 


paratively high level. If we add a year fine 


ing indeed. 
Of course no one can tell what the future will 
bring, but the past justifies considerable optimism. 





INSTALMENTS 


N inquiry from one of our subscribers lead us 


DIVIDENDS IN 


to compile the following interesting facts con- 
of the larger participating 
payments 


cerning the practices 
the matter of 
where the premium is paid more often than annu- 
ally. 


CAaSCS, 


companies 1n dividend 
The specific question was whether, in such 
the divided. It is 
evident that, unless this is done, there is the possi- 
bility of the dividend exceeding the premium, with 
the probability of wasting the excess if refunded, 
the remaining 


dividend was similarly 


not to mention the irregularity of 


payments. Furthermore, the division of the dividend 


would have the effect of calling this profitable mat- 
ter to the policyholders’ attention more frequently 
and at the critical time of the premium payment. 
These advantages would seem to us to outweigh 
the single disadvantage of more book-keeping. 
The practices of the various companies questioned 


on this point are as follows: 
\ETNA: dividends to reduce premiums are divided into 
AS many payments as the premium. The insured may also 
have the dividends paid annually in cash. 

BANKERS LIFE COMPANY: Sividuade payable an- 
nually on the anniversary irrespective of the manner in 
which premiums are paid. 

CONN. GENERAL: dividends in reduction 
are divided in the same manner as the premium. 
dividend options are payable annually 

CONN. MUTUAL: dividends in reduction of premiums 
may be payable semi-annually or quarterly but cannot be 
split into monthly instalments. Other options are payable 
annually except that as the first dividend is contingent 
on the payment of the second premium, this dividend also 
is divided as the premium. 

KLQUITABLE (NY): dividends are paid 
where the dividend exceeds the premium, the 
payable in cash, or applicable on loan interest. 

KOUTTABLE (la.): dividends payable annually except 
the first which is contingent upon payment of the second 
premium. 

PIDELITY MUTUAL: dividends in reduction of prem- 
iums are divided as the premium. 

HOME LIFE: dividends _ annually on anniversary. 

INTERNATIONAL LIFE: dividends paid annually on 
anniversary. 

JEFFERSON STANDARD: dividends on semi-annual 
and quarterly premitrr: policies are similarly divided; on 
monthly premium poticies, the dividend is withheld until 
the final monthly payment has been made. 

JOHN HANCOCK: dividends paid annually. 

MASS. MUTUAL: dividends paid annually on policy 
anniversary. 


METROPOLITAN: 


of premiums 
Other 


annually; 
balance 1s 


dividends paid annually, it is so 
stated in policy; the company also called our attention to 
the provision in New York law that dividends shall be 
paid annually and not otherwise. 

MISSOURT STATE: dividends paid annually only. 

MUTUAL BENEFIT: dividends in reduction of prem- 
iums are divided in the same manner as the premiums; 
for other purposes the dividend is applied annually. 

MUTUAL LIFE: this company prefers to declare divi- 
dends in the form of additional insurance; dividends are 
payable annually only. 

NATIONAL (Vt.): dividends declared on annual basis 
and are ordinarily paid on policy anniversaries. 

a -W ENGLAND MUTUAL: dividends paid annually 
only. 
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INVESTMENT LIFE INSURANCE 
R°: KR BABSON said that life insurance pol 
cies contained a savings feature of more in 
portance than most people realized. He was righ 
Since only insurance companies may issue insu! 
ance, the public is too apt to think that this 1s th 
whole story. 
Insurance is nothing at all but averaged saving 
If everyone lived to age 70 there would be no mor 


tality tables and insurance would become banking 


As it is, all that the insurance company does is to 


Average Man, and going 
())) 


guarantee you to be Mr. 
to live nearly as long as you think you are. 


this basis you can save your own money, aided 


greatly by the efforts of compound interest, and the 


tender solicitude of your friend the agent. 


Be guided by the thoughts of wealthy men on the 


subject of investment. 


ran across a man about to invest a cool hundred 


thousand dollars in an investment life policy. Ile 
was debating between the Penn Mutual Insurance 
and Annuity policy and the two year endowment o! 


the Sun of Canada. 
cies has appeared in this News. 


“Dope” on both of these pol 


They are both 
the investment side is the 

the 
high, but they sell and to a particularly hard boiled 
Last 
miraculous investment possibilities unfolded then 
the dollar: 
Think what might be had for one hundred thou 
sand! blind to th 
possibilities of multiplying their money five, ten, 
throw 
away their cash on investment life policies yielding 


policies in which only 


side, and in which premium is unconscionab) 


set of prospects. month we showed what 


selves to possessor of ten thousand 


Yet the owners of this wealth, 


lilteen times in a single year, deliberately 
a niggardly five or five and one-half percent. 
long as men like this exist in this country, 


investment life insurance will hold its own. 





NEW YORK LIFE: dividends paid annually only. 

NORTHWESTERN MUTUAL: dividends paid ann 
ally; any excess over the premium is held to the 
of the policy and applied to the next instalment. 

PACIFIC MUTUAL: dividends paid annually only. 

PENN MUTUAL: dividends are split in the same ma 
ner as premiums; annual settlement on request, 

PHOENIX MUTUAL: dividends on semi-annual, qu: 
terly, or monthly premium policies are divided in li 
manner; on request, dividends will be paid annually a: 
this is the rule for other options. 

PROVIDENT MUTUAL: dividends payable annua! 
on anniversary 

PRUDENT L AL: dividends will be divided in sai 
manner as premium if requested by insured; otherwise « 
anniversary. 


RELIANCE: 


crc 


dividends paid annually only. 
STATE MUTUAL: dividends paid annually only. 
UNION CENTRAL: dividends in reduction of pret 
iums are split in same manner as premiums unless oth« 
wise requested. 


Only a few days ago, we 
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FINANCIAL INDEPENDENCE 
A Bank’s Ideas on the Subject 


rAHKE June issue of “Getting On” the monthly 
i magazine distributed by the Bowery Savings 
lhink of New York, contains an article describing 
the bank’s “Plan for Financial Independence.” 

Che article says: 

“The Bowery Savings Bank believes that the chal- 
lenge of financial independence will stimulate people 
t) save more systematically, and to that end has 
worked out a concrete plan. 

“This plan combines systematic saving and life 
insurance into a complete financial program, showing 
just what one needs to do in order to accumulate a 
certain sum of money over a certain period of years. 

“The plan contemplates life insurance up to one-half 
0! whatever goal may be selected, the other half to be 
accumulated through the savings bank. 

“If the individual should die before the plan is 
completed, the insurance will help to provide for the 
needs of his family. The systematic savings account, 
i) addition to the cash value of the imsurance, will 
make him independent if he lives. 

“The insurance is figured on the ordinary life plan, 
because this is the type of standard policy that provides 
maximum protection at minimum cost. 

“The insurance dividends, which cannot be deter- 
mined exactly for the years in the future, are to be 
left with the insurance company to purchase additional 
paid up insurance, and to mature the policy in cash to 
its face value in a certain number of years. 

“This additional paid up insurance gradually in- 
creases the amount of protection and adds to the cash 
value of the insurance contract. 

“The plan has been developed on the basis of the 
following goals: $10,000; $15,000; $20,000 ; $25,000; 
$50,000. for ages 20 to 45, inclusive. 

“The individual signs no contract with the bank 
evcept to open a regular savings account. The insur- 
ance 1s bought direct from an insurance company—any 
insurance company. 

“The bank serves as an unbiased adviser and helps 
the individual to work out a financial program to suit 
his or her particular needs. 

‘If the plan is carried through to its completion, it 
will show three possible results: 

“First: An accumulation of cash equal to the goal 
half through the savings account and half in the cash 
value of the insurance. 


“Second: Half cash accumulated through the bank 


and paid up insurance greatly exceeding the original | 


policy. 


| 


ee 





“Third: Half cash accumulated through the bank, 
and insurance in force for a considerably larger sum 
than the amount of paid up insurance. 

“The value and object of this plan is to urge people 
to think ahead for a life time in the management of 
their incomes, making financial independence their aim 
and goal. 

“Ready cash for the first annual insurance premium 
Is essential to put the plan in operation completely at 
the start. 

“The plan may be started, however, on the quarterly 
premium basis, or the amount of the yearly or quar- 
terly premium may be saved before the insurance is 
taken out.” 
table, 


showing how the plan works out, starting at age 35. 


The article is accompanied by the following 


Time 
30 Years 
TIME FINANCIAL 
o} YEARS INDEPENDENCE AGil ? 
SCHEDULE OF DEPOSITS 
GOALS Weekly Semi-Moe Monthly NOTE 
S100) S411 SS On) $17.70 These deposits in 
1 t) 16} 1-3 = ed ‘ lunele t hve Cost of 
20 ST] 17.70 SoS the insurance ex 
OOOO 10.27 tone $4.4 cept for the first 
DOO) 253 $4.48 SS.95 annual premium. 
GOALS 
Cash in Result Insurance Cash Value Paid up 


Savings bby in of Value of 
Bank Years Force Insurance Insurance 
$4160 5 $5407 $528 $1147 
10°26 10 ARRO 1174 23°25 
1704 5 61°26 1850 35°26 
292 I py 7330 3307 ty 
1798 30 BOTT 5201 F192 
$15000 
691 5 | X110 492 1720 
539 10 8821 1762 3488 
PIT I 9610 2788 D200 
P81 22 1OODD 1961 © F837 
7198 30 12865 TsO LOTRS 
$20000 
91 > 1O814 1056 ad | D | 
205" 10 11761 2349 151 
$409 1D 12853 3918 W053 
584° pd 14660 6615 10450 
9597 sO 7i54 10403 143584 
$25000 
5! + S517 320 "R67 
26D 10 14701 O36 OSES 
1261 5 16066 1647 RR16 
730" 4 R325 8268 Ps062 
11996 30 21442 13003 17980 
$50000 
2302 5 270385 "2640 vhs, 
530 10 20402 DST 11627 
R522 > 32132 H°205 17632 
14605 yp 86650 16537 P6625 
239092 2 42885 26007 SO060 
Any increase or decrease in future insurance or savings bank 
dividends will correspondingly affect these figures. 
For a small additional deposit the insurance company will, in 


the event of total 
disease assume the 


and permanent disability by aecident 9 or 
premium payments during such disability. 











TAX-EXEMPT 

























Municipal Bonds 


tive issues yielding from 4.20%% to 5.20) ¢: 
Issue Purpose Maturity 


(Improvement. . . . « «+ 1944-67 


Shreveport, La, 4'6 
Weakley County, Texas, 4°,°% School . . . «. «. 1937-57 
Loudon County, Tenn., 4°,° Highway . . . . 1947 
Natchez, Miss., 5°, School . . . .« « « « « « 1938-52 
Pulaski, Va., 5% Street. « «© © © © © «© «© ce « 1957 
Fort Bend County, Texas, 5°, School District . . . 1958-67 
Anniston, Alabama, 5%, School. . . . 2. . « « 1947 
Hendersonville, N. C., 546° Equipment . . . . 1941-66 


Buncombe County, N. C. 5!5°, Swannanoa Water 
& Sewer Dist. . . . . . . - . . - . . . 1932-57 


Taylor County, Fla., 5% Road . . . . . « « « 1936 
Appalachia, Va., 6°; Street Improvement. . . . 1957 


Subtect to proor sale and change in price 


Inquiries are especially wnvited from Insurance 
Companies Send tor our complete current list 
of offerings of more than 25 separate issues. 


SOUTHERN SECURITIES 
400 Union Street Nashville, Tenn. 


Chicago Detroit Cincinnati Kansas City St. Louis Louisville 
Chattanooga Memphis Knoxville Columbia New Orleans Birmingham 
Jackson Tampa Jacksonville Dallas 


Rogers Caldwell & Company, Inc., New York 





High Grade Southern 





It is still possible to buy Southern Municipal Bonds of unquestionably high 
grade that yield a greater average return than bonds of similar standing from 
other sections, although the continued price enhancement in Southern munic- 
ipals makes it unlikely that this condition will continue long. We recommend 
for the safe investment of Insurance Company funds the following representa- 


Yield 
% 


4.20 
4.35 
4.40 
4.60 
4.60 
4.60 
4.60 
5.00 


5.00 
5.10 
5.20 


Caldwell & Company 
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TRUST SETTLEMENTS IN LIFE 
INSURANCE 
by 

C. Il. Voorhees, Attorney for the Connecticut General 

“Two fundamental changes have occurred in this 
country in the last half century,” according to Mr. 
\oorhees, “which have greatly increased the 1m- 
portance of the Life insurance trust as a method ot 
One of these changes 1s 
The 


culy view generally held was that Lite insurance 


payment of Life insurance. 


i the very purpose or plan of Life insurance. 


was in the nature of an indemnity for the loss ofa 
lit 


cnt and much sounder view is that the payment ts a 


hence, the lump sum payment plan. ‘The pres 


replacement of the earning power of the lite as ex 


pressed in terms of income. It is only natural then 
that an increasing number of prospects tor insur 
ance, as well as the holders of policies, should be 
mtcrested in replacing their own income earning 
power by the income (instalment) method of settle 
ment. This is best accomplished by the lite insur 
ance trust settlement. 

“The other fundamental change has resulted trom 


Ap 


proximately within the last half century we have 


the great increase in wealth of this country. 


changed from a pioneer youth among.nations whose 
the of 
This task absorbed most of the country’s 


task creation and acquisition 


wealth. 


chiet was 


capital and energy. Aided tremendously by the re 
sulis of the World War we have developed into a 
We 


how concerned not only with the task of creating 


lull grown nation of tremendous wealth. are 


wealth but with the increasing problem of conserving 


he abundance of wealth which we have and are 


creating, 
“In the solution of this latter problem we are led 
What 


tatural then than that one of the easiest methods 


inevitably to the use of the trust. is more 


ol creating an estate—-that is, through Life insur 
ince——should be accompanied by one of the casiest 
methods of conserving an estate, to wit, the trust 
AY , 

“This is so simple and sound that many Life in 
surance agents have seized the opportunity and are 
who fail to acquaint 


making the most of it. Those 


themselves thoroughly with the place of the trust in 
Life underwriting are passing up one of the most 
potential producers of sales in the history of the 
Life insurance business. ‘To assist in creating an 
state through Life insurance 1s commendable, but 
lo vo further and aid in preserving that estate is 
liuudible and results in inereased sales for the agent, 
peace of mind and more insurance for lis client, and 


‘great and enduring benefit to beneficiaries, 
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NEW CONNECTICUT AGENT LAW 
EXPLAINED 
Insurance Commissioner Hloward IV’. Dunham, at a con 
ference of company representatives and insurance agents, 
held in the Old Senate Chamber at the Capital Monday 


afternoon, July 18, explained the procedure to be required 


by the Insurance Department in connection with the ad 
ministration of the new avents, solicitors brokers and 
public adjusters license law passed at the recent session 
of the Connecticut Legislature 

The commissioner explained that under the new law 
solicitors will be licensed to represent licensed agents in 
the state. Solieitors will be required to complete qualica 


tion form andin addition a form to be known as “Applica 
tion for license as msurance solicitor.” Om the latter 
form he will be asked to give the name of the agent by 
Whom he will be employed and what lines of busin he 
is to envare im aside trom imsuranes Lender the old 
procedure, PPESTIP ANIC Caonbbpocarane rracuche applieat motor the 
agent; under the new arrangement the leensed avent 
will make appleation to the Insurance Departmrent for 
lheenses for hu solicitor 

Another new requircment under this law is the matter 
of lheensing msurance adjusters lt was explamed that 
ano applieant for a publ msurance adjusters license must 
make appheation to the department, must report to the 


a owritten cxamiation, and i sats 


will be sued of SLO a 


department tor 
proper heen > 


The broker's 


haictory, 


hor a tiee VCat 


requirements, as explamed by the com 


mosstioner, will not undergo any radical change except 
that brokers are also brought under the cxamuination re 
quircinent gust as are avents solicitors and publi ad 
yusters, 

Comimisstoner Dunham explamed the forms that will 
be required by agents, solicitors, brokers and puble ad 
pusters, 

Under the agent's requirements, the qualification card 
required under the old procedure will stil be in effect 
In addition, the agent will be required to complete what 


is known as “Application for leense as insurance avent,”’ 
Which form wall state m celfeet that the appleant is te 
represent certaim COPED LED LE and for certain Line ob Durst 
ness, as well as what other lines of busin he as to carry 
on aside from imsurance. 

The insurance company will be required to furnish a 
card torm to the department indicating the name and 
residence of the applicant, and in accordanee with re 
quirements of the law, the company will be required to 
indicate “Phe Duties and Powers of the Avent” and the 
lines of business which he is to write for the company 


‘The avent, as under the old procedure, will be re quired 
to report to the Insurance Department for written exami 
nation and the appheant will be examined by the depart 
ment covermy the lines of wh business as indicated on 
the heense request received by the department from the 
COMMpPAny, 

‘This from the old 


differs somewhat 


requirements mm 
asmuch as the agent will be examined only for the 
particular lines of business which he is to write. Under 
the old procedure, an agent was examined under three 
classifications, that is, life, casualty or. fire l'nder the 
new procedure, the agent will be examined for the 


specithe lines as indicated in the company request 


Qu 





“Each prospest and policyholder calls for a plan 
of trust settlement which is best adapted to his con 
dition. It is a problem of acute importance to him 


and one in the solution of which he will greatly 


appreciate sound aid and advice. In order to give 
that the agent must first become thoroughly ac 


quainted with the uses and possibilities of the Life 


. 2 
msurance trust. 
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LIFE INSURANCE SALES 
2.7 Per Cent More New Life Insurance During First 
Six Months of 1927—1.0 Per Cent Increase for June 


New life insurance purchased from United States 
companies was 2.7 per cent greater during the first 
six months of this year than during the same period 
of 1920. 


These facts are indicated by a report forwarded, late 


The increase for June was 1.0 per cent. 


this afternoon, by the Association of Life Insur- 
ance Presidents to the United States Department 
The compilation 


of Commerce for official use. 
aggregates the new business records—exclusive of 
revivals, increases and dividend additions—of 45 
member companies, which have &1 per cent of the 
total life insurance outstanding in all United States 
legal reserve companies. 

For the six-month period, the total new business 
of all classes purchased from the 45 companies was 
$5.819.000.000 $5,668,000, 000 
same period of 1926—an increase of 2.7 per cent. 
New ordinary insurance amounted to $4,090,000,000 


against during the 


against $3,965,000,000—a gain of 3.2 per cent. In 
dustrial amounted to $1,325,000,000 against $1,28°, 
QOO,000—an increase of 3.1 per cent. Group 
amounted to $404,000,000 against $418,000,000 4 
decrease of 3.4 per cent. 

For the month of June, the total new business 
of all classes was $986,000,000 against $976,000,000 


during June of 1926—a gain of 1.0 per cent. Ordi- 
nary insurance amounted to $697,000,000 against 
$705,000,000—a decrease of 1.2 per cent. Industrial 


amounted to $222,000,000 against $202,000,000—a 


gain of 9.6 per cent. Group was $67,000,000 
against $69,000,000—a decrease of 2.1 per cent. 

The new paid-for business purchased during each 
of the first six months of 1925, 1926 and 1927, as 
well as increases in 1926 over 1925 and in 1927 over 


1926 are shown in the following table:, 















NEW PAID-FOR LIFE INSURANCE—EXCLUSIVE OF REVIVALS, INCREASES, DIVIDEND 
ADDITIONS AND ACCEPTED REINSURANCE-45 U. S. MEMBERS 
(These companies have 81 per cent of the total business outstanding in U. S. legal reserve companies.) 
1926 1927 
Month 1925 1926 1927 over 1925 over 1926 
Ordinary Insurance _ . 
rrr rrr re $523,654,000 $560, 289,000 $576,642,000 7.0% 2.9 
PET ccctseunes 548,529,000 597, 429,000 625,988,000 8.9% 4.8 
March 654,771,000 724,454,000 740,725,000 10.6% 2.2% 
ee 638,206,000 675, 296,000 749,923,000 5.8% 11.1% 
ON ee 698,706,000 702, 309,000 699,846,000 5% -(). 4! 
i oa thbaxéedd vues 638,195,000 704,852,000 696,742,000 10.4% —].2' 
$3,702,061 ,000 $3,964, 629,000 $4,089,866,000 7.1% 3.29 
Industrial Insurance 
January ...... $147 ,441,000 $227, 158,000 $185,292,000 54.1% -18 
February 177,666,000 174, 782,000 207,217,000 -1.6% 18 6' 
March 193,604,000 230, 203,000 241,701,000 18.9% 5 0 
\pril he 196,895,000 215, 504,000 227 279,000 9.5% , 
Pr cdesuteehuwns'ss 217,735,000 235, 207,000 241,662,000 8.0% we, 
June a ket alan 198,113,000 202, 315,000 221,780,000 2.1% 9 6 
$1,131,454,000 $1,285, 169,000 $1,324,931 ,000 13.6% | 
Group Insurance : 
Ee $68,957,000 $56, 280,000 $94,445,000 -18.4% 67 8' 
PONE sc cvcesces 36,696,000 83, 088,000 46,119,000 126.4% =44 5! 
March 40,797,000 72, 368,000 103,057,000 77 4G 4? 4! 
April eceekedaus 66,415,000 80, 663,000 46,960,000 21.5% 41 8 
re 39,041,000 56, 282,000 67,817,000 45.7% ad. i 
June eopatei tier. 47,565,000 69, 458,000 45,683,000 44.6% -1% I' 
$299 471,000 $418, 139,000 $404,081,000 39.6% 3.4 
Total Insurance ; 
OCCT CET $740,052,000 $843, 727,000 $856,379,000 14.0% 1 5% 
February .......... 762,891,000 855, 299,000 879,324,000 12.1% 2.8% 
Dt Wsieenessadot 889,172,000 1,027, 025,000 1,085,483,000 15.5% 57% 
 <csoseenesed a 901,516,000 971, 463,000 1,024, 162,000 7.8% 5.4% 
OS re 955,482,000 993,974,000 987,191,000 4.0% af) ft 
June 883,873,000 976, 449,000 986,339,000 10.5% 1.0% 
$5,132,986,000 $5,667, 937,000 $5,818,878,000 10.4% 7' 
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New Paid-kFor Ordinary Insurance 
From: Life Insurance Sales Research Bureau, Hartford, Connecticut. 
Ratios Actual Sales 
Ratio of First 6 Mos. Last 12 Mos. (InThousands of Dollars) 
“ . June 1927 1927 to compared to New June First 6 Mos. Last 12 Mos. 
1 ,285,- to First 6 Mos. preceding Paid 1927 Paid Paid 
— June 1926 1926 12 Mos. Business 3usiness Business 
—"s l nited States Total........... 102 1046 104% $763,495 $4,407,048 $8,582,798 
WO—-a New England .........0.0.00e. 109 104 105 56,541 324,005 641,012 
i ee ae ere 118 103 111 3,919 20,447 44.973 
, New Hampshire ............ 108 93 97 2,276 12,246 26,288 
SINESS SO rrr 140 126 118 2,246 11,939 24,979 
OO O00 ee 109 106 106 30,218 180,118 346,881 
gi OGS BOUNME cc ccccccccececs 107 105 101 4.907 29,702 56,836 
Orai- a 104 99 101 12,975 69,553 140,655 
oainst Middie Atlantte ...........02. 106 108 107 252.855 1.519.002 2 847.299 
_ a ere 108 109 107 161,381 972,496 1,817,951 
ustrial eee 10] 104 102 27,689 170,062 311,470 
Oa PU, db nbe dk dacdsneeen 105 107 108 63,785 376,444 717,878 
East North Central .......... 102 106 106 165,803 966,331 1,884,948 
10,000 Ohio Dai ae Pet ere wits 102 106 107 41,043 242,072 474,303 
ee ee 108 104 103 15,770 84,355 160,399 
er ee ee 103 107 107 61,532 367,136 713,930 
x each re 96 107 107 30,600 178,979 343,831 
— i pr aoe ei ed 104 101 102 16,858 93,789 192,485 
yL/, as Vest North Central .......... 93 U8 99 74,332 422 288 844,504 
7 over Minnesota ery ree 87 87 O() 15,160 88 838 186.156 
I ee re 85 99 103 14,259 80,607 163,835 
NE ee on teen ee ens 103 108 105 24,241 140,312 267,731 
POCO ERMMIOER cc cccccccccees 84 78 85 2,836 13,347 28,793 
DEND South Wie awemee ween 83 87 R6 2,091 12 363 26,664 
“ NN es ee een we ees QU) 95 100 7,182 39,499 78,350 
0 Ee 100 108 107 8.563 47,322 92,975 
South Atlantte ......cccccccces 103 98 98 68,201 359,421 717,688 
. CO ee 177. 108 109 2,905 10,852 20,877 
192, 0 ere 106 906 99 9,885 357,050 110,591 
ver 1920 pemteeet OF COL. cc ccccccccess 101 O08 96 5,045 27 862 51,418 
DEN uke e eee wesedeedwe 107 108 100 9.417 47,630 90,840 
2 2 i WUGSE WOPRUER ccccccccsccues 106 102 106 6,561 37.642 77.399 
4.5 NOPTtR CAPOIMR .ccccccccccce 113 113 108 10,911 58,041 119,081 
2.2% SOU CAPONMR ..ccccccccees 104 100 Q9 4.622? 21,947 45,161 
11.1 SE Been ae nee ne ee 114 107 103 10.767 54.823 108.983 
—(). 4! ee ee 69 69 77 8,088 43,574 93.138 
-1.2 Last South Central ........... 101 08 100 30,821 160,803 329,709 
ee aan Pt nse kenevewneeees 116 105 108 7,779 43,631 87,123 
J .& PO rar 106 10] 103 11,867 57,029 118,186 
ee ee O4 Q7 O8 7,058 38,558 77,301 
_18 rr ee ee 84 2 87 4.117 21,585 47 039 
18 6 West South Central .......... Q? Q4 98 40,848 220,983 457,233 
= | 0 85 86 Q] 4.900 29,409 61,4350 
ec SE ob ntdeueedeawede's 84 Q4 Q7 6,056 37,707 78,276 
> 7 en oe in ees G2 100 102 9 804 54,764 [09,119 
O fh CO 97 G4 100 20,088 99,103 208,388 
Pe 8 eed a wae eae 100 100 99 16,873 97,611 196,405 
1! CT Ee eee 107 89 87 2,780 14,094 29 632 
Ee a O8 O8 102 2,169 11,273 23,180 
ee 100 101 102 911 5,250) 12,033 
6/ 5 Ne te ee ee ee O8 106 103 6,604 40.643 77,923 
—4+4 New Mexico 81 109 102 670 4.725 9.677 
42 4 EE eens wae eee eas Q7 102 101 1,153 7,569 14.867 
-41 5 DD stecdetGbeindedadecanes 107 92 96 2,25/ 12,509 25,849 
-2.1 Dt) Atendedaeennawsewed ae Q9 89 84 329 1,548 3 304 
-1¢1 EE canenedtiwedndadtenseee en 97 106 104 37,221 336,604 663,949 
— WU MSMOMMOONM cc ccccchcccceces 06 102 104 10,212 61,756 125,123 
-3.4 GONE os paaeundeesexaeweewr 96 103 99 5,485 32,990) 65,456 
PE snccdonwescwau kaon 97 108 104 41,524 241,858 473,361 
B, 
2 go LIFE AGENT'S KIT of life insurance in concise and accurate style. The kit 
= 7% ’ is particularly desireable because of the large amount of 
5 4% 1926 Supplement Out nls valuable information it contains along. statistical 
7% Mr. Simon D. Jones has recently put out a 1926 supple- lines. In Mr. Jones words, the Kit is prepared “for the 


purpose of providing ready answers to the _ pertinent 
questions that are constantly coming up in the prodical 
experience of life insurance solicitors.” 


ment to his “Life Agent’s Kit.” This publication is unique 
in the life insurance field. In question and answer 
method, the pamphlet covers most of the fundamentals 


_— 
i 
3\S 
~~ 7 








Mutual 
(Col.) 


Acneia 
American 
American (Mich.) 
Americnn Old Line...... 
Capitol (Col) .....6.0665 


“ee evevpeeeee 
“ese eee 


“ee ee @ © 


Rapids 
Central (Kan.) 
Columbus Mutual 
Commercial 
Connecticut 
Cosmopolitan 


GAMER FORMER .cccccccese 


Mutual ..... 


Des Moines L. é 
Detroit 
bquitable (lowa) 
iquitable Savings 
Eureka-Maryland 


Farmers & Traders ...... 
Farmers Life 
Farmers Nat'l of America 
Farmers Union Mutual... 


TOG GEN caccceceoeces 
(irent American 


Cjuardian 


ee .. -snsseesdsedes 
llome ¢ Ark ) as aaah A ie det hs de 
Tilitmois .eeeen8 
Dovelosenns ipolis, ‘oeneen 


Kentucky Cent 


La Favette (Ind.) ....... 
Pn? ...csiebeannedeeuns 
Pe « sw6eneeeeeeteor 
M: twhs ittan Mutual ....... 
Morgan Plan 

a nT ..cconeeenes 


Methodist Ministers I. & T. 
Midland 

Minn Mutual. 
Missouri State 


Mutual _ 

National Fidelity 
National — 
National (Vt 
New EFugland eine’ 
rNorthwestern L. & 


Mutual 


Northwestern 
Pacitiec Mutuesl 
Pan American 
Penn Mutual 
Peoples (Lud) 
Peorin 
Mitten 
Pioneer 


Mutual 

Register er oe 
Relianee (Pittsburgh)... 
St. Louis Mutual 
Service oer TT ea eee 
Securitv Mutual (Neb). 
Shenandoah 
Southern States 
Southern Douton 
Springtiold 
State Mutual 


Tenchers Tnsuranee ...... 
Toledo Travelers 


lnion National 
Dnited Fidelity 
lnited Life & Accide nt. 
tnited States 


eRe 
National 
i 
Western & Southern ..... 
Western States (Mo.).... 
Wisconsin National 


Victory 
Victory 
Volunteer 


Life & Ace. 





Admitted 
Assets 
$2..362,120 
12,776,105 
GOL oe 
$8,021,176 


2 123. 104 
2 “ODS, Th 


> = , 
165,006 


4.057 406 
6,425,107 
851.800 
O66 271 


—- 


2 OST 
8.77 
8.722.057 


ti, Dd 
LAG OSG 
OG PTO 


8.0284. 776 
7.1 ks 


SOO ont 
AOD BOT 
2° 1 16s 
116.474 
ATR.O20 


eee 
ed 2 


72 7 002 4 


1. 125.20 tt 


an wt “yn 

TO}. Pte 
on 
20404 


TOO OFT 

Some al 
NOTA 
14,075,112 


PEO24 S44 
2.650 O51 
O33 004 
ee FOO 000 
#3 800.342 


TOS. 200 G00 
11,126. SS7 
7TO6.O00S 
MAS HOO 
14S oO 
m. 107 202 
GOO 506 
952.050 
41 Use 
12.072, 156 
74,062,017 
M4762 
4.055.051 


‘ANADIAN COMPANTES 


(" —. Life 
Confederation  ........... 
Lixcelsior (Canada) 
CS aa ee 
Imperial (Canada) 
London (Canada) 
Manufac ture! rs 
Maritime (C; 


“eevee eeeeeeee 


“ese eee @ © 


“*eeee ee eee 


“eee @ *@ 


“*s*#eeveneenevee 


“ese eee ee ee 


Net 
Reserve 
S16 MEL 
10,057, til 

44. Sie 
S67 7251 


2 TAOS 
2 O70,G2S8 


eoeeeveeveveeee 


**eeeeeeeve 


OST 2 
5,449,800 
S34 T20 
eons O00 
*3. 146.878 
OO SI 
BOS 405 
111 LOGS 
G1G.S0S 


4 O08 0090 
G.085 G20 


683,000 


| ASD1G4 
13 SST 5-4 
ONIN) 
LO.G66 
14 TSG 
142 She 


** 
— 


1.OTO,2N4 
SOUT AO 


- 


101,495,721 
o 319 


16,401,680 
FOO GOR TOL 
LASS 4A 


1” 17 OG 
re oe ee 


BO ADD ASI 
© Os ONS? 
B80 024 
#9 SPR TRS 
£2 OTS. S04 
G5SS8.020 
eng 


“ese eevee enee 


205.01 
7,249 


7.349 


1.005.179 


8. O20. 870 
n.7SO072 
H62 04 
IS2Z.618 
O86. 878 
64,110,609 
7000 
3,719,259 


“eevee enevee 
“ese eee et eee 
“ee eve ee eee 
“ese eee eenee 
“eevee teen 

“ee ee eee 


os#eeeeeeuene 





Capital 

"" "$100,000 
200,000 
100,000 
200000 


100,000 


100,000 


G00 000) 
355. G87 
TOO.000 
SOOO 
SO O00 


800.000 
100.000 
2000 000 


200,000 
100,000 
#eO00 O00 


©0000 


2 O00 000) 
Mutual 


800,000 


10.000 
8.000.000 


O0.000 
100,000 


15,000 


Oooo 000 
1,000,000 
ay 10.000) 
©0000 


500.000 
150.000 
250,000 


“eevee eveevee 


SO0O.000 
1 af). ont 
SV? ONS 
onn.000 
noo .000 
800,000 
100,000 
174,020 
20 000 


—— 


5,000,000 
en 000 
400,000 


100,000 
145,000 
"" 850.000 
T00 000 
600,000 


221,57 


160,000 


JUNE 


30, 1927. 


Surplus 


GOS,OS0 


“eee eeeeenee 
“ee eee eeee 
“ee eeeeenee 


“ese ee ee eee 


200,946 
330,195 
08 eee ae 
256,185 


WO.421 
eBS7 OT 
BOY O06 


CO8T0 
133 > G07 


“ese ee ee eee 


S.0GS 475 
SOS, TOG 


180.000 
peat) STO 
2.21 

nD SOS 


OS.G00 
SS 10 


ry. A) 
3% 71, Pie! 


| heer ee 


iG. ppd 1 
*1..000.000 
207 BAT 
*>° vy ar x 4 


ae me) 
ly rae | 
GLO 
*1TS0.000 
e127 
282.779 
191,754 
B20,404 


291 758 
ATT 

S7.S74 
353.141 
29S ONG 


140,000 
45500 
OS2 050 
MONS. 
99 Myo 


49S 315 


“eevee eveene 
ee eevee eee 
“eevee eeeneve 
“see eeeenee 
o#ee eee unne 
“eseeeevee 


BEST’S INS U RANC E News (Life Edition) 


EXTRACTS SE MI -ANNUAL STATEMENTS 
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ligust 1, 1927 BEST’S INS SUR A NCE NEWS (ie eeton) lol 
Total Net 
Admitted Net Insurance Insurance Mortality Interest 
Assets Reserve Capital Surplus Written in Force Ratio Karned 
N: tional (Canada) ....... se )8=—tiétéo wen SS ES i" ° tencneeves 4,530,804 46,902,523 *38.0 % 29.8 % 
. , fC 9 > rr arr rs Tre ee a  ~esevseecseus 15,472,168 ee 66h tin eww 
orthern (Canada)....... Bye #5.300,000 ae ° eceaareees 7,000,000 37,700,000 2.0 FJ j i evvesecs 
Qitario Equitable ....... 3,955,985 PPT TTT a TTT TTT Tre 4,202,514 eee 060 (ill we RC 
* Indicates approximate poten 

** Of this amount $190.500 has been acquired by the company under the Mutualization plan. 

+ Merger has been consummated with Northwestern Mutual Accident Ass'n as of June 27, 1927, and approved by Washington 


Insurance Department. The Life Company has fully 


af er the consolidation. 


reinsured the Accident 


Association. The above statement represents the facts 





CONNECTICUT INSURANCE DE- 
PARTMENT 


Part Il of Report Issued 


That residents of Connecticut, on the average, 
decidedly favor the choice of Connecticut insur- 
ance companies in which to carry their life and 


casualty insurance is shown very clearly in Part II 
the Connecticut insurance 
recently by 


of the annual report of 
The 


(Commissioner 


department. report was released 


Insurance lloward P. Dunham. 
Che report contains statistics based on the annual 
stitement of the forty life 


doing business in Connecticut of which six are Con 


insurance companies 


necticut companies. These Connecticut companies 


f all ordinary business in force 
()f the 
the Connecticut com- 


carry 13.8 per cent 
reported to the department. business 1n 
force in Connecticut however, 
28.3 per cent. 


in the case of group insurance, 


pues carry 


where the choice 
of companies is perhaps even more competitive be 
cause of the large premium involved, the preference 
is more marked. Forty-five per cent of all the group 
business reported is written in Connecticut com- 
But on group insurance in Connecticut, the 


panies, 
Connecticut companies have secured 82.8 per cent. 
the leading companies for ordinary Ife insur- 

ance written in this State in 1926 were as follows: 
Metropolitan .......... , $33,307,810 
PED ewan wane ws cane we. 22,839,789 
DE bbacseunecesectsies 17,530,405 
FN TE Keewdas cennnees éa 11,365,869 


11,295,674 
10,216,517 


Connecticut General ........ 
John Hancock 


| matter of ordinary business in force in 
Connecticut December 31, 19206, 


panies led but in the following order: 


n the 


on the same com- 


PEND i tid we cnrenscwn es $188,249,013 
SEVERED Avécecccescrssesss:$ BRR 
Prudential ..... rewn - 80,171,440 
Connecticut General ........ 69,520,184 
Ee cuwdae rede a 59,789,810 


Pg. 54,508,516 


Che figures for all life business show that there 


has been continued progress. Substantial gains are 
Ss i 








shown in income, assets, insurance written, and in- 


surance in force. ‘There have also been larger in- 


creases in surplus, $44,301,148.97 for all companies 


of which $6,360,411.59 was for Connecticut com- 
panies. 
It is notable that of the 40 companies licensed 


only four showed a decrease in surplus, one of these 
being the Hartford Life in the 


case of which a decrease is quite natural, inasmuch 


Insurance Company, 


as the company 1s writing no new business. 
The 


again 


ratio of actual to expected mortality was 


very favorable, 55.9 per cent., although 


this is slightly higher than the remarkably tavor- 
able ratio experienced 1925. 

The table giving the expenses of management 
shows slightly higher ratios than was the case in 
1925. ‘The average ratio of first year expenses to 
insurance written was S28.80 for $1,000. The aver 
age for Connecticut companies was only S19.62 


Renewal expenses averaged $2.88 per S1,000, and 


$1.96 for Connecticut companies. Commissions on 


new business increased from 43.93 per cent in 1925 


to 44.62 per cent in 19260. Renewal commissions 
averaged 5.22 per cent approximately the same as 


last year. 
The analysis of assets presents some interesting 


figures. “Taking the combined figures for all licen 


sed companies, mortgages loans have superseded 


bonds as the source of the largest investment. The 
value of mortgage loans increased from 39.90) per 


cent of all assets in 1925 to 42.09 per cent in 1926. 
Investments in bonds decreased from 41.00 per cent 
in 1925 to 38.90 per cent in 1926. The 
of the lite Companies, 


the other hand, showed just the opposite tendency. 


experience 


Connecticut Insurance on 


They decreased mortgage holdings from 37.12 per 
invest- 


The 


asset item next in importance is policy loans and 


iS 
cent to 35.23 per cent and increased bond 


ments from 36.79 per cent to 37.90 per cent. 
premium notes which comprised 12.04 per cent for 
Real estate holdings amounted to 
Collateral 
Stocks are negligible in amount 


all companies. 
1.67 
tirely disappeared. 


per cent. loans have almost en- 


for most companies but for the Connecticut com- 
panies they averaged 5.39 per cent an increase over 
last year. 
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GIVES ENCOURAGING VIEW ON 
AGRICULTURAL OUTLOOK 

N optimistic view of the agricultural outlook was 

expressed recently by J. H. Tregoe, executive 
manager of the National Association of Credit Men, 
who said that expected increases in the prices of 
major cereal and commercial crops will probably 
bring the growers financial returns equal to if not 
a little greater than their income from last year’s 
crops. 

“Barring further emergencies which will hinder 
the growing crops or prevent prompt planting in 
areas of the Mississippi Valley, it is 
the 
crops will at least 


the tlooded 


probable that financial returns on this year's 
equal the agricultural income of 
1920,” he said, “in spite of the fact that in quantity 
production the outlook is less encouraging than it 
was last year. 

“Much will depend, of course, upon world crops, 
of important cereals and to what extent cotton can 
be absorbed by domestic and foreign looms. 

“The growing season for most crops has been 
late. 
of rain. 


We have had cool weather and a great deal 
It is expected, therefore, that smaller crops 
of wheat, corn and oats will be raised this year. 

“As for cotton, the outlook is involved in the re- 
covery of devastated areas and whether they can be 
put into growing condition betore the season is 
too tar advanced. 

“In all probability, our wheat crop this vear will 
not exceed 600,000,000 bushels. In the Northwest 
the outlook for wheat is not as favorable as it was 
a little while ago, and conditions in the Southwest 
are more or less problematical. 

“Corn is growing slowly in the more prolific corn 
growing sections because of the heavy rainfalls and 
flooded lands. Oats are also backward and indica- 
tions point to a smaller crop than was grown a year 
ago.” 

Mr. ‘Tregoe said that business men must not rest 
satisfied that higher prices for agricultural products 
are probable. 

“They must lend a hand wherever it is needed 
and must exercise prudence in the treatment of 


‘es 


their credits”, he said. Business must keep a 
watchful eye on crop production, because the pro- 
ceeds above production costs will help greatly to 
gauge the nation’s buying powers for the remainder 
of the year. 

“On the shoulders of business rests the responsti- 
bility of co-operating closely with the agricultural- 
ists and getting out of our crops everything possible 
to compensate the producers and to assist our pur- 


’° 
. 


chasing power 
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BANKERS LIFE COMPANY WINS 
ASSESSMENT CASE 
WILL PROBABLY BE APPEALED 

Judge Franklin of the Polk County, Iowa, Dis- 
trict Court, has handed down a decision which u»- 
holds this company in every point of its detense 
against the action of the assessment members. This 
decision was more or less expected. 

It is unfortunate that the assessment members 
are being urged to fight the case to a finish since 
this can only result in a useless expenditure of time 
and money. 

We earnestly advise the assessment members ‘o 
stay out of the various associations which have 
been formed for the purpose of suing the company 
and to convert their insurance as the company urges 
without delay, even if this means reducing the 
amount of insurance. 

As we have stated many times betore the com- 
pany has been more than fair in its treatment to the 
The lies with 


inherent character of assessment insurance and the 


assessment members. trouble the 


only remedy is conversi mn to the legal reserve plan. 





NON-CANCELLABLE CLAIMS INVOLVE 
LARGE AMOUNTS 


That monthly indemnity paid for disability at the rate 
of $150, $250, $500 or whatever amount a Non-Cance!la- 
ble Policy provides, soon runs into large sums of moncy, 
is well illustrated by the following claims reprinted from 
the “Pacific Mutual News.” These claims are typical 
of many others in the files. In most of the cases, disa- 
bility continues, and the policyholder is being paid in- 
demnity each month. In others, the disability has been 
terminated by recovery of death. The premiums shown 
are the total amounts paid on the policies prior to the 
commencement of the disability. 

Optometrist—Los Angeles, California; age 40; sickness 
Received $16,000. Premiums $205.00. 

Exodontist—Springfield, Illinois; age 48; automobile ac- 
cident. Received $14,000. Premiums $675.00. 

Physician—Atlantic City, New Jersey; age 57; sickness 
Received $9,000. Premiums $90.00. 

Commission Merchant—Raleigh, North Carolina; ge 
42: sickness. Received $26,500. Premiums $300.00. 

Physician and Surgeon—Redfield, South Dakota; «x 
45; sickness. Received $29,000. Premiums $337.50. 

Bond Salesman—Los Angeles, California; age 32; » ck- 
ness. Received $15,600. Premiums $100.00. 

Physician and Surgeon—Los Angeles, California; «x 
35: sickness. Received $32,700. Premiums $337.50. 

Merchant—Cedar Rapids, lowa; age 24; sickness. Ke 
ceived $18,335. Premiums $320.00. 

Physician and Surgeon—Port 
51: sickness. Received $16,685. 


Huron, Michigan; ix 
Premiums $112.50. 


Company Executive—Little Rock, Arkansas; age 43; 
sickness. Received $11,100. Premiums $120.00. 
Physician—Dallas, Texas; age 49; sickness. Recce ved 


$15,800. Premiums $586.00. 
Manufacturer—Cincinnati, Ohio; age 50; 
ceived $11,100. Premiums $100.00. 
Physician—Brooklyn, New York; age 48; 
ceived $15,600. Premiums $540.00. 
Dentist—San Francisco, California; 
Received $23,200. Premiums $70.50. 
Physician—Anderson, South Carolina; age 49; sick: ess 
Received $17,625. Premiums $843.75. 


sickness. ke- 
sickness. Ke- 
sick ¢ss 


34; 


age 
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CRITICISMS OF “LIFE INSURANCE | 


SIMPLY EXPLAINED” 


(Considerable discussion has been stirred up by this 
ok. The following is the reply by the National As- 
ciation, and does not represent our opinion in the 
atter. ) 


en 


, 
” 


~~ 


The attention of the National Association of Lite 
nderwriters has been called to a letter criticizing 


— 


e Association for endorsing and distributing a 
lx- 


— sd 


ithe book entitled “Life Insurance Simply 
ained.”’ 
We in 


ithor of this book has said only what he believes 


—_~ 


believe freedom of speech, and as_ the 


-- 


be truth, the writer of this letter has a pertect 


vht to say what he thinks. But it is unfortunate 


at he has misinterpreted some of the statements 


— 


nade, and tries to make the author responsible for 
lle 


iows perhaps that the author is identified with a 


inions which are neither stated nor implied. 


—— 
“ 


large company whose business is conducted on the 
participating plan, and apparently he has studied 
the book to see if he can find any statements in it 
unfavorable to small companies transacting bust- 
ness on the non-participating plan. , 

for example, the author in describing a company 
whose assets are invested in ways that are beneticial 
to the public says, “for a reason which will be ap- 
parent as we proceed let us select a large company.” 
The only thought here was to show that a large 
company has a large accumulation of funds for this 
purpose. ‘There is no recommendation of a large 
company as distinguished from a smaller company. 

Again, he criticizes the statement in reference to 
if the 
niums prove inadequate the deficiency must be 


the non-participating company that “ pre- 


made good by drawing on the capital stock.” This 
Is not a criticism of the non-participating company. 
It simply points out the advantage of capital to 
such an organization. The premiums of a partict- 
pating company are heavily loaded and that heavy 
loading was of extraordinary value some years ago 
when the influenza-pneumonia epidemic swept over 
country. The 
chum that their policyholders enjoy an advantage 


this non-participating companies 
because their premiums are less heavily loaded, and 
the author has frequently expressed the opinion 
that the advantage of a large capital stock for such 
ai organization is desirable because of the strength 
It gives to the organization and the feeling of abso- 
lute security which it gives to the policyholders. 

In the book referred to and in all the books by 
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this author for general circulation he has taken 
particular pains to avoid the endorsement of large 
companies as distinguished from small companies, 
or participating companies as distinguished from 
non-participating companies, and this has been his 
aim in the book under consideration. 

It has always been the purpose of the Publica- 
National 


Life Underwriters to endorse only those publica- 


tions Committee of the Association of 


lions that are free from controversial questions and 
which are entirely impartial so far as companies, their 


methods or forms of insurance issued. are con- 


cerned. It is, however. practically impossible to 


either publish or endorse any book without one or 
more of our eighteen thousand members taking 


exception to some sentence or paragraph, either 


through misunderstanding of the author’s intent, or 


because of a different point of view. 
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NON-MEDICAL INSURANCE LAWS 


G6 of the 


(Spe cial Butletin, Vo. 


In view of recent amendments to, and repeal of, 
Various state statutes relating to the requirement of 
medical examinations before issuance of life insur 
ance policies, the following’ list of states now requir 
mye examinations or limiting the issuance of non 
medical insurance will probably be tound of inter 


Cat s 
Arizona 
No policy to be issued in excess of $100.00 except 
industrial, annuity contracts or group policies with 
medical authorized medical 


out examination by 


practitioner, Application statements as to aye, 
physical condition and family history binding on 
company unless proven willfully false, fraudulent or 
misleading. 
Georgia 
\ll companies, except industrial, must have a 


strict medical examination of each applicant. 


lowa 


No. policy, except industrial of $500 or less, and 
except group, to be issued unless based on medical 
examination by licensed physician or licensed 
osteopath, which examination must be passed and 
approved by the medical board of the company. 
Under a ruling of the Commissioner of July 18, 1924, 
no medical examination is required on a second 
policy of insurance, where issuance of policy is made 
within such a period as to preclude any reasonable 
possibility of a change in the applicant’s physical 
condition, “Several months” not considered such 
<l period, 

Louisiana 

There is no requirement, but Act 97 of 1908 pro 
vides that where life, health or accident policies are 
issued “without medical examination of the assured 
by a physician, it shall be presumed (whenever it 
appears that the agent of the company has had an 
opportunity to ascertain the true condition of the 
health, habits or occupation of the assured, and 
has certified to the company the desirability of the 
risk) that the knowledge he has acquired on which 
might have been acquired with reasonable diligence 
* * * has been disclosed to his principal and it 
shall be presumed that the company has waived its 
right to claim a forfeiture of the policy” and * * 
knowledge of the agent of the company writing the 
application, or of the collector of the company in 


imerican Life Convention), 


collecting the premiums from the assured, shall | 
notice to the company, as to the health, habits and 
occupation of the assured,” The effect of this la. 
may make it undesirable to undertake the writi yz 
without medical examinations. — Se 
Continental Casualty (La) 108 So. 46 
silver v. National Life & Ace. (La)—La. App 
Decided March 21, 1927, 


ol policies 


Brow an a 


Massachusetts 


Prescribed medical examination by registerc 
medical practitioner required, except on group | 

insurance, annuities and pure endowments. — 1') 
amendments of 1925, provision is made that a new 
policy or policies of life or endowment insuran:¢ 
life the 


issued if a medical examination has been made wit 


upon oa within Commonwealth may le 


in YO days prior thereto. 


Minnesota 
There is no requirement of law for medical ¢ 
aminations of applicants for life insurance, but Si 


tion 109, Insurance Pamphlet 1919 provides that 1 
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iy claim upon a policy issued in Minnesota with 


it previous medical examination, “the statements 


hiade in the application as to the age, 


phy Sit al CO 


ition and family history of the insured shall be 


id and binding upon the Company unless wil 


ly false or intentionally misleading.” 


‘The ettect 


this law may make it undesirable to undertake 


e writing of policies without medical examina 


IS, 


Mississippi 


Insured, under all contracts “on lives within this 


ate,” shall be examined by a medi 


ithorized by Mississippi law m Gaon 


exceeding $2500 on single life, and 
hisurance irrespective of the amount 


Nictes issued under such plan. 


Nebraska 
No policy except in groups of I 
WIIEN 


midustrial imsurance, OR 


\RE PAYABLE 


al practitioner 
pt policies not 
except proup 


— ot pct dual 


K) OF wore, or 


PREMIUMS 


MONTHLY OR OFTENER, 


without preseribed medical examination by legally 


quahiticd physician. By ruling of. 


under date of October 14 


(Commissioner, 


~ 1925. medical examina 


lions may be made by properly licensed practicing 


physicians, including chiropractors ai 


ic OST ypaths. 


Under the exception here added, the Secretary's 


office 1s informed, it is construed tl 


lat a Company 


Nay issue Salary Savings policies, on which pre 


nuums are patd monthly, without the prescribed 


medical examination. 


North Caraolina 


Policy 11) CACCSS of $5,000, to be issued only after 


medical examination. 


Where no medical examina 


tion, poliey shall not be rendered void, nor shall 


piyment to resisted, on account of 


any misrepre 


ntation as to the physical condition of the appli 


cant, except m case of fraud. Secti« 


he to group insurance. 


Oklahoma 


No policy, except industrial poli 


aid group insurance of not less thi 


Ml not applica 


ies, annuities, 


in twenty-five 


persons or policies not exceeding $2,000, shall be 


issued on lives with this state without a medical 


examination by a “registered medical practitioner,” 
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SUPERVISION AND REGULATION OF INSURANCE 


By Insurance Department, Chamber of Commerce of the U. 8. 


The Supreme Court of the United States has declared that the 
business of with a public interest. The 
same high tribunal has asserted and reasserted that insurance is 
The supervision and regulation of in 


insurance is charged 
not inter-state commerce, 
by the respective states. This business is 
regulation of 


surance are exercised 
necordingly subjected to the 
the states and the District of Columbia. 


nna each of 
lion, Charles KE. llughes, 
in an address delivered before the Association of Life Tnsurance 


026, snid concerning state supervision: 


control 


Presidents on December 0, 
“It would be the highest misfortune if confidence in this super 
attempts to make the supervisors proteges 
It would be equally dis 
and 


Vision were shaken by 
or lackeys of those who are supervised, 
astrous if state supervision were incompetent, capricious 
constituted an interference rather than a help. * % © 
There are numerous advantages in the principle of supervision 
When properly administered = it 


rstre 


nod regulation of insurance, 
treatment of 
The effect of 


reflected in the 


should inspire public confidence, equitable 


policyholders and safeguard sound underwriting. 


insurance is 
illustration let) us 


she and regulation of 


SUpPerviston 


service and costs to policyholders. For take 


hamper fire 
that 
policyholders residing within its borders not only enjoy excellent 


fire insurance in Connecticut, a state which does not 


insurnanee with restrictive legislation. It is not surprising 


servies, but very low fire insurance costs, the expense and re 


tarding effect of oversupervision and overregulation being absent 


The principle of supervision and regulation of insurance, sanely 


applied, is salutorys 


Insurance Commissioners 


The supervision and regulation of insurance have been under 


fuken exclusively through state action, insuranee departments or 


other odministrative having been erented in all of the 


The chief official of 
either 


NLencies 


Stites the insurance department is ustally 


Inissioners in general are appointed | 


commissioner or superintendent, lusuranee com 


vy the governor, although in 


Commissioners are not 
their 
limited knowledge of the 


they are elected Insurance 


culled 
littl: or no technical training. 


Soe States 


bnfreduently upon to undertake duties with very 


and very 


business they are to stipervise. This may be beenuse the appoint 
Another 


to secure good men for 


nent is bestowed as a reward for political activity. 


renson is that many states find it diffieult 


the position on naecount of the small salary. There are over 


thirty states which pay their insurance commissioners annually 
S1.000 or less In one state it was found the insuranee com 
missioners salary of S3000 had not been inerensed sinee TNO. 


This ts a regrettable condition Mensures should be taken to 


charged with 
It is really 
public 


Obtuin higher salaries for these publie officers, 
responsibility of supervision over so vast a business, 
that, 
ceived the services of so Inany competent insurance commissioners 

The 


ferests and 


retnarkable under existing conditions, the has re 


performance of the commissioner's duties affects the in 


affairs of citizens and practically all business enter 


prises It is essential that this official should be chosen with 
regard te his training and fitness for the duties of the offiee, 
that his tenure should be dependent upon his faithfulness and 
ethereney in the discharge of his duties and that his) salary 


should be sufficient to obtain and services of a man 


duties of the office, 
functions 


keep the 
who is 
The 
duties 


qualified to discharge the important 


commissioner's work, with the numerous ane 


incidental toe supervising the business of insurance, re 


While his duties are defined 
tise exercises large discretionary 


quires an executive of a high type. 
by law, he 
of 3 


only to administer the law 


These are 
nh administrative and not judicial nature because it is his duty 


Powers, 


latitude as 
nuthority 


with such additional 
from the 


miss 


be fairly implied expressed found in the 


stuttutes 

Your Committee recommends that the insurance commissioner in 
each state should be appointed because of his training and qualifi- 
cations, and that the salary for the office should be commensurate 


with the responsibility and importance of the position. 


National Convention of Insurance Commissioners 


The insurance commissioners are organized into a voluntary 


association knewn as the National Convention of Tnsurance Com 


made valuable and 


has 


sh . . . 
Missioners, This association many con 


| 
) 


structive contributions to the welfare of the insurance instit 

tion. Its work toward uniformity and sound methods is par 
ticularly to be commended, Becenuse of the valuable results»! 
ready obtained and the beneficial effect of the exchange of infor 
mation and views by commissioners, the Committee recommends 
that the expenses necessary to attend 
of Insurance 


meetings of the National 
Commissioners should be paid by the 
states and not by the Commissioners personally. 


Convention 


Administration 
licensed in a number of 
requirements of the 
department of 


A company states encounters mini) 
difheulties in 
various jurisdictions, instance, the 
recently that 
“no applying company be set ouf 
this ruling the 


and expense in 


reconciling the laws in the 
lor 


insisted 


one of 
laws approprinte to 


policy form 


certain by 
extensively in its 


the states 
In consequence of was put to co 
trouble 
form having been approved for use in 


Company 


siderable revamping its contracts, ‘Th: 


new such state, the eo 


pany then sought admission in another state. The commissione: 


of the second state objected to the incorporation of the by lis 
in the policies, In fact he refused a 
deleted not by-laws but all 


policy. 


license unless the company 


only the reference to them ino the 


The multiplicity of forms which the insurance companies nr 


required to fill out for the various State authorities greatly add 


to the administrative expense of the business, which expense 


ultimately paid for by all polievholders in their premituns. Thy 


insurance companies are compelled to employ specialists trained 


in the requirements of the various insurance departments, Sore 


states still require hand written annual statements to be filed 
While others aceept printed statements Piling dates differ 
many enses for annual &tatements, premium tax returns, aod 
other reports, In connection with the premitun tax return, t 


For exampl 
othe 


reinsurance ceded is followed 


basis of taxation is different in a number of states, 


reinsurance assumed is excluded in some states, while in 


the preferable method of deducting 


Some states require a simple premium and loss report to. ty 


file! with the annual statement, but before the tnsuranee com 
pany files the report it must first ascertain which method to us 
in reporting because one insurance department will want earned 


premiums against incurred losses, while another will want writt 
Still another will 
premitius less reinsurance ceded against 
This lack of uniformity 


premiums against paid losses, require written 
paid losses less reinsu! 
fee recovered, in departmental reguly 
tion compels insurance companies to maintain voluminous record: 
which add to the expense of business and increase the 


iS stnutes 


premium 
this tl 
until 


two of 
Massachusetts 


rate. Among the there are probably no 


having precisely similar requirements, 
required 
which 


nn extension of time each 


eontlhy the companies to file their annual statements ') 


January made it necessary for companies to request 


year, because a company whieh clo cd 


its books on December 31 could not prepare the statistical dota 


required by the numerous schedules in. fifteen days. 
dates for filing 
annual statements; (b) expiration of insurance years as applied to 
the issuance of both companies’ 
dates and methods for filing returns. 

It is in the interests of the policyholders of any state that every 
insurance company within that Shall fully 
with all insurance laws. In view of the generally ree ox 
sovereignty of each 


The Committee recommends uniformity of (a) 


agents’ licenses: and ««) 


experience 


doing business state 


comply 
nized state on matters relating only to ts 
should dictate 


insurance company incorporated in and living up to the requis: 


internal functions, no state nsstume to how a 


ments of another state shall conduct its business there or i: a 
third state. To illustrate: <A domiciled in state 
and bearing an excellent reputation there, was carrying on a 
tional business. It was regularly admitted in each state wher in 
it served policyholders, After deciding to extend its 


to Canada, it prepared a special contract for 


COMpAany 


Operate is 


service to pal \ 


holders there, Much to the surprise of the executive in eho a 
of this company, he was notified by the commissioner of si it 
“DB” that if this contract was sold, the company would have to 


discontinue business in state “RB”. (At the same time the Comp is 
sioner of state “RB was not objecting to the same practice on ‘he 
part of companies domiciled outside the U. S. but admitted to tis 
state.) It 


is recognized that the commissioner of the latter s (ite 
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NEW CORPORATE MEMBERS OF ‘THE IN- 
SURRANCE INSTITUTE OF AMERICA, 
INCORPORATED 


Most excellent results have been secured by President 
Iedson S. Lott, and Mr. Wilham J. Graham, Chairman of 


| the Membership Committee, in their very active campaign 














for new members This is best shown by the names 
listed below, of companies who have recently joined and 
thus endorsed the work of the Institute. 


The Western and Southern Life Insurance Company 

The Lincoln National Lite Insurance Company. 

The Midland Mutual Life Insurance Company 

Gaeorve Washington Life Insurance Company 

Northwestern National Lite Insurance Company 

Bankers Life Company. 

Connecticut General Lite Insurance Company 

The Colonial Lite Insurance Company. 

American Central Lite Insurance Company 

Repister Life Insurance Company. 

The Franklin Lite Insurance Company 

Hudson Insurance Company. 

The State Lite Insurance Company 

Southwestern Lite Insurance Company, 

Continental Assurance Company 

The Guardian Lite Insurance Company of America 

United Lite and Accident Insurance Company 

Security Life Insurance Company of America 

Southland Late Insurance Company. 

The lmporters and Exporters Insurance Company 

Commonwealth Lite Insurance Company. 

Federal Life Insurance Company 

Central Fire Insurance Company. 

Northern Lite Insurance Company 

Mountain States Lite Insurance Company 

Jefferson Standard Lite Insurance Company 

The Columbian National Lite Tnsuranee Company 

West Coast Life Insurance Company 

The Baltimore American Insurance Company of New 
York 


People’s National ire Insurance Company of Delaware 





REGULATION OF INSURANCE~ Continued 
was absolutely within his rights in demanding that all eom 
punies live up to the insuranee liws of his state as to their 
operations therein, but he was exeeeding proper authority when 
he extended the operation of the laws of his state to other states 
orto Canada, and was alse unfairly diseriminating against Ameri 
C2 COMPA TES ach state sovereignty is well able to take cure 
of the interests of its citizens. If a company sees fit to give a 


broader coverage to other states becenuse of the liberality or « 


i 
courngement if receives: from them, then the commissioner of state 
“BRB” should not exercise veto powers over company netivities 
through administrative rulings The Committee accordingly 
recommends that it is in the interests of policyholders that, sub 
ject to proper standards of solvency and adequate reserve re 
quirements, the broadest and most liberal insurance coverage be 
encouraged by the various states. it furthermore recommends 
that where states have legislation or regulatory measures of this 
nature, their citizens should profit therefrom without interference 
from the insurance officials of any other state. 

There is no objection to the proper use of delegated authority 
by insurance commissioners in the publie interest. The ill advised 
ise of this authority and the arbitrary way in whieh it bas been 
occustonally exercised by insurance commissioners is detrimental 
fo polievholders’ interests. The cost of court aetions to restrain 
commissioners from exceeding their authority at times renehes 
cousiderable proportions, so it is in the public interest that arbi 
trary and unrensonable action be restrained 

Anu insurance commissioner has entrusted to him powers which 
may seriously affeet both insurers and the insuring publie. For 
n variety of reasons he may undertake to stop an insurer from 
continuing to write insurance and these reasons may be so di- 
verse, ranging from insolvency to failure to comply with some 
captious requirement, that in some instances he may seriously 


[Continued on next page | 
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REGULATION OF INSURANCE-— Continued | RECEIPTS ESTABLISH RECORD 
yrejudice a se stablished business by ‘rely failing to renew | ' : . : 
re Regen Seren ola seg 9 Mie ony agli ee A new record was established in the Connecticut In- 
surance Department in the matter of receipts tor tl] 
fiscal year ending June 30, 1927, it was announced tod: 
by Insurance Commissioner Howard P. Dunham. T! 


total amount of receipts from all sources was $803,689.4 


its state license. The Committee recommends that the supervis- 
iag official should not be allowed to cancel a company license or 
refuse to renew a license, without opportunity for his decision to 


be reviewed in a court of competent jurisdiction, any such order 


to be suspended pending review and decision by the court, 


The bigvest item, of course, was the income from tax: 
the total being $666,839.35. This tax is on the premiu 


Legislation ; ‘ ; 
income of companies of other states which did busing 


It is estimated there are 2,100,000 ordinances or laws in America. | in Connecticut during the fiscal year. The tax is 1 
In a biennial period our state legislatures add from 12,000) to ciprocal, Connecticut WNposes the same tax on the pi 
1.000 new laws and Congress annually contributes more than mium income of the companies of other states whi 
3.000; our appellate courts yearly hand down opinions covering those states collect from the Connecticut companies. T! 
13,000 pages of printed matter, interpreting old and new laws. varies from 1 to 3% per cent on all lines of business 


The insurance business has received much consideration by law Where a state does not tax Connecticut companies, t! 


nkers, uring 1925, OO insurance eCnasures re considere ' 
reg = Durin | l , 14 ogee em Te ng nine ye consid aa Insurance Department does not collect any tax trom t! 
” ‘ evish: vite Sy) , Seo gaye “ge ‘ ' , , ; : ; . : ‘ 
ry fo state legislatures. me of those DIA were OhpECUIOnAln companies of that state operating in Connecticut. 1] 
gnd ill-advised. One hundred and seven of this number were 


example, New Jersey does not collect a tax from tl 
premium income of the life business done by Connecti 
companies of that state, and Connecticut reciprocates 


proposed for monopolistic funds or the entrance of the state as a 
competitor to private enterprise. A classification of the bills by 


kinds of insurance shows the insurance institution has suffered cain : - . ; 
The Metropolitan Life Insurance Company of N« 


York paid the largest sum to the Connecticut [nsuran 
Department on business done in Connecticut during t! 
last fiscal year, the amount being $134,248.49. 


» 


from quantitative legislation. There were os2. bills) introduced 
affecting the fire lines, 429 relating to casualty and surety lines, 
206 of the life insurance type and 495 other measures, including 


those covering more than one branch of business. Of this total 

















number 480 became laws and 980 failed. The receipts of the Connecticut Insurance Department 
There is no sound objection to reasonable legislation and super have increased remarkably in the past lew Years al 
Vision of insurance in the public interest to carry into effect the particularly in the last two yea4rs, the previous high total 
real purpose of legislation and legal administration, but there is being $713,991.81 for the fiscal year ending June 30, 1925 
objection to bureaucratic supervision and unnecessary interfer The income for the fiscal vear ending June 30, 1927 w | 
ene The regulation and supervision of insurance should have from the following sources: | 
in view, (1) provision that insurance which is written is under 7. war 
taken only by companies which are solvent and which fulfill their Agents certihcates ee ere SS ae heer $22,297.17 | 
just obligations, (2) prevention of unfair discrimination in favor Broke FS CEFUINCALES . 22. .eeeeeeeeees 9,032.90 | 
of any person, risk or class of risk over another, and (5) reason Miscellaneous een <a e oe ee © 1,/64./5 | 
thleness and adequacy of the rates which are paid for insurance, Copies DS PTOCESS ve ccesccccvcessess 298 OO | 
Your Committee recommends that state legislation and require- Filing Of charters ......-.se eee eens 295.00 
ments affecting the essentials herein discussed, in which the in- | Miling Pears PPkEPS COTS E ORR OO RE DERE 0 4 . 
surers, the insured and the public are interested, should be made | Filing Statements .....ee reese eees 6,390.00 7 
aa | license BS 206500060 6:0:66.05.02006 66.0005 7,002.00 
Life, tire, casualty and other lines of insurance differ materially | Re ports SOld vec. ce cece eee eee eee ee. 828.00 3 
ae: Gi Gaeta: Shele eens Gps Geeta. onl their | Paxes | fates weees ‘ee cece rescccesecens 666,839.35 ot 
methods and actuarial processes are also different. Each should Valuation of Policies .........+4+++ 90,828.95 ” 
receive a separate legislative and governmental administrative clint nie in ~ 
consideration lnustend of a statute for every supposed condition Grand total .. 0.6... eeee eee e eee. » $805,089.47 oi 
that might arise, let the law provide the minimum requirements | - oes 
of the various types of insurance companies, not limiting the a 
company to this, that, or the other particular kind of insurance portion of the funds of insurance companies, or of some ty) a 
to be written, but conferring power in comprehensive and elastic of insurance companies, are introduced in legislatures. at 
language. In other words, we should not place too much depend Sometimes it is proposed that insurance companies of one ft 
enee upon the restrictive force of the laws, but permit the enrrier or another should be required to invest a stated proportior 
ull reasonable latitude, so that the supply of insurance coverages (heir assets or reserves in a certain class of investments s 
can keep up with the demand. l°or exntuple, until ao few vears for instaunee, as renal estate mortgages. Such proposals ure f | 
ngo rain insuranee was litth Known. Today it is quite commen us objectionable as those which require investment within ce | 
Tithe insurance was unheard of until recent times and groups life | #eographical boundaries. It is entirely wrong for the state to " 
insurance is also a late development lt is detinitely known that undertake to single out any class or classes of investment u 
policyholders must go abroad to secure certain types of coverage | being required by law. Circumstances may change and a ri id 
because of legislative restrictions upon some of our insuranee | requirement for a given amount of investment in a certain clas [ 
companies The legislature cannot anticipate all possible needs | security might, while desirable at one time, be entirely unde sr . 
of insurance protection: therefore only matters that are against thle at another time, from the point of view of the company 
the public interest should be prohibited It should be evident of its policyholders, I 
to the policyholder that interference by the goverument which in Another type of legislation which falls little short of the eh fc 
effect suppresses the private initiative of those, who, through fore acter of a compulsory investment law is that existing in a Ww 
sight, energy and ability, supply the people with a real service, | states. While not absolutely requiring investments to be m de 
ultimately reflects in an unfavorable way upon the citizens. The in such state, this law gives credit by way of a reduction in . 
Committee recommends that legislation affecting insurance, having fuxation to companies making a certain amount of investme! " 
definitely in mind the interests of policyholders, should be de- the state, u 
signed to readily provide for the constantly growing needs of All such laws are inherently bad, for they seek to divert © I 
policyholders. Furthermore, legislation should not be unduly vestible funds from their natural channels, as determined by ‘lv per 
restrictive in character nor a hindrance to private enterprise. supply of and demand for investment funds. While the com Cor 
mittee criticizes the laws requiring investments to be made a ot 
Compulsory Investments prescribed locality or of a fixed percentage.in prescribed ass [s, gre 
it should be = distinetly understood that such = eriticism is Oyu 
Compulsory investments are sometimes supposed by legislators limited to the matter of localization and imposed = requ re- nie] 
to be a proper and logical requirement in order to secure invest ments as to investments, and not to specification of the | 
ment of funds in the state. Only one state has enacted such a classes of investments which are permitted. The Committee be- in 
law, but the illusion as to its advantages persists and from time lieves that the determination by the state of the general chara: ter jud 
to time bills requiring the investment within the state of a certain of securities in which its domestic insurance companies of different mo 
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i. pes may invest their funds in commendable and has the approval 
of the Committee, but companies admitted in such states should 
be permitted to invest their funds in the class and character pre- 
scribed by the state of their incorporation or, in the case of alien 
companies, in the state in which they are domiciled. Ut further- 
for a given state to select a specific type or types of local securi- 
more asserts that it is contrary to the interests of policyholders 
tics and compel directly or attempt to coerce by tax discrimina- 
jions the investment of insurance company assets in that state. 


Rates—(Fire and Casualty Insurance) 


Insurance is a method of distributing the risks of economic loss 
to which individuals are exposed. The extent of these risks and 


payments which individuals should make in consideration of 
insurance companies become 


If the rates charged for the 


| service rendered to them by 
tters of fundamental importance. 
vice average too low, the solvency or the efficiency of the in 
surer is affected and the interests of the insuring publie must 


fer accordingly. Estimates of the adequacy of the prevailing 


el of rates turn largely upon past experience, and it necessarily 
fo lows that experience records play a great part in the operation 


| regulation of fire insurance. In the opinion of the Com 
ttee any provision for supervision of rates should be fair at 


bree to the public and to the insurance companies and based 
Rating bureaus as provided for by legal authority or require 

uron broad considerations of average. 

hint in several states are not devices for suppression of com 

petition, but means for so regulating competition as to obviate 

cousequences potentially disastrous to the public. The expense 


estimating rates, i. e., measuring individual hazards, is too 
great for each company to sustain singly, and consequently co 
operative efforts are proper with division of expenses among the 
mbers. 


Rating bureaus are properly subject to supervision by the state 
behalf of the public, but such supervision should not be pre- 
judicially or politically exercised or inspired. This regulation 
mhiy be through the commissioner of insurance who may be 





ELIMINATION OF BLINDNESS 


The tremendous strides which have been made toward 
elimination of the principal causes of blindness in the 
eighteen years since the origin of the movement for the 
conservation of vision are revealed in the Annual Report 
of the National Committee for the Prevention of Blind- 
ness which has recently been sent to its 20,000 members. 

The report entitled “A Year in Review” shows that the 
percentage of children in the schools for the blind who 
lost their sight because of ophthalmia neonatorum (babies’ 
sore eyes)—tfor centuries the principal cause of blindness 

has been reduced more than 51 per cent during the life 
of the Committee. It announces the establishment of the 
countrys first preschool eye clinics for the examination 
of the eyes of children too young to read, and describes 
how in these clinics it has become possible to test the 
sight of children as young as two to six years 

The report shows that in 1913 there were throughout 
the United States only two sight-savine classes for the 
education of children with seriously defective vision; that 
in 1926 there were 265 such classes; but that this is only 5 
per cent of the number of such classes needed to provide 
education for children with serious cye defects without 
further endangering their sight. More than 4700 addi- 
tional sight-saving classes are needed, according to the 
Committee for the Prevention of Blindness. 

In charts based on the EXPECriENnce of several of the 
largest industries of the country, the Committee reports 
that well organized sight conservation work has mad 
it possible for these companics to save YY per cent of the 
CXpense previously incurred through CV accidents and to 
save 92 per cent of the time previously lost as the result 
f eye accidents. Notwithstanding these accomplishments 
in some plants, the Committee says “hundreds if not thou- 
sands of eves and millions of dollars are still lost annually 
because of the eye hazards of industrial occupations. Any 
permanent reduction of these hazards calls for the pro- 
vision and use of mechanical safety devices, the provision 
ft adequate lighting and sanitary facilities, and the con 
tinued education of cmiployers, cmiployees and 
mental officials.” 

ln a foreword to the report, William Fellows Morgan. 
President of the Committee says: 


OVCTIi- 


“The underlying cause 
} 


of blindness, whether it be the result of disease or ace 
dent, is usually ignorance. The work of the National 
Commiuttee for the Prevention of Blindness is. therefore 
concentrated largely on pointing the way Its function 


is to keep abreast of the scientific advances in medical and 
pedagogical knowledge and to inform the . 
mans language of such advances and how they mav be 
appled practically in preventing 
steht.” 

Blindness is of importance to ordinary life insurance 
companies as well as industrial both under the se-called 
“Accident and Health” policy, and the disability provision 
fo the regular life policy, under which blindness consti 
tutes permanent and total disability. Much of the loss in 
industry is distributed by Workmen's Compensat 
surance, but here, as in. othe: 
remedy 1s 
ance, 


| 
blindness and in saving 


— 
_~ 


forms otf imsurance. the 
better reduction of accidents than more insur 





authorized to require each rating bureau to file its rates with 
him, each COMPANY being required to observe the rates of the 
bureau in which it elects to acquire membership, provided, of 
course, that no company should be permitted to be a member in 
more than one bureau for rating the same classes of risk 

The commissioner should have authority to hear and determine 
complaints of unfair discrimination in rates, either as applied 
to individual risks or classes of risks. After hearing, upon due 
notice to all persons interested, he should be able to order the 
removal of any unfair discrimination and, as already suggested 
atbove, there should be permitted. if desired, an appeal from his 
decision to the courts, 

Supervision and regulation, however, whether to remedy an in- 
dividual case of unjust discrimination in rate or to adjust a 

[Continued on next page 
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HISTORIC MEMPHIS 


Memphis is the judicial seat of Shelby County and is 
the largest city in Tennessee. Its population is estimated 
at 256,050. 

Located on the east bank of the Mississippi River in 
the south-west corner of the state, Memphis is the center 
of the richest agricultural section in the United States, 
and serves the great and growing trade territory of the 
Mid-South, including Mississippi, Arkansas, West Ten- 
nessec, Southeast Missouri, West Kentucky, North Ala- 
bama and the Northern section of Lauisiana. Owing to 
its strategic position Memphis is easy of access from all 
sections of the country. 

The only two railway bridges that cross the Mississipp1 
River south of the Ohio are at Memphis, one of the two 
providing for free vehicular traffic. Light national high- 
ways are routed through Memphis five of them crossing 
the river on this bridge. Ten trunk line railroads with 
seventeen branches and the Mississippi River with its 
Federal and privately owned barge lines put Memphis in 
the middle of the transportation map and provide unsur- 
passed passenger facilities, and freight rates that compare 
with those of rival cities. 

The city stands upon a bluff some 50 feet above the 
river atits high water mark. The Mississippi at Memphis 
is deep enough to float the heaviest draft barges of the 
U. S. Barge Line, and the shipping trade is extensive and 
making steady and rapid progress. Great fleets of barges 
are operated by the U. S. Barge Line of the Mississippi- 
Warrior service, while a number of private owners have 
barge lines operating into and out of Memphis. 

Memphis is rich in historic interest and stirring incident. 
It was on the high bluffs at Memphis that Hernando 
DeSoto, intrepid Spanish soldier and explorer, first dis- 
covered the great river that has since played so large a 
part in the history and upbuilding of the city. 

Among the city’s beautiful parks is one on the river 
at the site where DeSoto and Chisca, chief of the Indian 
tribe, met in solemn pow-wow in 1541. This park 1s 
named for the noted Spamiard. 

That meeting on the bluffs with the mighty river flowing 
at their fect is the first convention of which there is any 
record in the traditions and history of Memphis. It ts a 
far cry from the Village of Chisca with its teepees, its 
squaws and papooses, its painted braves to the modern 
City of Memphis with its splendid Municipal Auditorium, 
its luxurious hotels, its country clubs, golf links, parks and 
driveways, its industries, its shopping district, its theatres 
—all the varied factors in a prosperous and progressive 
city. Yet in two things the city of 1926 and the Indian 
Village of 1541 are alike. Then and now there was and 
is a welcome for the stranger within the gates. Then 
the Village of Chisca was a good Convention site. Now 
the City of Memphis ts the best possible Convention City. 

DeSoto and his band of Spaniards tarried awhile then 
went their way leaving Chisca and his successors in un- 
disputed possession of the Chickasaw Bluffs for a space 
of 132 years. The next record of the coming of the white 
man was in July 1672 when Joliet and Pere Marquette 
French Explorer and French Missionary came down the 
river and stopped at what was later to be the City of 
Memphis. 

In May 1736 Jean Baptist le Moyne de Bienville sought 
to dislodge the Chickasaws and take over their territory, 
but failing in the attempt turned South once more to 
New Orleans and Mobile. 

By treaty between Spain and Great Britain in 1736 
the territory on the Chickasaw Bluffs long claimed by 
Spain, was transferred to England. In 1783 it became part 
of the territory of the United States. 

ive flags have floated from the bluffs where Memphis 
now stands. First there was the standard of Spain, and 
the French colors went up, to be replaced by the English. 
The fourth flag was the Stars and Stripes and the fifth 
was the banner of the Confederacy, the Stars and Bars. 
This fifth flag soon came down for it was in June 1862 that 
the famous gunboat battle of the Civil War took place on 
the river just north of Memphis, resulting in defeat for 
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REGULATION OF INSURANCE—Continued 
general level of premium rates, should regard general principles 
rather than a narrow particularity and should not be so ad 
ministered as to constitute in effect a usurpation of legislative 
authority by rulings, demands and requirements based on the 
personal theories of practice and of operations of the insurance 
supervisory official. 

The litigation the insurance companies are too often compelle | 
to undertake to oppose ill-informed exercise of official authority, 
in a number of instances is prolonged, injurious and very ey 
pensive indeed, and the cost must inevitably be borne by the 
policyholders, as there is no other original source of supply o! 
funds to pay that cost. 

Kquitable rates for fire and casualty insurance require an asce! 
tainment of the hazards for each risk. These hazards are ds 
pendent upon many factors, and changes constantly occur, Great 
progress has been made in analyzing the hazards and establishing 
charges for increases in hazard over basic rates and credits for 
improvements which diminish the hazards. The methods for per 
forming these functions have become Known as rating systems. 
rating, from 


s+ 


There are some essentials to successful schedule 
the point of view of the public. The rating system should be as 
simple as possible in application, in order that the person who 
obtains insurance may readily understand how the rate he actually 
pays is computed, and be led by a knowledge of the cause of 
charges to undertake to correct defects because of the pecuniary 
benetit to him by elimination of such charges. Moreover, th: 
circumstances that an owner may have property in different states 
nnd the desirability of having rates comparable throughout all 
the states make evident the importance of uniformity in’ the 
systems of schedule rating that are used. Accordingly, without 
attempting to pass upon the merits of the different: systems of 
schedule rating now employed, the Committee recommends that 
all rates on property insurance should be predicated upon a 
system of charges and credits for bad or ftavorable elements of 
hazards and conditions, to the end that there shall not be unfair 
discrimination. The greatest degree of uniformity of method or 
system practicable is desirable. 

Uniformity in the system of schedule rating requires that there 
should be a consistent application of rates. If these recommends 
tions of the committee are placed in effect, they will aid in di 
tributing fairly the insurance charge according to the hazards 
and in placing rates upon the sound and reasonable basis which 








the Confederate forces and occupancy of the city by tli 
Federal troops. 

It is just a century since the City of Memphis was du 
incorporated by the Tennessee Legislature in 1826 wit! 
Marcus Winchester as the first mayor. During the hu 
dred years of its civic life Memphis has grown from 
struggling river town to a great city, metropolis of 
region more fertile than the famed Valley of the Nil 
knthroned on her high bluffs, Memphis today faces a 
future of limitless opportunity. 

Preeminently a city of homes and home owners, Me: 
phis is a fine city to visit and an ever more delightiu 
city in which to live. As a Convention City it offers 
inany advantages, not the least of which is its Conventt | 
sureau, a division of the Chamber of Commerce, equipp.: 
to render efficient and adequate service. 

Large enough to provide all the facilities for ger 
meetings yet small enough to be ever mindful of its oblic. 
tion as host, Memphis ts in fact the ideal Conventi:! 
City. Aside from its accessibility and splendid locati 
Memphis hotels are widely known for their excellen 
Their reasonable rates are never advanced and ample 
commodations are available for even the largest vath«: 
che Municipal Auditorium has every convent 

There are convention halls in the largest hot: |s 


-— —_ 


facility. 
also. 

The people of Memphis are hospitable and cordial. Thy 
are glad to welcome visitors and with Southern spen- 
taneity are quite ready to say so. 

In short Memphis is rich in historic interest, abounding 
in twentieth century wide-awake and aggressive busin: ss 
acumen, — with the affability and cordiality of «n 
carlier day—a city of opportunity and of hospital y, 
and a most ane intermingling of all that is best in tlic 
Old and New South. 
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the public interest requires, i. e., sufficiency to meet actual losses, 


i» provide for proper reserves, for expenses and for reasonable 


rotits, and to make such prudent financial preparation for emer 
cencies as will insure the dependability of insurance contracts 
snd the solvency and continued integrity of insurance companies 


Rating is 


. the event of a eatastrophe or a succession of them. 
toe fundamental problem in insurance, In it are bound up both 
tue interest of the individual and that of the whole public in the 
wstion of the reliability of the protection purchased and the 
rtainty of the indemnity looked for. 

It lies within the power of the individual to obtain the benefits 
schedule rating to which he is entitled. Ile can generally get 
copy of the survey of his property showing the elements which 
ter into the rate of premium he pays, i. e«., the base rate with 
» additions because of defects in the property and with the de 
tions on acount of credit for improvements. Whenever he 
ikes improvements in his property which eliminate any of the 


defects which have been charged for, he should request a re 


spection of his property, in order to receive proper credit, 


Schedule rating presents another advantage. When planning a 


silding the owner can obtain an estimate for the rates of in 


rance he will pay, on account of each feature he incorporates or 
omits in the structure of each feature he incorporates or omits 
in the structure or equipment layout, and can calculate the return 
in 


t») him through savings on premiums by reason of investments 
iiprovements and fire and safety devices which will reduce the 
hizard. The Committee recommends that persons planning build- 
ings or improvements submit their plans to the various rating 
authorities for information and recommendations. 

Kquity of rates on different risks of the same class depends in 
“ great measure upon the proportion of insurance to value. It 
is clearly just that a higher rate should be charged for tusurance 
of 1067 of a property—for a destruction of a relatively small part 
of the property will require payment of the whole amount of the 
policy--than for insurance which is a part of a total covering a 
larger portion of the value, since even in the event of a large 
loss the insurer will, so long as the loss falls short of the amount 
insured, pay only proportionately. Accordingly, if an owner of 
property obtains insurance at a lower rate by reason of his 
undertaking to keep a stated proportion of the value’ insured, 
he makes himself a coinsurer for any part of the value upon 
which he does not have insurance when a fire occurs. Otherwise, 
he would obtain insurance at a lower cost than he is entitled to 
hive, and thus receive an unfair preference over other owners, 

Provision for observance of this principle is known as coinsur 
anee or average contribution. The principle has always controlled 
itn marine insurance and in foreign countries in fire insurance. 
Within forty years its extensive use, more commonly in the form 
of the SOO) clause, has developed in the United States, but has 
bean hampered in some jurisdictions by prohibitive legislation 
induced by ignorance or misunderstanding of the principle in 
volved. The principle is so equitable, and its purpose to prevent 
undue discrimination is so clear, that the Committee recommends 
that coinsurance or average contribution should be permitted in 
all jurisdictions, 

In some states there are laws which tend to promote rather than 
discourage fire waste. These statutes in substance declare that 
the amount to be collected in the event of loss is not the value of 
the property destroyed but the amount stated in the poliey. In 
other words, the owner gets not an amount which indemnifies 
him for his loss, but a stated sum of money. 

In the absence of a valued-policy law, the amount to be paid 
in ecnse of total loss is determined according to value at the time 
of loss. Since the fundamental principle of insurance is provision 
of indemnity, no more than the amount of loss can properly be 
collected, If more is payable, there are numerous undesirable 
Consequences, The possibility of collecting the excess at least 
levds to ereate indifference to prevention of fire and may in 
flvence some individuals to welcome the catastrophe of fire. In 
O1e state, fire losses increased by at least 100 0 after a valued 
policy law was enacted and in another 1507. The excess over value 
Wiich goes to the individual is paid at the expense of other 
policyholders. In law and morals, to the extent of the excess, 
i contract of tire insurance becomes a gambling agreement with 
o1e¢ party in a position to promote the happening of the event, 
lt is accordingly recommended that valued-policy laws should 
be repealed. 















Reserves (Casualty and Fire Insurance) 


Some states discriminate in favor of local companies in the 
Standard of solvency required. In- some forms of casualty in 
surance some states allow young local companies to use a thirty or 
forty per cent reinsurance reserve instead of the fifty per cent re 
serve required from companies doing business within the state 
borders but domiciled in some other state. In one state a certain 
type of local fire insurance companies need not set up any un 
earned premium reserves in various states. It it the recommenda- 
Cam panies, In other state two local companies writing work 
mens compensation insurance are permitted to compute their 
loss ratios for workmen's compensation on a case basis, whereas 
foreign companies doing business in that state must use a per 
centage basis or a case basis if such be higher. The same form 
of discrimination exists in the basis for determination of un 
earned premitum reserves in various states. is therecommenda- 
tion of the Committee that the public interest demands that all 
such insurers should meet the same standards of solvency regard- 
less of the type or domicile of the insurance company. 

The intent of legal requirements in regard to the percentage 
of reserves which must be set aside is to protect policvholders. 
The legislatures did) not contemplate protecting more adequately 
one chliss of policyholders in preference to another. In auto 
mobile and other forms of insurance, a company charging one 
rate will set up the legal reserve required for that form of insur 
amnee. Another company charging a much lower rate will also set 
up the percentage of the premium required by the law. As the 
premium of the latter is lower than that of the former, the reserve 
is correspondingly smaller, In the event of financial difficultiues 
the policyholder in the latter company has not the security of 
thie polievholder in the former The purpose of the law is there 
fore not accomplished. The Committee recommends that adequate 
methods be developed so that every kind of insurance carrier will 
be required to set up as reserves an amount which will safeguard 
the hazards assumed, irrespective of the rate charged for the 
insurance, 

Business has been growing rapidly. Numerous changes have 
taken place. Requirements differ today in many respects from 

| Continued on next pad | 
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REGULATION OF INSURANCE—Continued 

those of ten or twenty years ago when many legal reserve re- 
quirements were placed upon the statute book. Some of these 
requirements are now obsolete, others inadequate, while many 
are still fulfilling their useful functions. Because of the marked 
changes in the demands of policyholders and the methods of 
conducting the business of insurance, the Committee urges a re- 
view of legal reserve requirements for fire and casualty lines to 
determine if they are adequate and reasonable in the light of 
present day conditions. 


Special Insurance Taxes 


On April 2, 1924, the Insurance Advisory Committee, with the 
approval of the Board of Directors of the National Chamber, sub- 
mitted to organization members a detailed investigation of special 
insurance taxes. This investigation dealt only with those special 
taxes paid by policyholders and not ordinary taxes which insur 
ance pays in common with other forms of business, such as real 
and personal property taxes, federal income taxes and state in- 
come taxes. At the annual meeting of that year, organization 
members committed the National Chamber to the following policy: 


Special state taxes now levied on policyholders through 
insurance companies should not be considered a source of 
general revenue but should be reduced to the total in each 
state which will adequately support such state’s departmental 
supervision, and a uniform principle of taxing the holders 
of insurance should be adopted throughout the states. 


Further investigation subsequent to the action of the Chamber 
has disclosed that the trend of these special taxes has continued 
upward whereas the percentage of them expended for the service 
of policyholders is still decreasing. The last survey by the 
Insurance Advisory Committee of the special imposts indirectly 
levied upon policyholders in the various states of this country 
indicates that during 1925 American policyholders paid the huge 
sum if $72,839,721. Of this only 3.6507 was used for the mainte- 
nance of state insurance departments, which was the original 
purpose of these taxes. The rest went for general state purposes 
for which the policyholders had already been taxed together with 
other citizens. 

Special taxation should be limited to such a total as will ade 
quately support the state’s insurance departmental supervision. 
Any excess is unjust in that it is levied on only a_ portion of 
the public and is discriminatory against those who practice thrift 
nnd secure protection and is wasteful in that it is obtained at a 
collection cost far beyond that of regular taxes. For the policy 
holders’ benetit these evils should be corrected. The following 
specific recommendations, in the main the same as those submit 
ted in 1924, are made toward this end: 

I While the Insurance Advisory Committee does not believe 
in the equity or justice of the present system of premium taxa 
tion, it nevertheless thinks this system may have to be continued 
for some time to come. In this event, the Insurance Advisory 
Committee believes 

1. There should be ai material reduction in the amount of 
premium taxes collected. As indicated above these “should 
be limited to such a total as will adequately support the 
State's insurance departmental supervision.” 

2. In fire and casualty insurance, reinsurance and returned 
premiums, dividends to policyholders and losses should be 
deducted from gross premiums before the rate of taxation is 
applied to the premium incoine. 

3. In life insurance, reinsurance, cash and applied dividends 
to policyholders, matured losses, endowments and cash sur 
render values should be deducted from gross premiums be- 
fore the rate of taxation is applied to the premium income. 


4. The above method of taxation should be made uniform 
throughout the country. 


Il. The Insurance Advisory Committee thinks it highly desir 
able to have the following licenses, taxes and fees, so far as appro- 
priate to a given line of business, consolidated into a single pay- 
ment. 

1. License taxes. 


2. Taxes for filing annual statements. 
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% Publication fees. 

4. Firemarshal taxes. 

5. Fire department and relief fund taxes. 
6 Agents’ licenses. 

7. Rataliatory taxes. 

S Other miscellaneous fees. 


The amount of the single payment to replace the numerous state 


harges above mentioned should not be higher than the corres 
onding franchise or capital stock tax levied upon other busi- 
ess corporations. 

lll. It is recommended that all taxes collected from insurance 
ovminpanies be kept in a separate fund in the state treasury to the 
redit of the insurance department and used only for the support 
f that department. The State Insurance Department should 
rimarily be considered as a service organization rather than a 
wans of revenue, 


Reciprocal Taxation 


This is a commendable form of legislation. For example, re 
iprocal taxation has been adopted by states for the 
upbuilding of their domestic institutions. Under this method 
any favorable treatment received by a domestic company in other 
states is reciprocated and the taxes and restrictions modified with 


several 


respect to the companies of those states whose laws accord to 
the domestic company treatment less expensive or less severe than 
the law which the initial state prescribed for the conduct and 
yovernment of companies generally. 

The term retaliatory taxation is often wrongly designated as 
reciprocal (but there seems to be no reason for such misuse; a 
favor is reciprocated and a wrong retaliated.) <A state having 
reciprocal laws reciprocates favors shown its domestic companies 
by other states and thereby encourages and assists in the growth 
and stability of its domestic institutions. The Committee strongly 
recommends the principle of reciprocal taxation. 


Taxation Discrimination 


In some states one rate of taxation is chafged local companies 
This discrimination is justified 
by some on the basis that it fosters young companies. In the 


nud another, outside companies, 


long run, it has the opposite effect because as soon as the com 
pany becomes big enough to secure business outside of the state 
within which it is domiciled, the other states are going to retali- 


BEST’S INSURANCE NEWS (Life Edition) 163 


ate. Discrimination of this nature in effect imposes two rates of 
taxation upon the policyholders within the borders of the state 


levying it. Policyholders in local companies are charged one rate 
while policyholders in equally good outside companies, regularly 
ndmitted to do business within the state, pay another. The 
policyholders of both types of companies are ignorant generally 
of this discrimination. 

There are other types of discrimination which are ultimately 
borne by policyholders. One of these is the practice of some 
states to appraise the personal property of local companies upon 
Recently the 
United States Supreme Court had a case of this nature before 
it and decided against this form of discrimination. The Com- 
mittee strongly urges that in the matter of taxation all insurance 
companies organized in or admitted to a given state be treated in 
a similar manner in order that there may be no discrimination 


one basis and outside companies upon another. 


between policyholders residing therein, subject to reciprocal laws 
previously mentioned. 


Self-Government 


efforts have been and are being continually made toward self- 
government by the insurance companies to the end that the service 
of the institution of insurance to the public may be improved. 
The high degree of cooperative organization in each of the fields 
of insurance, through trade associations, is evidence of the willing- 
ness of the companies and agents to cooperate and remedy ques- 
tions which arise, before they reach a point where they might 
affect the public interest adversely. Obviously this high degree 
of self-government makes burdensome supervision and regulation 
of insurance unnecessary. 

Private enterprise in insurance has more than justified its 
existence. Not only has it kept faith with the American publie 
through prompt payment of claims and the development of new 
forms of coverage in order to render the service of protection to 
the rapidly changing and growing needs of our industrial and 
commercial processes, but it has avtively cooperated with policy 
holders and government officials in the reduction of life and 
property losses. The Committee commends the Chamber upon 
its untiring opposition to the entrance of the government into 
various forms of private enterprise and particularly its activities 
in behalf of organized business against the substitution of state 
funds for the individual effort which has made private insurance 
an invaluable adjunct of business and community progress. 





REPORTS UPON COMPANIES AND ASSOCIATIONS 





AETNA LIFE INSURANCE COMPANY, 
HARTFORD, CONN. 

Premium Waiver Only on Non-Medical 
Insurance issued on the non-medical plan by the Aetna Life, 
will be granted the combined waiver of premium and monthly 
income for permanent and total disability, only on a medical 
e’Xamination, This new ruling applies both to the regular non 
medical applications for $5,000 maximum and to those for $10,000 
WaiXimum where an examination has been made within two years. 
The disability clause which provides for waiver of premium alone 
Hay still be applied for on the non-medical applications. The 
ouly exception to the rule against waiver of premium and income 
tombined on non-medical forms is in cases where an accepted 

biedical examination has been made within sixty days. 


ALABAMA NATIONAL LIFE INSURANCE COMPANY, 
BIRMINGHAM, ALABAMA 
Merges With The Protective Life Ins. Co. 
effective August 1, 1927, if the agreement has been properly 
rititied by those interested, the Alabama National Life Ins. Co. 
Ww ll merge with the Protective Life, both of Birmingham. Each 
Company is 20 years old and the combined statement at present 
“Il show assets of over $6,000,000, surplus of $1,500,000 and in- 
strance in force of $57,000,000. The combined company will be 
kiown as the Protective Life Insurance Company. 
Che following formal announcement was made by the companies. 
‘Plans have been completed for the merger of the Protective 
1. fe Insurance Company and the Alabama National Life Insur 











unce Company, thus giving to Alabama and the South an insti 
tution with capital and surplus of over $1,500,000, assets of over 
$6,000,000 and insurance in force of over $57,000,000. The plan 
is subject to the approval of the stockholders of the two com 
panies, and the insurance departments of the several States in 
Which the companies operate. 

“Meetings of the boards of directors of the two companies have 
formally approved the merger agreement. 

“The consolidation will become effective following meetings of 
the stockholders of the respective companies to be held in 30 
days. 

“The interest of the policyholders of both companies will be 
unaffected by the consolidation. All rights and privileges which 
the policyholders of both companies have enjoyed will be care- 
fully guarded and protected by the merged company. An en- 
dorsement to this effect will be mailed to each policyholder for 
attachment to the policy. 

“A meeting of the combined agency forces of the two companies 
will be held in Birmingham as soon as possible after the consoli- 
dation has been effected. Pending the consolidation. agency con- 
tracts may be made with either company and the policies issued 
by either of the existing companies will be the obligation of the 
consolidated company. The merged company will take the name 
of the Protective Life Insurance Company. Former Gov. William 
ID. Jelks, now president of the Protective, will become chairman 
of the board of the merged company and chairman of the execu- 
time and finance committee; S. F. Clabaugh, now president of 
the Alabama National Life, will be president of the company, 
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ALABAMA NATIONAL LIFE INS. CO.--Continued 
and Ben W. Lacy, vice president of the Protective, will be first 
vice president. The entire personnel of the companies will be 
included in the new organization.” 

The combined companies have about 30,000 policyholders, and 
the stock of the two companies is held by some 800 stockholders 
throughout Alabama. 

The stock of the merged company will have a par value of 
$100 per share and, in connection with the consolidation, $100,000 
of additional stock will be offered to the present stockholders 
of the two companies, pro rata, at $300 per share. This will 
have the effect of increasing the capital to $1,000,000 and the sur- 
plus to over $500,000. 


BANKERS LIFE COMPANY, 
DES MOINES, IOWA 
New Disability Agreement For Women 

The company has just issued a new disability clause for women, 
replacing the older one in which disability had to occur before 
age 45. The rates on the new clause are one and one-half times 
those for males, and it extends to age 55 with a monthly income 
payable not over age 65. The complete clause follows: 


Agreement For Disability Benefit 

The premium set out in the Policy No. ...... includes an addi- 
tional premium of ............ Dollars per annum, payable until 
the expiration of the policy year nearest the fifty-fifth anniversary 
of the birth of the insured or until the premiums under said 
policy are fully paid if prior thereto, as the consideration for the 
benefits set forth below: 

When Disability Is Total 

Disability shall be deemed total when the Insured is disabled to 
such an extent that she is thereby wholly prevented from en- 
gaging in any occupation whatsoever for remuneration or profit, 
or performing any work. 

When Disability Is Permanent 

Disability shall be and is only to be considered permanent when 
the Insured has been so totally disabled continuously for a 
period of six months. 

When Benefits Are Payable 

If the Insured becomes totally and permanently disabled as 
herein provided before the expiration of the policy year nearest 
the fifty-fifth anniversary of the birth of the Insured from any 
cause originating after the date hereof, the Company, upon re- 
ceipt of due proof of such disability, and that it has existed con- 
tinuously for six months, will grant the following benetits to the 
Insured: 

Waiver of Premiums 

Will waive payment of any premiums falling due thereafter and 
While such disability continues. 

Monthly Income Not Beyond Age 65 

Will pay one per cent of the amount of the Policy (not inelud- 
ing dividend additions or accumulations) and a like sum on the 
same date of each month thereafter, during the continuance of 
such disability, but in no event beyond the maturity of the Pol- 
icy by death or endowment, nor beyond the policy years nearest 
the sixty-fifth anniversary of the birth of the Insured. 

If such proof is delayed but is received within one year from 
the commencement of the said six months period, the benefits 
herein provided shall be granted as though such proof had been 
furnished as of the date of termination of said six months period. 


Eifect of Default of Premium 

Neither of such benefits will be granted if any premium under 
this Policy is in default at the termination of said six months 
period, nor if any premium is in default which was due more 
than one year before recept of proof. 

Policy Payable Without Deduction for Disability Payments 

The Policy will be payable in accordance with its terms with- 
out deduction on account of any monthly payments made or 
premiums waived because of such disability. 

Dividends and Non-Forfeiture Provisions 

Annual dividends will be paid during the disability period in 
the same manner and amount as if the disability had not oe 
curred, The dividend and nonforfeiture provisions of the Poliey 
remain unaltered should disability occur. If there is any in- 


debtedness on the Policy, the interest thereon shall be deducted 
from the monthly payments. 
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Recovery 

If, at any time, it is found that the Insured has recovered 
from such disability or has become able to engage in any occu 
pation for remuneration or profit or perform any work, ho fur- 
ther premiums shall be waived and no further monthly payments 
shall be made to the Insured by the Company, and the Policy 
may then be continued in foree for the full benefits by payment 
of the original premiums thereafter due, if any. 

Proof of Disability 

Before approval of the proof of disability or at any time for 
two years thereafter, any medical examiner or other accredited 
representative of the Company shall be permitted to make such 
examination of the Insured relative to his disability as the Com 
pany may desire, and after such disability has existed for two 
years from the date of approval by proof, such examination may 
be made once each year. In the event that such disability is due 
to the mental incapacity of the Insured proof may be furnished 
by and Beneficiary of record under this Policy or by a duly 
appointed guardian of the Insured. 

Agreement Cancelled 

These disability benefits shall be automatically cancelled under 
any of the following conditions: 

Ist. Upon the expiration of the policy year nearest the fifty 
fifth anniversary of the birth of the Insured, unless she is at 
that time totally and permanently disabled as herein provided 

2nd. If the Policy is surrendered for cash or is placed upon 
the reduced paid-up or extended insurance basis. 

ord. If the Insured shall at any time or any place enter or be 
in military or naval service in time of war. 

itth. Upon default in the payment of any premium (except 
double indemnity premium, if any) under said Policy or of any 
additional premium required hereunder. 

oth. If any change is made in the plan of said Policy or if 
said Policy is endorsed as paid-up under the provisions of the 
Policy marked “Paid-Up = by except that in = such 
event a new disability agreement may be attached at the option 


Dividends.” 


of the Company to the rewritten or endorsed Policy, subject to 
an adjustment of the rate required, if any. 
Return of Unearned Premium 

If cancelled for cause three mentioned above, the unearned part 
of the premium for the disability benefit for the current year will 
be returned to the Insured as soon as the Company is advised 
of the date of the entrance of the Insured into such military or 
naval service. 

The Insured has the right to discontinue this benefit at any 
premium due date upon written request to the Company 

Production By Agencies 

Thirty-four, more than half, of the Bankers Life agencies are 
writing and paying for new life insurance at the rate of two 
millions and more per vear. Of these 34 agencies which had 
produced more than a million dollars of business by July Isr. 
17 were over the two million mark; 5 were over the three million 
mark; 3 had passed the four million mark; and one was over 
the five million dollar tigure. 

The ten leading Bankers Life agencies, on the bases of paid 
for business produced to July 1, 1927, are: 
DeForest Bowman, Chicago 
C. A. Reed, Los Angeles 
G. F. Murrell, Pittsburgh 
Kk. Storer, Indianapolis 
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CALIFORNIA STATE LIFE INSURANCE COMPANY, 
SACRAMENTO, CALIFORNIA 
Change in Manner of Issuing Substandard Business 
The present “adapted age’ method of the company in issuing 
policies on substandard risks will be discontinued and such poli 
cies will be issued with extra premiums, whieh will be the same 
for all forms of policies, and graded according to the degree of 
impairment and the age of the insured at date of issue. 
This rule will become effective on policies issued Upon applica 
tions bearing date July 1, 1927, and thereafter. 
Surrender values in such policies will be those for the actual 
[Continued on next page] 
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CALIFORNIA STATE LIFE INS. CO.—Continued 
age of the insured, instead of for the “adapted” age, as at present. 

No extended insurance will be included in any policy rated 
higher than Table B, and in some instances it may be necessary 
to eliminate this benefit in policies issued on Table A or Table 
I} basis. 

As a general rule, also, no disability or double indemnity bene- 
fits will be included in any policy rated higher than Table B, 
and in some cases it may be necessgry to eliminate one or both 
of these benefits in policies issued on Table A or Table B basis. 

Extra premiums for cases rated higher than Table D will be 
proportionately higher than those for that table. Policies for 
risks of the most impaired types will continue to be issued on 
the 20 Year Endowment plan with lien, or they will be issued on 
the plan applied for with extra premium, whichever is desired. 

The extra premiums to be charged will be found to equal, ap 
proximately, those charged under the adapted age method, and 
it gives the company great pleasure to announce that in issuing 
substandard business in this way it will be possible to pay first 
year commissions on the extra premiums of the same percentage 
as it paid on the life premium. 

In order that all extra premiums may be treated alike, the com- 
pany will also, on all policies issued on applications dated July 
1, 1927, and thereafter, pay first year commissions as stated above 
on all extra premiums charged for occupational hazards. 

Substandard Ratine Tables A, B, C and D 
Extra premiums required on all forms of policies for applicants 
rated according to Tables A, B, C or D 


Age at Age at 
Issue Table A Table B Table C Table D Issue 
16 to 35 $2.50 $5.00 $7.50 $10.00 16 to 3 
36 2.65 p.25 7.80 10.45 36 
37 2.80 Db.) S.15 10.95 37 
38 2.95 D.7D S.55 11.50 38 
39 3.10 6.05 S05 12.10 39 
40 3.20 O.350 9.40 12.70 40 
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The territory in which company will operate is Illinois at 
present. 
Officers 

J. G. Bardill, former state senator and vice-president of the 
tute and Trust Bank at Highland, Illinois, President. 

IX. N. Michael, president Michael Lumber and Hardware Com- 
any, and vice president and director of the Troy State Bank 
St. Jacob, Illinois, First Vice-President. 

Neil K. Bond, merchant and director of the 3rd National Bank 


of Mt. Vernon, Illinois, Second Vice-President. 


Geo. Kabureck who has had over 20 years experience in the in 


irance field and former vice president of a New York Company, 


_ 


secretary and General Manager. 
Gieo. N. Gundlach, co-owner of the Gundlach Grain Drill Manu 
cturing Conipany of Belleville, Illinois, Treasurer. 

Il. Grady Vien, prominent attorney and president of the Illinois 
funior Chamber of Conimerce, General Couneil. 

Dr. C. DB. Vonnahme of least St. Louis, Medical Director. 

Directors 

J. G. Bardill, banker, Tlighland, IO. 

Io. N. Michael, banker, St. Jacob, 1. 

Neil K. Bond, banker, Mt. Verton, Tl. 

Giew. KWibureck, insurnnee, Ke. St. Louis, IDL. 

Geo. N. Gundlach, manufacturing, Belleville. TIL. 

ll. Grady Vien, attorney, East. St. Louis, O11. 

A. P. Spencer, editor and owner of the Ilighlind News Leader, 
llighisauad, IIL, 

Nelle M. Dean, Galesburg, IIL. 

OU. M. Streiff, banker, Llighland, 11 


COSMOPOLITAN LIFE INSURANCE COMPANY 

32 West Randolph Street, 

CHICAGO, ILLINOIS 

New Company Licensed 
This company was licensed by the Insurance Department of 
Iinois on September 9, 1926. The authorized capital stock is 
$100,000 with a par value of $25.00 per share, which was fully 
paid in in cash before the license was issued. As of Dee. 31, 


126, its surplus was SG2715.N2. 


EQUITABLE LIFE INSURANCE COMPANY 
OF IOWA 
DES MOINES, IOWA 
New Rate Book and Policy Forms 


On July Ist this company began the issue of a new series of 
policy forms. The principal changes are as follows: 

Disability Benefit. The benefit will commence from the date of 
disability instead of as at present from the date of approval of 
proofs, but in no case will the benefit be payable for a period 
nore than 6 months prior to the date of approval of proofs. 

In all other respects the disability clause remains the same 
as at present. The rates for the new disability benefit are some 
What higher than the present rates. 

The disability benefit will continue to be issued to unmarried 
self-supporting women, ceasing upon marriage of the insured, 
with an extra premium of $1.00 for full disability or 20¢ for wai 
ver of premium only for each 31,000 of insurance. 

The disability benetits will be issued at an inereased rate to 
applicants following certain occupations where formerly the bene 
fis were refused, 

General Provisions. In the Consideration Clause on the first 
page of the policy reference is made to the policy becoming fully 
pald up by application of dividends. 

In the paragraph “Risks Not Assumed” the liability of the 
Company in case of death as the result of participation in aerial 
ascension or submarine operation is limited in case of death 
during the first year to the amount of premiums paid in cash. 

The Contestable Clause has been revised to read “The policy 
suall be incontestable after it has been in force DURING THE 
LIFETIME OF TILE INSURED for a period of one year, ete.” 

The wording of the non-forfeiture provisions has been changed 
for the sake of clearness. 

Retirement Income Policy. ‘This is a new policy based upon the 
birthday endowment policies. 

(The above information was bulletined to subscribers entitled thereto 


June 28, 1927. ) 


Examples of the new disability rates follow: 
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Rates With Disability Income 


Age Ord. Life 20 Pay L. Endt. 65 20 Yr. Endt. 
1D $17.91 $26.86 $20.06 $48.12 
20 19.84 29.04 22.67 45.85 
25) 22.16 51.49 25.97 49.59 
30 25.07 54.37 30.31 NO.52 
35) 2S.St 37.90 36.28 51.06 
40 SSL $2.55 $4.85 4.20 
1 10.71 1S.61 d7.SO 57.80 
nO 50.06 nt. D4 79.23 63.42 
nD 635.26 iS.GS 120.99 72.7 


DETROIT LIFE INSURANCE COMPANY, 
DETROIT, MICHIGAN 

June Production 

President's Month with the very satis- 

While this Is not quite up to 


This company closed 
factory amount of 3$3,502,256.02. 
last year’s production, nevertheless, considering the quality of 
Dusiness, the company is convinced that it was a better month 
than June of last year. 


HARTFORD LIFE INSURANCE COMPANY, 
HARTFORD, CONNECTICUT 
The unusual situation in which the policyholders and officials 
with much satisfaction upon a 
increase, in the business in force, is 


of an insurance company look 
decrease, rather than an 
presented in the cease of the Hartford Life Insurance Company, 
the annual statement of which is just published by the Connecti- 
cut Insurance Department. 

For the policyholders of this insurance company, the joy pro 
duced by the figures is directly proportional to the decrease in 
amount of insurance in foree; the larger the decrease, the greater 
the joy. For the Safety Fund policyholders of this company are 
patiently waiting for the distribution of the Safety Fund of $1,- 
000,000 which will occur when the amount of insurance in force 
is equal to the amount of the fund. At that time each policy 
will be paid off at its face value, in accordance with a decision 
of the Supreme Court of Connecticut. 

The amount of insurance in force in the men’s division of the 
Safety Fund, a unique insurance system established in ISSO as 
a means of offering cheaper life insurance, was $2,462,500 at the 
end of the past year, a reduction of S377,500 from the previous 
year. The number of policyholders was reduced from 1,582 to 
Loi6. 

Time of Distribution Uncertain 

There is considerable speculation as to when the $1,000,000 
mark will be reached, but 
which a detinite or 


there is no dependable basis upen 
upproximate time may be fixed, since the 
number of policyholders is so small as to put the matter beyond 
the law of averages. 

The annual statement of the Ilartford Life Insurance Com 
pany has printed in pamphlet form by the Connecticut Insur 
ance Department and will be distributed as usual to policyholders 
who request a copy. . 

The history of the Safety Fund has been marked by consid 
erable litigation. It was a department of the Hartford Life In 
surance Company, which was originally chartered as the Hart 
ford Accident Insurance Company by the Connecticut Legislature 
in IS66. It was organized as a stock company, and began busi 
hess with a capital of $300,000. 

New Insurance Idea 
its earliest years, the company wrote non-participating 
built up ai fairly substantial amount of 
business on this basis. In 1SS0Q, it 


I) 


surance entirely, and 


i 


introduced a new idea in 
Life insurance by the inauguration of what is termed a Safety 
Fund Department. This department was maintained 
separate from the non-participating department. 


entirely 
The policies of 
the Safety Fund Department provided for assessments to cover 
the mortality cases as experienced in accordance with a table 
graded by ages. Each contract provided for the payment of the 
sum of $10, to be deposited by the company under a trustee's 
agreement toward the creation of a Safety Fund. Provision was 
mInade that after the Safety Fund amounted to $300,000, the in 
terest on the fund was to be divided among members of five years 
standing. After the fund amounted to $1,000,000, all future pay 
ments of principal into the fund were also to be divided. It 
was the belief of the company and so stated that the existence 


[Continued on next page] 
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Our services are available for all kinds of ac- 
tuarial work and insurance counsel. Annual 
statements prepared on short notice, rate books 
compiled or revised, policy forms constructed, 
accounting systems advised or installed. 
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JOHN E. HIGDON 
CONSULTING ACTUARY 


224 Argyle Bldg. and 





WOODWARD, FONDILLER 
AND RYAN 
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CERTIFIED PUBLIC ACCOUNTANTS 
HARTFORD LIFE INSURANCE COMPAN Y—Continued this plan, the increasing age of the surviving members broug!! 
of this Safety Fund would enable the Company to carry out its about the result which should have been expected. Deaths 
contract without increasing the rates. came more frequent and the surviving members became fewer 
Naturally this caused an increase in assessments. High 


Women’s Division Established 
The plan became very popular and in TSS82, the company estab 
lished a women's division of the Safety Fund Department. The 
amount of the Safety Fund in this Division was fixed at 3250,000. 
The limit of $1,000,000 in the reached in 
1893, although the limit the women’s division 
It later became apparent to the company and to various officials 


men's division was 


was never reached. 


that the method being pursued was unsound and the company 
ceased issuing Safety Fund policies in 1S09, and the function of 
the Safety Fund Department became one of carrying out the 
terms of the contracts already in force. Later on, in 1913, the 
stock control of the company was sold. It then reinsured all of 
its non-participating business in the Missouri State Life Insur 
ance Company and ceased writing all business. The Safety Fund 


reinsured, inasmuch as there 
serve, except the Safety Fund, which was trusteed and could not 


be touched, 


business could not be was ho re 


Insurance Decreases Slowly 
Subsequently, a suit was brought by C. H. Dresser, 
ing that the Safety Fund of the men’s division be turned 
for the use and benefit of the policyholders. went to 


request 
over 


This case 


the Connecticut Supreme Court, and resulted in the well known 
Dresser decision, to the effect that when the insurance in force 
in the men’s division had been reduced to an amount equal to 


the amount of money in the Safety 


paid off at its face value. 


Fund, each policy should be 


A similar decision has recently been handed down in the case 
of the 
A few years after the company ceased writing new folicies on 


women's division. 








sessmnents caused high lapsation, which in turn made the asses 
ments of the remaining members still higher. The point bh 
now reached, however, where the amount of insurance 
force is coming approximately close to the amount of the Safe 
Fund. Lapses are now much fewer and the insurance in force 
decreasing at a very slow rate. Most of 
have kept up their insurance thus far evidently have decided 


been 


those members w 


remain with the company until the distribution of the Saf 
und, 
The following exhibits show the number of certificates and | 


a‘inount of insurance in force for the last five years. 
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Insurar 
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HARVESTER LIFE INSURANCE COMPANY, 
DALLAS, TEXAS 
Increases Capital 
The Harvester has again doubled its capital and surplus, add- 
g $250,000.00 to capital and $250,000.00 to surplus, amendment 
the charter for which was filed with the State Department July 
‘h. This gives the company a capital of $500,000.00, and a sur- 
us of $445,000.00, and total admitted assets of $957,941.00. 


INTER SOUTHERN LIFE INSURANCE COMPANY, 
LOUISVILLE, KENTUCKY 
Examination Report Reviewed 
The examination of this company as of Dee. 31, 1926, by the 
lisurance Departments of Virginia, Kansas, Missouri and Ken- 
iicky has recently released. The report made certain 
changes in the financial statement as filed which can be seen 
fom the following comparison. 


been 


Best's This Ex- 


Report amination 
AGTEIIOE GOUGED cidicticccrccsccssencees $14,034,948 $13,889,206 
> Gales ecund cesdevenueree 115,444 245,727 
BOD oie bw6 666066 ckecccesescosscoes 320,661 223), 194 
TOR BED ki diesescetscnerecececcees 3,918,809 3,938.789 
TOGRE GHROTNEEE «= éccccccceccccesses 2,622,423 2.620.623 


comparable to our figure. 


progress 


*Corrected to Market Values to be 
The examination shows that the company has 
since its purchase by the Caldwell interests. 
Extracts from the report follow: 
: Scope of Examination 
“An examination was conducted as of December 31, 1924 at the 
instance of the Kentucky Insurance Department by Ernst & 
Ernst, Certified Public Accountants, and consisted of a general 
survey of the company’s operations for a period of three or four 


made 


years prior to that time. 
“The company was 
covering the entire year of 1925 by 
Company, Certified Public Accountants, 
Caldwell & Company in order to ascertain the true condition of 
the company prior to their purchasing the control of the com- 
Kentucky Insurance Depart- 


last examined as of December 31, 1925 
Peat. Marwick, Mitchell & 


who were engaged by 


pany, Which was approved by the 
nent, 
“This 
from December 31, 
consisted of the following detail: 
“Sufficient test checks were made of the 
to satisfy your examiners as to their accuracy and efliciency. 
“All assets were verified and liabilities carefully determined. 
scrutinized and indicate that the 


intervening period 
1926, and 


examination, therefore, covers the 
1925 to and including December 351, 


nccounting methods as 


“Paid claims were carefully 

company is prompt and fair in its settlement of claims. 
History 

“The company was originally organized in 1906 as the 
tuecky Inter-Southern Life Insurance Company with a paid up 
capital of $150,000 and $100,000 surplus. In 1909 the name was 
changed to Inter-Southern Life Insurance Company, and in 1915 
through the consolidation with the Southern National Life Insur 
ance Company, Louisville, Kentucky, the authorized capital was 
increased to $500,000. In 1915, the Citizens National Life Insur 
ance Company was consolidated with the Inter-Southern and the 
suthorized capital increased to $750,000, the par value of the 
shares being fixed at One Dollar per share. In addition to the 
taken over through 


KKen- 


foregoing consolidations, the company has 
reinsurance the following companies: In 1910 the Business Mens 
Mutual Life Insurance Company of Louisville, Kentucky; in 1915 
the Florida Life Insurance Company; in 1916 the Central Life In 
surance Company of Lexington, Ky., and in 1928 the Indiana 
National Life Insurance Company of Indianapolis, Indiana. 
“During the year 1925, there were serious charges against the 
hanagement of the company, which resulted in a fight for con 
teol of the company, and following several months of turmoil, 


tie different factions agreed to the sale of a majority of the 


Sock to Caldwefl and Company, Investment Bankers of Nash 
V lle, Tenn, 
Directors 
Rogers Caldwell, James R. Duflin, Hillsman Taylor, W. W. 
‘oore, Luke Lea, Dinwiddie Lampton, John M. Branham, J. A 


lonaldson, J. R. Burkholder, Earl S. Gwin, J. DD. Carter, J. dD. 
inhooser, Edward F. Peter, E. J. Heitzeberg, W. E. 
‘has. M. MeCabe, Austin Kinnaird, Meredith Caldwell, D. C. Stim- 


Mussey, 











son, C. C. Arnett, G. G. 
M. M. Parrish. 


Summers, S. L Wooldridge, Robert Rodes, 


O flicers 
President, C. G. Arnett; Ist vice president, W. W. Moore; 2nd 
vice president, J. A. Donaldson; 3d vice president, R. J. Albach 
ten; secretary, C. B. Nordeman; treasurer, W. B. Stanfield; medi- 
cal director, W. T. McKinney; actuary, Burton VanDyke 
Salaries 
President, $15,000; Ist vice president, $9,000; 3¢ 
$10,000; secretary, $4,800; treasurer, 36,000; 
100; actuary, $5,400 
(Ed. Note: 
of this size.) 


Vice president 
medical director, S&5,- 
moderate for a 


A hs 4 
Phese salaries are very company 


O fiicial Bonds 

President, $100,000; Ist vice president, 
dent, $15,000; secretary, $25,000; treasurer, $100,000. 
“In addition to the above officers, all 
sponsible position are adequately bonded. 


$20,000; Sd viee presi 


eniployees holding re- 


Territory 


“The company is authorized to transact business in the fol 


lowing states as evidenced by certificates of authority on file: 
Arkansas, Florida, Georgia, Illinois, Indiana, Kansas, Kentucky, 
Missouri, New Mexico, Ohio, Pennsylvania, Tennessee, West Vir- 


ginia. 
Income—Surplus Contributed, $300,000 
“A contribution of $300,000.00 to the surplus fund was made by 


Caldwell & Company at the time they assumed control of the 
company. The contract executed between Caldwell & Company 
and the Inter-Southern concerning this item was closely secrut 


direct 


renewal pre 


inized, and discloses that it is not to be construed as a 


obligation, to be repaid only by 207 of the gross 
miums, as computed monthly, and 1244 of the mortality savings, 
as computed annually. . 

“This indebtedness bears interest at the rate of 60. 
Of $34,523.25 was repaid Caldwell & 
1926, representing 26, of the entire gross renewal premiums from 
May to November inclusive. 

Mueller Lease Liability, $21,690.30 

“At the suggestion of examiners on a former examination, the 
ledger liability for above amount, repre 
value of monthly payments on prop 
Ilome Office building. The company has 
same block, and, your examiners, considering 


The sum 


Company during the year 


company has carried a 
senting the present lensed 
erty adjoining the 
another lease in the 
more of an 


both of such leases, are of the opinion that such are 


asset than a liability, and have not charged the compauy with 

siime, putting this item into Income to make the proper balance. 
“The other items of Income are usual and it is not considered 

necessary to comment on same. 

Legal Expense, $42,964.76 


obligation of the former manngement 
M25, and very little is charge 


Dishursements 

“This was mostly an 

and incurred for the most part in 
ible to the present management. 


Examination Expense, $25,800.00 


“This item is likewise largely an inherited obligation for ex 
penses incurred in 1925. 

“The other items of disbursements are usual, and amounts are 
above the Comments are, therefore, 


hot considered average. 


deemed unnecessary. 

Real Estate, $3,762,412.90 
item includes the Llome Office building ecnrried on the 
S3.500,.000 and IS others 
$262,412.90. 


“This 
books at 
carried at 

“The 
Burehard 


snime of S3.579 508. 


obtained through foreclosure, 
Conts & 


Value on 


12 by 


sound 


llome Office building was appraised in 
Company of Chicago, who placed a 
This amount is taken by the company, and 
after deducting S27,157.96 as a depreciation since the date of the 
appraisal, leaves $3,552,460.04, which gives a non-ledger asset of 
$52,460.04, 

“Your examiners have allowed the valuation as carried by the 
company on the basis of the appraisal. 


“The building is well located, admirably kept and almost fully 


occupied. The net return for the past year was 3.89¢) after 
charging against the income all expenses, taxes and insurance. 
The Kentucky Statutes permit a valuation upon home oftice 


buildings at such an amount as will yield a net income of 3°, so 
this is well within this statute. 
[Continued on next page| 





Continued 
“Of the other 1S pieces of real estate owned by the company, 


INTER SOUTHERN LIFE INSURANCE CO. 


sold since the first of the year at a profit over 


is not believed that the company will sus- 


two have been 
the value and it 


tain any loss of consequence on the remaining parcels. 


Morteage Loans, $4,396,650.23 


book 


“The company had 246 mortgage loans of which 45 were farm 
loans amounting to $354,086.36, the remaining 201 loans in the 
sum of $4,042,.563.57 being on city properties. These loans are 


classified according to states as follows: 


PE on ccccrecocccusesscescconseesccsocesse 1 $SO7, 160.52 
DD «<< ,ccuncinaeesésededaoeknneusesseeesée 3:3 230,371.70 
Dh. icc ecceeusenctuvedsee tenussaueeesioseess 22 219,084.76 
rer Tr TTT TT Tre TTT TT TT Titre eT D 2 300,000.00 
PD 6000 600604650600008 500 66cneteneseeee I 49,009.28 
MD ccnccedkdbdbaceenesseeeeeetaeeensee It 77,600.00 
DY ocxencusden ds deka seeesheentssckkensensssunne 1 19,800.00 
EE o60n4e60bs56d000680000006600000800 000-08 10 433,460.70 
DE nce ekee eee aeedhthdees hase nacsnsbe se | 2,387.59 
PD °. <5 cguhedbewnsbbend 06050 00800600665% ! 19,726.24 
Pe. tectum ee abbekbeekhens sbeeeenheuss 7 32,048.08 
Pe Ce vance cde anu eedesbsudbndesesntebiee ee 1 68,001.36 
DD «sci5 a0 60609 60466560055004668 406 5665% ] 2,500.00 
De pnp dcauteaedsbbnbbb0b656004 66086050500" l 15,000.00 
Pe oie ak dekh bbeeehbeb hee bee beet wn l 15,000.00 
DE cckccchehevdoasincenbescekssesenane 6e6n0 1 5500.00 

SE. Séi666eebnseens9eh4d4446506080080006008 246 © $4,396,650.2! 

“Mortgage loans in the amount of $3,625,008.5 were in the 
custody of the State Treasurer of Kentucky where they were 
verified by actual inspection of the notes. The remaining loans 
in possession of the company were carefully examined and all 
papers pertaining thereto were scrutinized with general satis- 
faction. 

“Five mortgage loans for S42S,.911L.97 were on December 3ist, 
or are since that date in process of foreclosure. Of these, one 
known as the Downing & Chiistensen Loan on an apartment 
building in Chicago amounted to F579,960.70. With wise and 


cautious judgment, it is believed that the company will eventually 


sustain no loss on this property as the ground at this location 
is constantly enhancing in value, and this, together with the 
improvements, would seem to justify this loan being admitted. 


“On another of these loans, the Cline and Pruitt Apartments in 
Indianapolis, in which the has S2SS45.54, your exam- 
iners have deducted S6.545.354, this to S2V2.500.00. This 
is done after a careful investigation of all the files pertaining to 


COTpPANS 


requcing 


this loan 
“The 
by the appraised values of these properties. 


remaining three loans appear to be adequately protected 


“A loan was made to Blachs in 1925 on a leasehold on a. five 
story building at the corner of Fourth & Market Streets, Louis 
ville, Kentucky, for $195,000 on which there remains an unpaid 
balance of S1S5,000. This loan does not bear interest and only 


been allowed. 


admitted. 


has 
not 


the value computed at 4°, interest 
The of S55.607.00 deducted as 
“Aside from a few instances, the company's loans appear to be 


The value 


present 


eXCOSS has been 


well distributed over the different classes of property. 


of the four Kansas City apartment buildings, Known as the 
Roanoke-Valentine and Ricardo loans, is) problematical, but it 


is believed that, with conservative judgment by the holding com 


pany at the direction of the Tnuter-Southern’s officers, these loans 
will work out. The total amount in these loans is $1,550,000.00., 

“On the Williams loan, comprising 1390 acres in Mississippi, 
which has increased from $49,000.00 in 1917 to $65,051.32, because 
of past due interest, insurance and taxes, it is considered very 
doubtful that this loan will pay out entirely. Ilowever, it 1s 
allowed as an admitted asset, subject to new appraisal to be 


secured by the Kentucky Department. Inasmuch as the old ap 


praisal on this property was made in T9117, and considering the 
deflation in farm land values since that date, the justice of this 
action may be seen. 


“The company holds a mortgage loan on the Ambassador Hotel, 
Kansas City, for S750,000.00 this property 
justifies the loan. 

“it 
continued 


and the appraisal on 
has apparently dis- 
underwriting and in- 
undesirable 


is gratifying to note that the company 
practice of interlocking the 
The danger of making an 
loan may be readily observed, when such is the case, 


any 


vestment departments. 
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“All remaining mortgage loans appear to be well made and 
adequately secured. 

“Accrued interest and past due interest was calculated by your 
examiners and, the company’s figures being found 


correct, are accepted, 

Collateral Loans, $137,684.11 
amount loaned by the company on this 
Sist $137,684.11. Collateral loans on 
tions have been made are explained as follows: 


substantial!, 


“The 
cember 


item as of I» 


wis which dedu 


“C. DD. Renick-—-$11,566.37—secured by 100 shares, par value $10 
000.00, Renick Realty Company stock, an Indianapolis concer: 


The value of this stock is questionable, but in any event, it is ds: 


ducted as not admitted inasmuch as the Kentucky law does not 
permit investment of funds in this class of security. 

“EF. M. Fisher—-$750.00-—-secured by 15 shares stock of Ohio 
Valley Trust Company, Paducah, Ky., par value $1,500.00.) This 


considered valueless at this time, hence is deducted as 
not admitted. 

“Kentucky Wagon Mfg. Company—49,302.15, secured by certain 
notes of the Associated Motors Industries and Nations! 


Motors Corporation has been deducted as not admitted on account 


stock is 


stock and 


of the collateral not being admissible under the Kentucky Stat 
utes. We are informed, however, that the company is soon to 
receive cash and first mortgage bonds on the Kentucky Wagon 
Mfg. Company for the full amount of this note. 

“Owen DD. Duffin—$31,500.00. This note is secured by $35,000.00 


first mortgage real estate bonds of the Associated Motors Indus 
tries. A new issue of bonds is being made by the new Kentucky 


Wagon Mfg. Company. 
“This bond land on 
part of th 
property is 
will about 


about 47 acres of 
the southern 
this 


Issue 


being made on 
which is located factory buildings in 
cify of Louisville. The appraisal of 
mately $1,750,000, and the total bond 
appraisal. The Inter-Southern 
of the collateral held. 
“Tlowever, in an agreement executed between James R. Duf 
fin and the Inter-Southern in January 1927, the Inter-Southeri 
agrees to return to Owen D. Duffin his note for $31,500.00 cancelled 


Issue 1S 


Appronr 
equal this 
issued bonds in lieu 


will be new 


now 


together with the $35,000.00 bonds, collateral to this note, and 
note signed by James R. Duflin to the Inter-Southern in 1925 for 
$14,006.00 on the payment by James R. Duflin of $15,000.00. Your 


eXaminers, are, therefore, allowing but $15,000.00 upon this collat- 


eral note of 331,500.00, and the other note of 814,006.00, which 
is a non-ledger item. Your examiners were informed that M-r 
Puffin contends these notes were notes executed by him for thi 


accommodation of the several 
“The total amount 


out, is S78,118.52. 


COMmpany years ago, 


disallowed on Collateral Loans, as above set 
Policy Loans, $2,813,462.54 
Premium Notes, $114,552.86 
“Above amounts were vertified by addition of the loan 
test check of the and agreements to the 
The total obtained by your examiners being $2100.00 short of the 
ledger totals. This amount has 
item of $12,000 elsewhere referred to in this report. 


Bonds and Stocks, $1,369,792.40 


“The bonds are distributed as follows, 


and a notes loan ecards 


been covered in non-admitted 


based on book value: 


Se ee a ee ee S2ZOS,475.02 
PT TTS TET TCT TOT TTT Te 100,236.70 
I i a i. a i ee ewes 385,111.08 
EE a 101,921.02 
TOORE GUOROS TROTTER ccc sccccccccccusss 271,787.50 
ee ee ee T6,250.00 

ree eee re ee $1,193, 781.32 


“The excess of book value over market value of $21,964.22, wh 
was determined in accordance with the valuation as fixed by 
committee of National Convention of Insurance Commissioners, 
other information not listed, 
deducted as not admited., 

“Of this class of security, there is deposited with the Insura: ce 
Commissioner of Kentucky in the custody of the State Treasu: °f, 
$4,932.50, which actual count. The remain i£ 
bonds are in the company’s safe deposit vault, where they 
The company has generally exercised good judgm: 
in its selection of this class of assets. 


considered relinble as to those 


was verified by 


W © 


— 


examined, 


llowever, in this connect! 


it is deemed expedient to call your attention to the fact that amo if 





A 


th 
M 
ly 

co 


th 


(‘4 
iT 
Ih 


qus 


se] 
tor! 
n ¢ 
ate 


ae 


hi 
bee 
borat 


(‘as 


livis 


. 
Ihe 


be 


“ae § 


(ley 


Wil 


peal 
Ith 
col 


ats 


OST 


Mos 
iV i 


1ieos 


bpp 
hot 








































































































































































































































































































alt 


th. 


his 
leu 














4Avqust 1, 1927 


th se miscellaneous bonds are $70,000.00 par value of the Associated 
Motors Industries first mortgage real estate bonds, which have 
be on discussed previously in connection with the Owen DD). Duflin 
co lateral loan. In view of the immediate new bond issue in whic 
th company will be issued bonds in lieu of those now in its 
po session, these bonds are being allowed at $61,250.00, the pur 
chose price of same. The accrued interest on bonds not in default, 
as computed by your examiners in the amount of SISL2S.35) is 
alo being allowed as a non-ledger asset. 

stocks were carried on the company’s books at) SIT6.011.08 
M: rket value shows an excess of $42,615.72 which sum is allowed 
With the exception of $2,544.00 in misecel 
laceous stoeks, all of which are deducted as not admitted, the 


as a non-ledger asset. 


rvuaining sum represents stocks in generally recognized high 
Clhoss banks in Louisville and St. Louis. 
Stocks of book value of S76,011.45 were on deposit with the 


Stite Treasurer of Kentucky. 


Cash Account, $804,464.53 
SRG Se ae Shea e046 ied wind bk400d6 0064600060004 
ek, re oes cake k awa eseadeweceeuee 
In banks and trust companies on interest......... 
(Cash in office was verified.) 

These funds are distributed in banks throughout the various 
stutes In which the company operates and all moneys on deposit 
were verified in the usual way by certifientes from the various 
bhinks properly signed. On the above amount, there is in closed 
banks and disputed balances the sum of S7,611.42. which amount 
has been deducted as assets not admitted. 

“It is the general practice of the company to protect all bank 
deposits by proper bonds equal to the amount of the balance, 
with the exception of the banks in the larger cities. 


Bills Receivable, $72,443.51 
“Most all of the above amount is owing by agents of the com 
pany and the renewal commissions of the agents are pledged aid 
in most cases, life insurance policies are assigued to protect the 
company against loss. The full amount, however, is dedueted, 
is not admitted, 
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Insurance Printing 
Specialists 


For 25 Years Printers of 


BEST’S INSURANCE REPORTS 
Fire and Marine 


BEST’S INSURANCE REPORTS 


Casualty and Miscellaneous 
BEST’S ILLUSTRATIONS 


BEST’S INSURANCE NEWS 
Fire and Marine Edition 


BEST’S INSURANCE NEWS 

Casualty, Surety and Miscellaneous Edition 
BEST’S INSURANCE NEWS 

Life Edition 


Our Experience Costs You Nothing 


Our Manufacturing Costs are Extremely Low. Our 
Equipment is Complete for Producing Anything from 
an Office Form to a Thousand Page Volume. 


HAMILTON PRINTING COMPANY 


ALBANY, N. Y. 
P. O. Box 552 














LITHOGRAPHED 
LETTERHEADS 


Black Ink on 
No. 1 White 20 Lb. Bond 


$1.20 Per Thousand 


A Quality Letterhead at a Price That 
Commands Attention 


A SAVING OF AT LEAST $25.00 TO $100.00 ON YOUR 
NEXT ORDER OF STATIONERY 


LET US SEND YOU SAMPLES OF SOME OF THE 
LARGE INSURANCE COMPANIES WE ARE SERVING 


THE QUALITY OF THE WORK AND PAPER FUR- 
NISHED COUPLED WITH THE LOWEST PRICES 


EVER OFFERED WILL BE THE BEST 
SALESMAN WE CAN SEND YOU 
100,000 or over - - $1.20 per Thousand 
50,000 - - = - 125 “ 7 
25,000 - - - - 15 * 
12,500 - - - « oo * 
6,250 - - - - 2.25 “ 


Minimum Quantity, 6,250 
LARGE BUYING FACILITIES, QUANTITY PRODUC- 


TION AND SPECIALIZATION MAKE ABOVE 
PRICES POSSIBLE 


ENVELOPES, OFFICE FORMS, ORDER BLANKS, ETC.. 
CORRESPONDINGLY LOW PRICES 


Engravings Made at Actual Labor Cost 


Peerless Lithographing Co., Inc. 
1714-20 N. Robey St. CHICAGO, ILL. 











Agents’ Balances, $148,837.53 
“These balances are likewise secured by pledge of renewal com 
Inissions of agents, but, being an asset not permitted by statute, 
the full amount of debit: balances, $153,672.01, has been deducted 
ms not ncdmitted, 
Due And Deferred Premiums 
“As the company did) not expect an examination this year, the 
enrds from which the uncollected premiums were cnleulated wee 
not kept intaet. Sinee this is the case, it would be a very diff 
eult task to cheek ench item entirely. Your examiners took the 
COMMUN S work sheets for the uncollected premiums and cheeket 
these against the curds for the Florida Life and Citizens National 
As the eniculation for these two companies was found to be cor 
rect, the ftirures arrived at by the company for this amount were 
taken As n test check, the calculation of the deferred premiums 
for the months of May and September were made from the de 
ferred premiums cards. Your exXnininers’ tigures for these months 
aereed with the amounts used on the companys work sheets, 
therefore they assumed the figures set up by the company were 
correct, 
Liabilities -Net Reserve, $11,235,246 

“The company Keeps two complete sets of records for the cal 
culation of reserves, one set consists of reserve registers in which 
policies are listed at the time issued and grouped according to 
wee, plan and vear of issue, and the other set is a card system 
arranged numerically according to poliey number The latter 
system is used chielly to group policies at the time they are issued 
for the purpose of entering the same information in the reserve 
register and the reserve register then remains as a Gependable 
cord 

“Ror the purpose of a test cheek, it was decided to check one 
of the component companies entirely, and sutiicient business of 
the new Toter-Southern Life Tnsurance Company was checked to 
atisfyv vour examiners that the actuarial card and reserve register 
were substantially correct Mach premium record card of the 
Florida Life was checked with the corresponding actuarial card, 


which in turn was checked with the reserve register. ‘This same 


[Continued on next page] 
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INTER SOUTHERN 


method was followed 
the new 
found. 

“The reserve registers are carefully balanced monthly as to the 
amounts of insurance on each page of the register, and in addition 
to the reserves and insurance in force, the tabular costs are 
entered, which are carefully taken off at the end of each year. 
The costs were not considered for the purpose of this examination. 
The reserves of the various companies reinsured by the Inter- 
Southern are kept separate and a total of the reserves for each 
company is taken at each statement period. 

“The company values practically all issued from the 
vear 1904 to 1910 on the American Experience Table of Mortality, 
and three percent (807) interest, and the business written since 
1910 has been valued on the American Experience Table and 34% 
interest excepting the coupon life and endowment 
1915, which valued the Actuaries 
percent (4°77). 

“The following is a classification of 
the mortality table and interest rate: 


LIFE INSURANCE CO.—Continued 
regard to a large number of policies of 
and no errors of any consequence were 


in 
Inter-Southern 


business 


policies issued 


since ure on Table and four 


the valuation according to 


Actuaries Table at........... 40% $5,044, 977.00 
American Experience ........ Sa ey, 5,741,667.00 
American Experience ........ 3% 1,395,084.00 
American Experience ........ 1% 250,168.00 
American Mens at ........... dM 8,448.00 


$11,.340,314.00 


EE Em Tne ene fe Pe 105,068.00 


$11,235,246.00 
Extra Reserve for Double Indemnity and Disability. $43,417.74 


“During the year 1926 the company collected $76,532.77 in pre- 
miums for total and permanent disability and accidental death 
benefits. Some other business of companies reinsured and disa- 


bility benefits with no fixed premiums and the amount of liability 
set up by the company of $43,417.74 is considered adequate and is 
accepted, 


Present Value Total and Permanent Disability Benefits, 
$69,677.45 
“The company calculates the present value of the amounts in 
eurred, but not vet due, for total and permanent disability benefits 
Hunter's Disability Table with interest at 34%. All 
claims were inspected and the reserve computed. 
ligures covering found to 


on these 


a . 
rhe company’s 


these claims were be correct, 


Supplementary Contracts Not Involving Life Contingencies, 


$241,117.57 
“The present value of the amounts not yet due on supplementary 
eontracts, not involving life contingencies, was caleulated at four 
percent (47) interest, which amounts to S241,117.57. This is the 


sine figure arrived at by the company. 


Coupons Left With Company to Accumulate at Interest, 
$873,950.84 


“These were extensively checked and it was found that the 
records of the company were accurately kept and the amount 
earried by the company accepted, 

Policy Claims, $167,890.13 

“The outstanding claims were carefully examined and there 
was but one claim resisted, which was in amount of $5,000, this 
being on account of misrepresentation in application for rein 
statement. Besides this resisted claim, there are but two claims 


yet outstanding, all others having been paid since December 3ist, 
The full amount of ana up 
as a liability. The reinsurance re- 
covered upon claims paid. 


resisted unpaid claims has been set 


included in assets has been 


Unearned Interest and Rent, $65,000 
“bor the purpose of approximating this item, it 


that there was six months unearned 
which at the average interest rate showed 


was considered 
Policy 


nhbove 


interest 
that 


on Loans, 
amount was 


wmple to cover this liability. 
Taxes Payable, $57,973.45 
“The chief items of tax liability are taxes upon premiums and 


real estate, both of which were considered and the above amount 


is considered adequate. 
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Contract for Advance to Agents, $5,000.00 


“It was found that under contract with an agent that in addi ion 


to advances made during the year, there was the further sun. of 
$5,000 to be advanced on January 1, 1927 and as it was made 
without security, as provided by statute, the amount has been 


included as a liability. 


Unearned Premiums——Accident Department—$20,168.76 
“The above amount represents fifty percent of the gross jre 
miums received through the Accident Department. 


Persistency Fund—Policy Accumulation—$9,222.86 
he company has a few policies of other companies which it 
reinsured providing a bonus for persistency, which records wer 
checked and amount included as a liability for this accu 
mulation, 


om by 


nbove 


Reserve for Refund of Contributed Surplus, $49,837.2 


“This item represents 12440 0 of the mortality savings for & 
months of the year and 2¢% loading in the renewal premiums 
collected in December, which was due Caldwell and Company 
under contract for surplus contributed to which reference has 
been made. 


Islic Agency Accumulation, $15,317.86 
“With a few of the agents of the company there are contracts 
for 


extra compensation of One Dollar per Thousand annually 
upon business that renews for five years and the agents may 
Withdraw such accumulated amounts in monthly payments, pro 
vided they remain agents of the company. Should the avent 


leave the service of the company, such accumulation is forfeited 
The whole of the accumulation has been included as a_ liability 


Capital Stock, $750,000 


“The amount of stock outstanding was determined by addition 


of the stub of the certificates, the result of this addition and 
check showing the amount outstanding a few dollars short of 
the $750,000, carried as stock liability. 


Surplus, $225,193.76 

“It will be observed from a comparison with the 1925 Annual 
Statement that in this report there has been an additional 
duction of $240,000 of assets not admitted. The new management 
has taken assets and it our opinion 
that they will be successful in realizing on a good portion of them. 

“The disbursements show that’ there was over $40,000.00 
out in salaries, attorneys’ fees and examination costs incurred in 
1925, for which reserve up. Had the 1925 
properly reflected the above items, the company would have shown 
an increase in surplus for 1926 of approximately $216,000 witout 
considering the contributed surplus. 

“All loans and investments are by an Investment ¢ 
mittee consisting of five members who have been selected fron 
officers and directors of the company. No loan 
the unanimous approval of this committee, and 
evidence that care and judgment have been used in 
of these loans. 

“Something over a 


dle- 


steps to realize on these is 


paid 


no was set statement 


made m 
the 
made witout 
there 


the 


is 
is every 
selection 
half million dollars of properties on wich 


the company made loans prior to the present administration ‘av 


been taken over during the past year. The earnings on ([ .es 
investments have heretofore been negligible, but are now yiel: ing 
a fair return which will be reflected in the future earning = of 
the company. 
Conclusion 

“As previously stated in this report, the control and mar ce 
ment of the company were changed during the year 1926. bul 
few of the old members of the Board of Directors were reta ved, 
the new members elected being prominent business men who | ol 
mand the respect and confidence of the public. The new of! ‘ers 
elected by this Board are men of high standing in the insu: nee 
field and the success which has attended their efforts to re-e: ab 
lish the company in publie confidence, and bring the demora zed 
agency force to the largest production in the company’s his ry. 
fully justifies the action of the Board in the selections 1 ie. 
and seems augury for the company’s continued growth and suc ess 

“Your examiners were furnished all records and inform (ie! 
desired, and gratefully acknowledge the assistance rendered and 


courtesies extended. 
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LIFE INSURANCE COMPANY, 
122 So. Michigan Avenue, 
CHICAGO, ILLINOIS 


Now Organizing 


LAW 


Life Insurance Company was incorporated under the 


law of the State of Illinois on November 9, 1925. It has not yet 
be licensed nor has it begun business. The authorized capital 
is ° 100,000, the par value of the shares is $25, and the selling 
pri $50, of which 20% may be used for organization expenses, 
Th is the legal limit in Illinois and we should consider it high. 
‘jive company expects to transact legal reserve life insurance 
on he 384% basis. 
tue principal men behind the company appear to be a Mr. 
Roi ert A. Taylor, who has had considerable insurance experience 
in ccotland and England; a Mr. Karl J. Crist, president of the 
Bankers Architectural and Engineering Company, Chicago; and 
I. Springston, for eighteen years president of the Fraternal 
Resorve Life Insurance Company, Peoria, IIL, and then was con 
necled with the Tlome National Life, and for a time was associated 
with the ageney of Luther Springston, in Chicago. 
lhe company has advised us that it is not issuing stock with 
po cles 
More information will be published in these columns when 
available, 
MANHATTAN LIFE INSURANCE COMPANY, 
NEW YORK CITY 
Examination Report Reviewed 

This company has been examined as of December 31, 1926, by the 
New York Insurance Department. ‘Che report is dated April 20th. 
The examination went into great detail, and made considerable 
changes fom the financial statement as previously filed. 


lhe 
Ee Admitted 


s] 


A comparison of figures follows: 


st’s Report This Examination 


AsmetB. .. ccc cc ccc o ol, 120,188 


a ON es SD la 

















HOTEL 


FORT SHELBY 


Lafayette Blvd. at First St. 
DETROIT 


HE elaborately equipped twenty-two 
story addition to be completed soon 
will give Hotel Fort Shelby a position 

of leadership as one of the foremost hotels of 
the world. 

Less than five min- 
utes walk from 
wholesale, sho p- 
ping, financial and 
theatrical centers. 
Servidor service. 









$2.50 up 


Convenient to 
all transporta- a 
tion. en «—- Garage 
® 
ts! Close By 
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Dh tbéehkeekses eu dawns EE nave bul ets ee eueewd 349,122 
i a as ati , bE 3.376, 506 
ee Total Disbursements ............ 3,107,047 


* Not including book value deductions. + Does not include spe 
cial funds. 
Much of the change was due to the company’s exchange of the 


home office building by which, although a loss is incurred at pres 


ent, the company hopes ultimately to be better off. 
Pertinent extracts from the report follow: 
llon. James A. Beha, 
Superintendent of Insurance, 
Albany, New York. 
Sir: 

“In accordance with your appointment No. 6054, dated November 
27, 1926, the regular examination of the affairs of the Manhattan 
Life Insurance Company has been completed. This examination 
covers transactions of the company during the years 19238, 1924, 


1925 and 1926. 

“The Manhattan Life Insurance 
having a guarantee capital of $100,000.00, divided into 
par value $50.00 each. It May 29th, 
started writing business August 

“Under date of March 15th, 
authorization, amended sections two, 


stock 


» gn Wanee « 
~ OOO Shares: 


Company is a companys 


was Incorporated S50 and 
Ist, ISO0. 
i920, the 


live 


under 
its charter. 


COMDpany proper 


nnd seven of 


The amendment to section two permits the company to issue 
health, general accident, and disability resulting from sickness 


life 


nmendments to 


the business of 
annuities. The 
board of directors from thirty 
the 


members 


to the 
insurance and 
reduced the 
(24) 
twelve 


insurance in addition right to transact 
travel 
sections five 
(36) to twenty 


directors 


accident 
and seven 
four 
from 


nnd 


members: also reducing three 


(12) to eight 


SIX 


classes of (S) each. 


Directors 


“Under the charter provisions ‘the corporate powers of the 


company shall be vested in and exercised by a DBoard of Directors 
and such officers and agents as they may appoint.’ 

‘The board of directors shall consist of twenty-four persons, 
a majority of whom shall be citizens of the State of New York, 
and at least one-half of whom shall be proprietors of at) least 


shares each of and the remaining one 
may either 
company of at 
entitled to 
annum,’ 
‘The board of directors shall be 
eight each. The 


until 


ten 
half 
the 
SOnS 
per 


the guarantee capital, 
insurers of life 
hundred 


be policies paying premiums to 
dollarg 


mnnuim, or 
hundred dollars 


least one per per 


aiunuities of not less one 


into three classes of 
hold office 
Directors 


divided 
each class shall 
elected. 


for three 
shall bee 


directors in 
their 


years, or SUCCESSOrPS are 


re-eligible and vacanices occurring in the intervals of election 
may be filled by the board.’ 


Dut 


classes 


consisted of 


three 


hes 
the 


directors 
divided 


the board of 


members, 


“For some years, 


seventeen or sixteen inte 


Mach year a full class of eight directors is elected to serve three 
years, recruiting from the unexpiring classes sufficient directors 
to complete the new class. Under this method some of the direc 
tors appear to be elected twice to the same office. ° 

“The following extract from Section 10 of the Insurance Law 
appears to require the membership of the board of directors to 
be not less than twenty-four: 


‘eeeeee The number of directors of a domestic insurance cor 
poration heretofore organized shall not be less than the 
number specified in the certificate of incorporation, except 
that the number of directors of such domestic insurance cor 


reduced to the minimum number of incorpora 
such corporation; 
the 


poration may be 
tors required under this chapter to organize 
reduction to be made pursuant to the 
liw ******’ 


such provisions of 


stock corporation 
sixteen 
and = five 


of the 


stockholders 


(16) directors holding office, 
(5) are policyholders. 

paying premiums or entitled to 
annum for directors. 


“At the present time, 
eleven (11) are 
*Policyvholders or 
annuities of at least 


annuitants 


$75.00) per may vote 


Profits Divided 
the guarantee 
one-eighth of the 


“After on capital of the 


stockholders 


providing for interest 
with the charter, shall be divided 
and seven-eighths to the policyholders. 

“Kach year, upon ascertaining the total dividends paid to policy 
holders, amount is distributed to the stock 


one-seventh of such 


[Continued on next page | 
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MANHATTAN LIFE INSURANCE COMPAN Y—Continued 
holders. By following this procedure over a 
believed that the proper proportion of profits is maintained. 


“Under the charter of the company, stockholders receive a guar- 
anteed annual interest at a rate and 


series of years, it is 


not exceeding seven percent 


one-eighth of the profits. Section 17 of the charter, which de 
seribes the method of determining the profit dividend, reads, in 
part, as follows: 

‘After the current expenses, losses and interest provided for 
in the preceding section are ascertained for each year, and 
paid, and an adequate provision for outstanding policies made, 
one-cighth of the protits shall be paid to the holders of the 


Guaranteed Capital.’ 
“The practice of the 
dividend equal to one-seventh of the 


company is to pay the stockholders a profit 


dividend payments to policy 


holders in the preceding year. Dividend payments to policy- 
holders for the years 1922, 1923, 1924 and 1925, including deferred 


and the 
is follows: 


dividends, corresponding profit dividend to stockholders 


were 
Profit Dividends 
Paid to Stockholders 


Dividends Paid 
to Policyholders 


i ccsteheeve sks SSO, 500.50 $11,471.47 
eee 114,225.85 16,517.98 
ere ee 147.554.5909 21,079.22 
tenkéseteeeeex 185,561.04 26,194.43 
ere 209,514.73 #29 930.68 


* Payable in 1927 


“Upon the adoption in 1924 of the level premium rates, dividends 


have been apportioned to such policies on a scale materially 
higher than that applicable to older policies. As a consequence 
the profit dividend to stockholders has increased. As the aggregate 


amount of dividends to policyholders, it is believed, will 
with the production of business under the new 
rates, a further the profit dividend 

“The following tabulation shows the amount of 
paid to during the 
amount dividend payable to 
thereto: 


increase 
level premium 
will occur. 
annual dividends 
four and the 
proprotionate 


inerease in also 


policyholders 
of protit 


preceding years 


stockholders 


Annual Dividends to Policyholders with Profit 
Dividend to Stockholders 


Comparison of 


Year Anunual Dividends Profit Dividend 
De 620n6ensnesenee S46 548.93 SG G20.56 
Dt a-tisenbtseeehnaes TIOTAAD 11,082.08 
Dy ss tensssneese sus LTO.SSS.04 Io.S41.15 
er Do tos2.01 22,085.14 
Dividends to Policyholders 
“The distribution of surplus to policyholders of this company 
in an equitable manner presents a problem of considerable com 
plexity on account of the frequent changes that have been made 
in premium rates, particularly during the past twenty-five years. 
“The following summary of the company’s participating business 
shows the amount of insurance ino foree as of October Ol, 126 


classified with reference to the distribution of dividends. 
Business Issued and Reserve Standard 
Prior to Jan. 1, 19001, Actuaries 4°97... cccccccccccccs RO GUS SAD 
Jan. 1, 1901 to Feb. 1, 1916, Amer. Exp. 3 Level 

TI <scdceendigsshenenenahhssdeesksaaesesaes 1a, 800 
Jan. 1, 19913 to Feb. 1, 1916, Amer. Exp. O¢; Reducing 

Dn ienetdecheutadbeuidbhadubeehbeds Sabb a ee e000 
Feb. 1, 1916 to May 1, 1924, Amer. Exp. 5! Reduc 

i Ce “2 ceekeeees6uds onde ebbeecesebbbcaeee $2,225, 01S 
May 1, 1924 and later, Amer. Exp. 54°07 Level Pre 

D0. tit ake eee ee eeatckeavadebedskeksheseauen are © ets: 
Jan., 1925 and later, Amer. Exp. 3467 Modified Life $45,240 


STO.207, 100 


“The 


dends corresponds to 


for 
severnl 


above 
the 


Classifications purposes of distribution of divi 


premium scales in use during 


such periods. The basis for calculating the loading element of 
the premiums charged differed in each of the said premium seales 
Qn business issued during the period from January 1, 1901) to 
February 1, 1916 the formula for loading was changed in 1907 


again in 190%, 
May 1, 


and 
Ll, 1916 to 


Qn business issued during the 
1924, the 


period February 


loading charged in the first year pre 


S INSURANC 
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Great Northern 


Hotel 
CHICAGO 


3 Jackson Blvd., Dearborn and Quincy Sts. 


August 1, 19 








In the shopping and theater district, two 
ey squares from the financial center, and con- 


LN venient to the wholesale section. 
™ i} / j a . 
Sie You may feel fully assured of great satis- 
~] = (SL) faction in “the comfortable Great Northern.” 
= because of its large, bright, livable rooms, 
Fe en, its prompt service and courteous attention to 
" Uiwroor all things promoting the convenience of 
if travelers. 
| . se 
Throughout all departments, including the 
famously good restaurants considerate mod- 
Y eration of charges prevails. 
¢ Accommodations 


for 1000 Persons 


Rates from $2.50 
a Day 








reducing WIS and 


121. 


nium on premium policies was changed in 


ameaihh ith 


“The amount of londing charged is important in equalizing tl 
net cost of Insurance, in other words, securing an equitable dis 
tribution of protits. To illustrate the difficulties involved, th 
following bases of computing loadings are cited: 

Issues of Jan. 1, 1990S to Feb. 1, 1916-—-Net American 380) pr 
mite plue 126, of itself, plus 1307 of corresponding ordinary 
life net premium, 

Issues of July 1, 1921 to May 1, 1921, Reducing premium 
policies 

irst year: Net American 546°67 premium plus 1/6 of itsell 
plus 1/6 of corresponding ordinary life net) premium. 

Subsequent years: Net American $4647 premium plus 7! 
of itself, plus 745 of correspondnig ordinary life net p 
TIRE 

Issues of May 1, 192b Net Americnn 346° 0 premium p 
Ww.) 6of) itself, plus Wi.) Oot corresponding ordinary lite 


net premium, 
Cp to and ineluding the dividend year ending April 30, 1225, 
dividends were calculated as a percentage of the ‘Standard’ ai 
dend. The ‘Standard’ dividend was deseribed in the report upon 
the last examination. For the years 1924 and 1925-400 and 6 
respectively of the ‘Standard dividend’ were paid to polieyholde s 
On policies providing for disability benefits an additional divide id 
was paid im W2t of St) of the extra premium charged for | 
benefit and in 125, 1007 thereof, ‘These additional dividends w 


discontinued in later 
the introduction in 
level 
revised its 


years, 
21 of 
for 


“TU pon for 


the co 


policies providing 
dividends, 


dividends, 


pavinent of premiums cide first 


method of distribution of 


year 
preity 


Interest Larnines 
“Interest at the 


rate of 4.1 per cent was adopted in 1925 4.4 
was continued tn 1926 as the rate upon which the interest elemeut 
of dividends was to be distributed. 

“The interest element apportioned to the individual polic 's 
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over the valuation rate, 
the end of 


onsisted of the excess of 4.1 per cent 
pplied to the mean reserve for the policy year at 
hich the dividend is to be paid. 
“The average rate of interest earned 
ceding five years on the company’s invested assets has been as 
jllows: 


during each of the pre- 


Year Average Rate of Interest 
Dt cseeknen dt dvbuwe eck budascbacdivens 1. oOS% 
DT cc¢vedece a0 6d saekseseneaddatesedeens b.47 
ST’ the dates tee beh bbe a Wed basse eae s 1. 38% 
DD civttedth teeta dndeekdedeasaawe $.31% 
DE 6606 jecbeabeeditciesenekedeeneane de £.G7% 


“As the investment element of a policy represented by the re 
‘rve increases with added duration, the interest earnings attribu- 
increase in like 
olicy in force a number of years, 
The dividend methods of the company apparently 
item d that the interest element of the dividend should consume 
he true gain from interest. In justice, therefore, to the older 
policvholders and in view of the actual interest earned, it is be- 
that the disetribution rate of interest in use during the 
past two dividend years should have been higher. 


ible thereto proportion and, in the case of a 
forms a considerable part of 


Ss earnings, 


lieved 


First Year Dividends 
“Under since May, 1924 on the level 
plan, policies participate annually beginning upon the payment of 


policies issued premium 


the scond year’s premium and thereafter at the end of the second 


and of each subsequent policy year. 


Survivorship Dividends 


“During the period intervening since the last examination, div 
idends declared on survivorship dividend policies were calculated 
us heretofore. 

In 1926 the remaining twenty year survivorship dividend policies 
received their survivorship dividends, and as a result 
ull of the funds held on account of such 
tributed. There are still a renewable term 
force Which received deferred dividends at the end of each expira 


practically 
policies have been dis 
very few policies in 


tion period. 


A gencies 
“The agency organization of the company is under the direct 
supervision of the vice-president, and is operated on the general 
agency plan. Operations are conducted through some thirty such 


agencies employing about GOO agents, more or less active. 


Death Claims 


“Upon death of a polieyholder, if 


value, a consecutive 


receipt of a notice of the 


the policy or policies are found to have a 
Claim number is assigned and blank proofs are forwarded direct 
from the home office, or the proper agency is notified to deliver 
permitted to 


pros ideal the 


same. Agencies are also issue proof blanks upon 


notice of death, policies appear in foree on the 
ugency records. 

“ALL claims reported in two months of 
iN2t and 1925 together with all reported in the last six months of 
26 were examined, 
that death 


proofs of claim. 


eich of the years 1925, 


Review of the claim files and voucher cheeks 
paid 
Interest adjustments on loans or liens are made 
Prior 
fo Wo, the practice of the company in connection with deferred 


indicates losses are promptly upon receipt of 


us at the date when notice is received at the home office. 


premiums was to deduct the balance of the annual premium over 


timounts actually paid. The present practice adheres to the pre 


hiums required by the contracts, except on quarterly payments. 
ln such cases, if three-quarters remain unpaid at death, the com 
bpiny eharges one and one-half the 
semi-annual 


rate: if two 
premium is deducted. 


semi-annual 
quarters are unpaid, a 


Matured Endowments 

“Payments to 
ferred 
death 
examined 


policyholders under this heading including de 
were examined for the same 
The drafts and under all 
indicate that payments of this nature have been 
With all possible promptness. 


dividends periods as under 


losses, voucher checks items 


made 


(Claims Resisted or Compromised 
“Very few of these kinds of 
since the last examination, 


‘ases occurred during the period 
A detailed review of such cases indi- 
(ites the action of the company is warranted. The claim files and 














BEST’S INSURANCE NEWS (Life Edition) 175 


legal action or compromise, however, 
Only after effort was 
passing of judgment on such 


records on cases involving 
are very loosely maintained. prolonged 
sufficient data obtained to permit 
The entire lack of a law docket or 
resulted in the omission of an im- 
‘schedule EF’ for the 1924 and 
of $5,000. as fees due 


CHSeES. basic record of cases 
attorneys, 


from 


in the hands of 
portant liability 
1925, and 
accrued as of December 351, 
been promised for the future. 


vears 
legal 


item 
also cnused the omission 


1926. A proper docket or record has 


Total and Permanent Disability Claims 

“The disability provisions included in the policies of this com 
pany grant coverage as follows: 

Issues up to June, 1921. Waiver of premiums only. 
June, 1921 to June, 1924. Waiver of 
monthly income during continuance of disability at $10, per 
payment due on the first day of 
receipt of proof. Total disa 
after continuous 


Issues premiums plus 
thousand of insurance, first 
the calendar month following 
bility shall be 
total disablement for not less than six months. 

Issues June, 1924 to date. Waiver of premiums 
income during continuance of disability at $15. per thousand 


presumed to be permanent 


plus monthly 
of insurance, first payment due on the first day of the calen 


dar month following receipt of Total disability shall 
be presumed to be permanent after continuous total disable 


proof. 


ment for not less than three months. 
Up to 1926 some SS disability claims had been re 


ported; 53 of which 


December $1, 
were approved. As of such date 35 are in 
force as follows: 
21 Waiver of premiums only. 
14 Waiver of premiums and monthly income payments aggre 
gating S270. per month. 
death, 


The other 1S claims approved have since terminated—by 
7 were examined. 


11. «=All claims 19265 
the company in each case appears consistent 


i, bY reported in 
The action taken by 
with the proofs presented. In granting the benefits, however, the 
payment 


recovery, 


company in oa few instances has dated the first income 


from the first day of the calendar month following the approval 
of the claim rather than from such date after the receipt of proofs 
The date of receipt of will 
hereafter govern the tirst payment date. 


ws Stated in the contracts. proofs 


Real Estate 
“The following parcels of real estate were owned by the com 
carried at a total book value 


pany at December O21, 1926 and are 


Of SLAG OOF OS: 


$1.450.000.00 
S O04 24 


12,784.92 


No. 120-4 West 57th Street, N.Y. 
20 Acres, Laurens Co., Ga.—F arm. ......ccccccccces 
(HO Acres, Sumter Co., Ga.—PFarm.......cccccccccccs 
N. W. Cor. Joiner & Marcus Sts... Dublin, Ga. 

dence 1445.45 


eS PSL 


No. 502 N. Jefferson St... Dublin. Gia Restdence. .. 


- 
SL ATO SOE OS 


“The sum of S150,000.00 representing the gross amount of the 
deferred payments to be made under the contract of purchase of 
No. 120-4 West 57th Street, New 
the company in the 


York City, has been included by 


book value as reported above and a cor 


responding linbility therefor has been provided in the company’s 
finaneial statement. The provisions of the contract requiring such 
deferred payments are more fully explained later on in this report. 
The With the report of Mr. Laurence 


MeGuire, Appraiser, appointed by the Superintendent of Lnsurance 


*X3 - in aceordance 
NILE T 


has carried the above deseribed property as an admitted asset 


~- 


in the foregoing tinaneial statement, in the amount of S1225.000.00, 


SEED. 000L000 as estute over market 


reduced by him to 


deducting book value of renl 
value. Also, the liability 
S145.200.00 to wit. the 
1% 


“During the preceding four years, six 


nforesaid has been 


present value of the deferred payments 


ussuming interest, 

properties consisting of 
one farm and tive residential properties were acquired as the re 
sult of foreclosure proceedings carrying a book value of $24,208.91. 
Vielding a 


During this period, three of said sold 


gross protit of S607 91. 


parcels were 
Also, in 1926, the company acquired 117% 
Laurens 


ucres of land, being part of the above 2S0O acre farm in 


[Continued on next page | 
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Co., Ga. as the result of the levy under execution to satisfy a 
deficiency judgment, and without additional cost to the company, 
except the cost of redemption on account of taxes and payment-of 
taxes in arrears. 

“The book value of real estate owned at December 31, 1926 as 
compared with such holdings at December 31, 1922 shows a re- 
duction of $2,707,936.48 in this type of investment or 67 per cent. 

“This reduction resulted from the performance of a contract 
dated February 15, 1926, entered into by the company with the 
Gerritt Holding Corporation. Under this contract, the parties 
agreed, in substance, to exchange on October 1, 1926, the property 
at No. 64-70 Broadway, New York City, owned by the Manhattan 


Life Insurance Company at an agreed valuation of $4,100,000.00 
for, 

(1) the property at No. 120-4 West 57th Street, New York City, 

owned by the Gerritt Holding Corporation at the agreed 


valuation of $1,300,000.00 and 
a purchase money mortgage of $2,800,000.00 on the first men- 
tioned property. This mortgage was to bear interest at 
4% per cent and to be repayable in semi-annual instalments 
of $14,000 each, beginning two years from the date of closing 
tithe and the balance payable at the of twenty 


(2) 


end years, 


“The property No. 120-4 West Sith Street, New York City, is 
known as the St. Hlubert Hotel and was transferred subject to a 
lease expiring August 1, 1928 and providing for a net annual 
rent of $18,000.00. 

“One of the conditions included in the contract required that 
the insurance company should lease the offices then occupied by 
it at 66 Broadway for a period of two years from the date of 
closing title at a yearly rent of $100,000.00. 


“This contract was approved by the Superintendent of Insur- 
ance after a petition was presented to him supported by the 
aflidavit of President T. E. Lovejoy, that the acquisition of the 
West 57th Street property was requisite for the convenient ac- 


the its business. 
1926 
six months in advance of 
the date agreed upon, the lease to the company contemplated by 


of the company in transaction of 
“The tithes to the respective properties were on April 1, 


and account 


commodation 


closed on of the closing 


the contract provided, for the payment of rent at the rate of 
$25,000.00 per year until September 30, 1926, and thereafter for 
two years at the annual rate of $100,000.00 per year, payable 


quarterly. 
“A summary of the actual results of the exchange is as follows: 
Book value of 64-70 Broadway $4,024,710.22 


“eee eeeeee eevee eneeeeeneenee 


Present value of deferred payments treated in con- 

Se Gr Se cheecsuasednswheseséeonsenssnkeeaaneass 139,500.00 
ED oki ccc rac nsaeanessenssseahs beak h6 41,600.00 
ee ee EE oan eck ccusceedieesesisensessex 900.00 


ee er ee ED gn cvccenbacoduseaeseosess 


2,999.59 


$4,209, 709.5] 


Less: 
Purchase money mortgage........... S2,S800,000.00 
Value of 120 W. Sith St.. as deter- 


mined by department's appraiser... 1,225,000.00 


4.025.000.00 


Loss on the exchange $184,709.81 


“The deferred payments aggregating $150,000.00 is the result of 
the mentioned and may be regarded either the 
unpaid part of the purchase price of the West 57th Street property 
or a deferred charge to profit and loss on account of the sale of 
the Broadway property. Heretofore the company had charged 
itself with a rental of $25,000.00 per year as the value of the space 
occupied by the home office. It is admitted that this amount 
represents approximately the fair rental value of the premises in 
question and this is borne out by the agreement in the lease to 
rent these offices for the first six months of the term at that rate. 
The agreement of the company to pay $100,000.00 per year for 


lense above nus 


two years was not the result of negotiations as to the value of 
the space but was the result of the acceptance of an offer as 


made by the purchaser and, therefore, the excess of the rent over 
the fair market value thereof should be interpreted as being a 
part of the consideration for the exchange of properties. Hence, 
it would not be fair to the company to be charged with the full 
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amount of $100,000.00 per year as rent and 
it is obvious that a loss was sustained in 
should be recognized. 

“A comparison of the net income from 
the prospective income from the property 


the company from the standpoint of income. 





on the 


the transaction 








August 1, 192 


other han 
whik 


No. 64-70 Broadway wit): 
received in 
therefor indicates that such exchange has been advantageous (t» 


exchange. 


Comparison 
Net income from 64-70 Broadway: 
DD Heh 6600e0c008sensen ess $116,308.67 2.89°% 
SE 60666n0dds0sssewusnses 129,542.19 3.20% 
ED: 02444664006000606000080 110,168.87 2.74% 
BEEP eeseecnecencesccevenen 96,076.42 2.30% 
Prospective income: 
Interest on mortgage........ $126,000.00 per annum 
Rent from 120-4 W. 57th St.. 18,000.00 per annum 
$144,000.00 3.58% 
“The lease of the West 57th Street property provides for a net 


rent, i.e., the lessee is obligated to pay the taxes, cost of repairs, 


and the fire insurance premiums to the extent of $300.00 per year 


above 
fire 


The net 
payment 


rent 
of 


will be slightly 


insurance in excess 


reduced 
of $300.00 


account 
per year. 


of 
It 


th 


is 


believed that the above showing of prospective income should |» 


of the 
ona 


improved at 
how 


the expiration 
received was based 


present 
lense made 


“According to the report on appraisal 


lease 
fourteen 


made by 


since 


Mr. 


the r 
years ago. 


eni 


Lawrence 


MeGuire at the request of the Superintendent of Insurance, it was 
the opinion of the appraiser that the exchange was most advan 


tageous to the company. He valued the 
S3.600,000.00 and the West S7th Street 


“Ilis report reads, in part, as follows: 


Dbroadway 
property at 


prope 


rty 


$1,225,000 


| 


“00 


‘In my opinion the No. 66 Broadway holding is not a readily 


unit. The building being 
this time a 


salable 
not at 


more 
suitable improvement 


marketed. 
commercial 
can 
estimated value.’ 


uses, and in my judgment, 


than 30 


when 
be leased and operated to yield a fair return upon 


years 


for the land. 


and as 


old 


is 


The 
No. 120 West 57th Street holding in my opinion can be readily 


The building lends itself to alteration for gener:! 
altered 


iy 


“The examiner inspected the deeds, fire insurance policies and 


other papers material 
estate owned. 
of real estate were checked, 
“Schedule ** 


with the rent reports and vouchers. 


for the months of December, 
1926, to the home office rent 


to the ownership of each 
Also, the entries involving the acquisition and sales 


parcel 


of r 


eal 


A” for each of the four preceding years were checked 
Monthly statements covering 
the operation of the home office building were checked in det 
1925, July, 1924, April, 1925 and Mar 
ledger and expense analyses. 


i 


“In the examination of vouchers in connection with the exchance 
aforesaid, it appeared that $150.00 was paid to Brown, Wheelo: 


Harris, Vought and Co., Ine. for an appraisal of the West 5; 
Street property. The report upon said appraisal was called 
by the examiner, who was informed that such report was | 
given in writing. 
Mortgage Loans 

“The company’s investment in mortgage loans at Decem! 
31, 1926 constituted 53.9 per cent of its ledger assets. 

“It is noted, that there has been a considerable increase in 
number of loans; this has been due to the purchase of a consic 
able number of residental loans on properties located in cit 


in the southern part of the United States. 


“During the four years preceding December 31, 1926, the co 
pany’s experience with its mortgage loans has been most favora! 


There have been relatively few foreclosures 


and delinqgue 


It has been necessary to forclose but six loans involving appre 


mately $24,000.00. 


At the close of 1926 there was only one sn 


i 
for 
| 


~ 


I] 


loan in process of foreclosure and but $636.28 of past due inter: | 


“The average rates of interest 
of December 3ist for each of 
follows: 


on 


the preceding 


five years we 


mortgage loans calculated 


Average Rate of Inte! 


le ee 


5.79 per cent 
5.74 per cent 
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MANHATTAN LIFE INSURANCE COMPAN Y—Continued 


EE 6.6 d:06 00 6606005 5606080646 c0 nce e2 5.68 per cent 
EEE Sc ccdi cece eeeseceneeneceseccsecée 5.75 per cent 
SEED Kb Sceseeocstnecvdcecessccessogseee 5.36 per cent 


“The mortgage loan securities were inventoried as of December 


eth and subsequently reconciled with the balance appearing in 
{ ledger at December 31, 1926. All the papers requisite to 
establish ownership of the loans were inspected. In the case of 
loans made during the preceding four years, in addition to exam- 
jipation of the bonds and mortgages or their equivalent, all ap- 
piaisals and evidence of title were reviewed. All papers were 
found to be in proper form with one exception, insofar as the 
linited examination disclosed. In such case, a lack of agreement 
between the note and deed of trust was taken up for correction 
by the borrower. The company holds for the protection of its 
mortgaged collateral ample fire insurance and also tornado insur- 


Authorization of the loans was verified with 
Appraisals: 


ance Were hecessary., 
of the 


properties 


minutes executive committee. 
‘The following upon which 


ring the past four years have been selected for appraisal by the 


— 


lonns have been made 


Insurance Department: 


All or 27 in the City of New York, 
10 in the County of Westchester, N.Y. 
25 in the City of Dallas, Texas. 

the City of Rochester, N. Y. 


“A separate report of the results of the appraisals will be sub 


mitted later. 


Bonds and Stocks 
“The 
1.56 per cent of the ledger assets at December 351, 1926. 
nature the 
partmental while a holdings 
disposed of during such period. 
“At the close of 1926, the following bonds were in default: 
Par Value 


represented 
No new 
last De- 
have 


company’s investment in bonds and = stocks 


made since 


number of 


investments of this have been 


examination, been 


Spokane & Inland Empire Ist Ref. 50 1926........... $100,000 
New Jersey Steamboat Co. Cons. 5% 1921.............. 20,000 
Chicago, Milwaukee & St. Paul R. R. 406 1925.......... 100,060 


The Spokane & Inland Empire R. R. defaulted in payment of in- 
terest on the refunding bonds in November 1918. The bondholders 
protective committee purchased the properties under foreclosure 
1920 turned the over to two new companies 
which issued certain securities in payment therefor. The 
mittee retained the received and has distributed to 
bondholders the income derived from the securities in the aggre- 
gate amount of $110.00 per $1,000 of deposited. In July 
1925, the committee substantial the property of 
the Spokane and Eastern Ry. and Power one of the 
referred to above, and thus was make a dis- 
tribution of 3610.00 for each $1,000 The Man- 
Life received $61,000, which was credited to the book value 


and in properties 
com- 


securities so 


bonds 
part of 
(o., 
enabled to 
bond 


sold a 
cothn- 
panies 
deposited. 


hattan 


of the bonds. In November 1926, the committee advised bond- 
holders that negotiations were pending looking to the sale of 


substantially all the assets remaining in its custody at what it 
considered a fair price. 

‘The auditor of the Insurance Department has 
market rate of 2S for such value 
by the examiner in the financial statement of this report, although 
market rate of 10 in the preparation of its 
statement as at December 31, 1926. The above adjust- 
reduces value of over value of 
from S70.531.00 to $52,531.00. 

“The Steamboat Co. 
since their due date, Mareh 1, 1921. These bonds were deposited 
in May 1925 under a plan and agreement of reorganization. The 
trustee foreclosed the lien in 1925 and sold the property in Feb- 


promulgated a 


bonds, and such has been used 
the company used a 
financial 
hent 
in default 


book bonds market bonds 


New Jersey bonds have been in default 


ruary 1926. A net amount of $951.50 per $1,000 of bonds has 
been paid to bondholders from the proceeds of this sale. A cer- 
tiin amount of the proceeds has been withheld pending deter 


iination of the rights of certain junior bondholders and of credi- 


tors of the Hudson Navigation Company. 
“The Chicago, Milwaukee and St. Paul R’'way Company 4% 
told bonds became due June 1, 1925, and have been in default 


—— ae 
me — 
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date. The bonds were deposited under a plan and 
of reorganization dated June 1, 1925 and as modified 
1925. The railroad property has been sold under 
foreclosure to the Reorganization Managers. The completion of 
the reorganization and of securities delayed 
pending settlement of instituted by certain minority 
security holders. 

“The foregoing bonds have been valued by the company and by 
the examiner for the purpose of the financial statement at market 
value according to the following rates: 


since that 
agreement 
on November 21, 
exchange will be 
litigation 


Market Rates 
Company Examiner 
R. R. ist Ref. 5's, 


Spokane & Inland Empire 


DE ssitceekshndeeea0es ddseceucnsdesenéeeasens 10 28 
New Jersey Steamboat Co. Cons. 5's, 1921...... 10 10) 
Chicago, Milwaukee & St. Paul—-Gold 4's, 1925 ot Dt 


earried into the 
The calculation of 


1926 were verified. 


have been 


value, 


those in default 
their amortized 


“Bonds other than 
financial statement at 


such values as of December 31, 


in possession of the company at Decem- 


that 


“The bonds and stocks 


ber 31, 1926 were counted at date. Securities on deposit with 


the several insurance departments were verified by obtaining 
certificates from such departments showing the securities held 


for the account of this company. 
Extra Reserve for Total and Permanent Disability Benefits and 


for Additional Accidental Death Benefits 


“The company reported liability under this heading at &35s,- 
YSS.70 and S9.975.50 respectively for the two classes of coverage. 


“Disability benefits are now of three classes, viz.: 


(1) Waiver of premium only. 


(2) Waiver of premium with monthly Income of 1° or S16 
per thousand insurance, and 
(5) Waiver of premium with monthly income of 14°) or S15 


per thousand insurance, 
1924 only the form of disability coverage regu 
applicant: that date a 


an applicant 


Prior to July 1, 
larly Wis 
choice of one of the three provisions is available to 
not specifically disqualified. 1924, 
be permanent after total disablement for three consecutive months 

rather than the six months required in 


“The 


issued avallable to an since 


Since disability is presumed to 


previous issues, 


reserve for disability benefits on December 51, 1926) in 


cluded that for waiver of gross premiums at the rate of 35 cents 
per thousand on $15,218,278 of insurance issued prior to July 
24 and 40 cents per thousand on $6,703,945 issued after that 


date, or a total of SS.00O7 for this classification reduced to S7 712.37 


by reinsurance credits. 
benefits are mean reserves 46¢- 
total S32.114 


insurance credits calculated on the same basis. 


“Reserve for disability annuity 


cording to Ilunters 344%) tables and less SS41.65 re- 


“Tests of the tabulation and valuation 
together with a verification that all disability 
With one year’s issues were properly brought to 


methods of the company 
granted 
for valua 


benefits 
book 


tion made, 


“The slight 
vancing the date of benetit from six to three 
has been disregarded in the above calculations. 


purposes, Were 


attach due to ad 


months’ 


increase in reserve which may 


disablement 


“Additional accidental death benefits are of two elasses and 
provided double indemnity for 

(1) Travel accident, on issues prior to July 1921 only. 

(2) General accident. 

“The company reports $5,968,220 of insurance containing travel 
accident coverage with a reserve therefor at $1492.06 based upou 
eo) Of the gross annual premium charged for this benefit. 

“For the general accident coverage issued since July 1921, the 


company has consistently charged an extra annual premium of 
$1.25 on straight life and endowment policies and S150) per 
thousand on limited payment life policies, SOC} of which is eon- 


life 


cousidered a 


sidered a net Qn straight and endowment 


one-half or 50 
while on 


premium. policies 
thousand is 
life, this 50 hugmented 
by an additional net premium of 20 cents per thousand improved 
by a forbourne 314° The the 
in the development of this method appear to be correet and in- 
dicate a 


cents 


limited 


per neath Teserve, 


pavinent cent reserve is 


factor. calculations of company 


SS.4A85 44." 


reinsurance credits at 


reserve less 
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MAMMOTH LIFE AND ACCIDENT INSURANCE CO., 
LOUISVILLE, KENTUCKY 


The statement of this company was received too late to be in- 
cluded in our Life Reports for 1927, but.is printed here in its 
principle items. 

EE, 45606060066 00660 000660 H0K0096000R0 $397,608 
TOM -MEMNGOE BOSSES -.ccccccsncccceceoscccccoseesceecs $558,140 
TEGR TEED GOREETO occccdeccscescccsccacescesscecosereses S50, 771 
eet Ge MOG; DORUEVE sooo 600000606 060050660ee0ers cen $5,051 
SEEN bie h6056 0660060066600000056080000900000000008 $200,000 
ee ere rere TT TTT TTT) rT TTT $132,760 
re |. £kndb660660006666060006655800000000008 $404,142 
Pannen Gee BORO oc vco66e00066560000000% 650500 e06n00e00% $172,753 
S, «on 960556656 65600006600005000850600000R Ee S03, 786 
PD « ccccuhso 6 604665685 006004000580005000004080620 $30,924 
TORE GUIONESS S on. 0000.0 000000 000000066008008 — S374,.216 
aes eee Bee BE... 00s 0040006080660 660008 008 SLGOL OS 1 
Pr rT Te TTT Tee TTT Ty ttt S4.517,775 


MIDLAND MUTUAL LIFE INSURANCE COMPANY, 
COLUMBUS, OHIO 


Extra Mortality Dividend 
During the year beginning July Ist, 1927, and ending June S$0th, 
1928, this company will apportion an extra mortality dividend to 
all policies than old. The dividend wll 
cording to the plan of insurance age at 
but the 


hore one Vvear vary ac 
issue and age of policy 
$1.00) thousand. The 
of the 


more. 


on whole will around 


total 
yvear 


average 
that the 
during the 
iffective June Ist, 1927, 


per 
on account 
to S75.000 or 


the company increased its retentions on 


company estimates disbursement 


extra dividends will amount 


male lives to the following: 

BOS BS CD Be BIOs 00 00.005 0600secesesesseseceseseoces S12.500 
DBCS BO CO GD BMCIMSIVS. oc cccccccccccccccccccescssccosess $25,000 
BCR Bh GW BD SCAG C, oc ccccccccccsccecccccccccccsvcvece $22,500 
AGES SS CO GH BMCHMSIVES, ccccccccccccccccccccccececseeseecs $20,000 

MINNESOTA MUTUAL LIFE INSURANCE CO., 
ST. PAUL, MINNESOTA 
New Rate Book—Non Medical Rules 

This company is getting out a new rate book. More data will 
appear in this news at a later date. 

The company has designated July and August as Convention 
Quota Months and is extending to all its Field Force the privi 
lege of submitting non-medical applications up to 85,000 on old 
policyholders who have been examined and issued standard in 
suranee since December 1, 1922. In addition to this, the company 
is granting the privilege of submitting non-medical applications 
on other than old policvholders up to $2,500 or $2,762 Salary 
Continuance. This latter privilege is available only to Agents 
Whe have submitted at least 10 applications since the date of 
their contract and on which applications we have issued standard 


PIstireices 


Rules Applying Where the Applicant 


] Application Blanks are being 


is an Old Policyholder 
out. ‘This form must 
without 


sent pe 


use on old poltevholders whenever issue regular examin 


ation is desired, 
~. Age nearest birthday of policyholder must be from 15 to 
i. both ages inclusive, 

Plan. Insurance may be written on any plan except Term 
or Whole Life Preferred Risk. For these two plans we must 
have a full examination, 

} Employed Women also eligible, but if not employed, reex 


Amination Is 


required. 


». Date of Last Examination. [Lolicyholders examined for new 
insurance since December 1, 1922, are eligible provided standard 
insurance issued on the latest examination is in full force. 

6. Amount. The amount of insurance which the company will 
consider non-medically on an old policyholder will in no case 
exceed 35,000 nor for an amount that would make the total in- 
surance in force above the company’s own retention of $15,000 
between the ages of 15 to 19 and $20,000 between 20 and 45. 


« Hf Other 
(either by 


Insurance has been written on the non-medical 

taundall Club Pay-roll Deduction, or in 
policyholders’ campaigns) since the last medical examination, the 
total amount written on non-medical basis including the present 
application cannot exceed the limits stated in 6. 


basis 


member, 


| 














8. Disability and Double Accident Benefits may be included i: 
the new insurance (unless the applicant was refused these benefits 
in a previous policy). 


9. Specimen of Urine must be forwarded to the Home Office 
where the amount of insurance, including that already in forces, 
exceeds $9,500. 

10. Inspection Tickets for non-medical application must 
every case be marked “Non-Medical.”’ 

11. The Company reserves the right to require full medic: |! 
examination on any cases submitted on non-medical basis. 

2. Any Non-Medical Issue returned Not Taken will be su! 


ject to cancellation charge as follows: 
(1) $2.00 when no settlement was taken with application. 
(bb) $2.00 plus short term rate if settlement was taken or if 


policy is delivered to applicant and later returned. 


Rules Applying Where the Applicant is Not an Old 
Policyholder 


The same general rules with regard to plan, age limit, spec 
mens, and inspection tickets which apply to old policyholders 
will apply to new insurance where the applicant is not an ol! 
policyholder. It should be noted that on new policyholders t! 


limit you can write non-medically is $2,500 or $2,762 Salary Co: 
tinuance, 
Special Provisions—Iowa, In 
In Oklahom 
may be written in 
that in addition 
there must be taken 
the original applic: 
papers. In Nebraska 
except on old 
other 


Oklahoma and Nebraska. low. 
no business may be written on a non-medical basis. 
and Nebraska old 
stated 
Form 
1474, 
part 
may 


business 
the 
non-medical application 


on policyholders 
rules except 
1406-1410, 
which 
of the new 
non-medical be written 
In Oklahoma non-medical 
policyholders is limited to $2,000. 


accordance with above 
to 
a supplementary 


tion and 


form, makes 
examination a 
neo 


business police: 


holders. 


business on than old 


MISSOURI STATE LIFE INSURANCE COMPANY, 
ST. LOUIS, MISSOURI 
New Policy Insurance to Age 65 With Life Income at 
Ave 65 
This new 


insurance 


company announces a policy. 
If the insured 
a life income of $10 per month 
This differs from the 
sued COMPANY stressing 
little It has a maturity cash value of 
compared for the at 65 form. 
In the years the cash value of the policy 
> 1,000, the amount to 


It provides 81,000 of 
te age 5. lives to age 65 it pays hi 


120 payments guaranteed. 
Endowment at Age 65 
the “income at 


poliey 
the 
more 


Policy ] 
by by age 5” 
heavily. 
with S1,000 
later 
In 
value and not 
The Total 


permanent 


S1.265 
cndowment 
policy 
such 


CXC CS 


insured the cas 


CnHses 


is equal 


~ 


S1.000, 

Permanent 
disability 
of 60 as 
however, 


and total ard 


age 


Disability Benefits 

at any time prior to 

form. The Total Disability 
the life 


cover 
occurring (io 
stead the general 


iD 


in incon 


ceases at age when income begins so tht 


there is no duplication. 


MISSISSIPPI VALLEY LIFE INSURANCE COMPANY, 
ST. LOUIS, MISSOURI 


Formerly Kaskaskia Life Insurance Company, Shelbyville, 1! 


The Kaskaskia Life Insurance Company has moved its exe 
tive offices from Shelbyville, Illinois, to ‘St. Louis, Mo. 

The name is being changed to Mississippi Valley Life Insir 
ance Company. 

New Executives have been added to the company’s office: u 
family. More details will be given later. 

MUTUAL BENEFIT LIFE INSURANCE COMPANY, 

NEWARK, NEW JERSEY 
Vice-President 8S. W. Baldwin Dies 

Samuel Ward Baldwin, vice president at the Mutual Beneit 
Life, died of heart disease Monday at his home, 73 Hawthor ic 
Avenue, East Orange, New Jersey. 

Mr. Baldwin, who was seventy-six years old, had been ass» 


ciated with the company for nearly sixty-two years. 
clerk of the Mutual Benefit Life 1865, 
ISS, treasurer in 1905, a director 1913, 
1916. 


lle became 14 
assistant treasurer 
and 


in 


in vice-president © 


August 1, 1927 
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MUTUAL LIFE INSURANCE CO. OF NEW YORK, 
NEW YORK CITY 
Charles A. Peabody Resigns Presidency 

\t a meeting of the Board of Trustees of The Mutual Life In- 
rance Company of New York held on the 29th of June 1227, 
resignation of Charles A. Peabody, President, was accepted to 
.¢ effect September first next. 
David Franklin Houston, Financial Vice-President of the 
rican Telephone and Telegraph Company, was elected to suc- 
d Mr. Peabody on September first. 
ir. Houston was born in Monroe, North Carolina, in 166, and 


has had a career of great distinction and service. [le wes 
‘retary of Agriculture in the cabinet of President Wilson in 
3-20, Secretary of the Treasury February, 1920, to March, 1921, 


d also Chairman of the Federal Reserve and Farm Losn boards. 
is a director in the New York Telephone Company, Farmer's 
an and Trust Company, and other concerns, and is Vice-Presi 
t of The American Telephone and Telegraph Company. 
SATIONAL BENEFIT LIFE INSURANCE COMPANY, 
WASHINGTON, D. C. 
Receivership Suit Unsuccessful 

Suit was commenced against the above company which recently 
nsured the business of the Old Standard Life by J. S. Flipper, 
rporting to represent the policyholders of the Standard. 
We are advised that there is nothing to this suit. 


NATIONAL SECURITY LIFE INSURANCE CO., 
WICHITA FALLS, TEXAS 
New Company 

rhe National Security Life Insurance Company is incorporated 
der the laws of the State of Texas and the charter was granted 
June 14th, 1927, on which date it was licensed to transact 
isiness in the State of Texas. It began the actual transaction 
business on July Ist, 1927. Its authorized capital stock is 

hundred twenty-five thousand dollars. The total authorized 
pifal has been subscribed and paid for in cash and there has 
en paid in a cash surplus of one hundred twenty-five thousand 
lars. The par value of shares is $100.00; and the selling price 
Ss S2VOO 00, 


Under the subscription agreement the organizers were authorized 
use o%% per share for organization expenses. This is creditably 
a « 

here were five organization trustees as shown by the stock 
bscription agreement. They were W. M. MeGregor, President 
the First National Bank of Wichita Falls, J. A. Kemp, Chair 
n of the Board of Directors of the City National Bank of 


Vichita Falls, J. I. Staley, President of the Security National 


nk of Wichita Falls, R. M. Waggoner, President of the Wichita 


ite Bank & Trust Co. of Wichita Falls. and Charles I. Franeis. 
lorney-at-law, President of the Guarantee State Building & 
un Association. These trustees were authorized to use 3°) of 


« funds collected to pay all organization expenses including office 
nt, advertising, salesmen, incorporation and permit fees, legal 
vice, and the like. They made a contract with C. H. Sternburg 
Des Moines, Iowa, by the terms of which Mr. Sternburg agreed 
raise one hundred twenty-five thousand dollars capital and 
* hundred twenty-five thousands dollars surplus for 5% 
ereof, out of which he agreed to pay every expense of every 
nd and character up until the time that the company was ready 
transact business. These expenses were fully paid by Mr. 
ernburg and the organization trustees submitted a written 
port of all organization expenses at the initial stockholders 


neeting. The stockholders expressly ratified and approved the 


—— — 


- — — * 


oceedure of the organization trustees in this matter. 

This company will transact a life insurance business although 
the terms of its charter it is authorized in addition to transact 
lth and accident insurance. It is a legal reserve life company 

hich proposes to conduct its business on the American Ex- 
rience, 3'20¢ Illinois Standard. 

LL. O. Shudde is the Secretary-Actuary of the company. He has 

id twelve years experience as an actuary, insurance examiner, 
id life insurance executive, having been connected with the 

isurance Department of Texas and lowa, associated with F. J. 

tight & Co., Consulting Actuary, with the Merchants Life and 

i San Jacinto Life. 

llenry Camp Harris, formerly of Dallas, Texas, and now of 


Wichita Falls, Texas, is active Vice-President and Agency Direc. 











: Chestnut at Thirty-Sixth Street 

: PHILADELPHIA, PA. 

University of Pennsylvania......... Three Blocks 
$ Pennsylvania Railroad Station...... Three Blocks 
Baltimore & Ohio Railroad Station...Ten Blocks 
Philadelphia City Hall............ Twenty Blocks 
Walnut Street Bus Service............ One Block 
¢ Chestnut Street Trolley Service......At the Door 
} Market Street Elevated Station....... Half Block 
‘ Automobile Parking Facilities..........Unlimited 


After your first visit, your hotel Selection will 
always be HOTEL NORMANDIE, the home of 
NAT LANIN and his CLUB NORMANDIE 
MUSIC, formerly of the Club Deauville, New 
York; Club Argaunata, Boston. 


SPECIAL LUNCHEON—75c 
FULL COURSE DINNER —$1.25 


Music and Dancing. No couvert charge until 
9 p. m. 
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tor. He has had 1S years practical-experience in agency work 
as an agency executive with the Reliance Life, the Amerienn 
Life Reinsurance Company, and other companies 
Mr. Ray Lloyd is accountant for the company and has | SIX 
years experience with the San Jacinto Life of Beaumont. Texas 
The President of the company is Charles IL. Francis, : 
at-law of Wichita Falls, who is also president of the G 


State Building & Loan Ass'n. of Wichita Falls The list of th: 
officers and board of directors of this company is he 
closed. All are prominent business an professional men of rth 


west Texas. 


The CODDPAs does lheol contemplate nhbsorthl cv 


pany but intends to go forward in a conservative way develo " 
its natural territory in western Oklahoma and northwest Texas 
The appraisers of this company on all investinents m 
capital and surplus ire real Coup r, John Dland., an LL tate 
M. Harrison of Wichita Falls, Texas, all of whom hav (dl NX 
tensive experience in this line of work. 
The Medical Director of the company is Dr J. CC. A. Cuest 
who is a member of the Wichita Falls Medical Clinic and has 
had extensive experience for the past lo years in WSuUranee eN 


aminations. He is one of the prominent physicians of this stat 
Officers and Directors 

J. A. Kemp, (Chairman of the Board), Wichita Falls. Texas 
Chairman of the Board of Directors of the City National Bank 
Capitalist. 

Chas. I. Francis, (President), Wichita Falls, Texas President 
of the Guarantee Bldg. & Loan Assn. Attorney-at-Law 

N. H. Martin, (Vice-President), Capitalist. 

John Bland, (Vice-President), Real Estate & Loans 

J. I. Staley, (Director), Wichita Falls, Texas. Dresident of the 
Security National Bank of Wichita Falls. 

J. J. Perkins, (Director). Capitalist. 

R. E. Huff, (Director), Wichita Falls. Texas. Capitalist. Chair 
man of the Board of Directors of First Nat'l Bank of Wiechit 
Falls, Tex, 


[Continued on next page] 
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NATIONAL SECURITY LIFE INS. CO.—Continued 


J. C. Mytinger (Member of Executive Committee), Wichita Falls, 


Texas. Grains and Investment Business. 

J. F. O'Donohoe, Wichita Falls, Texas. Oil Business. 

W. M. MeGregor, (Member of Executive Committee, Wichita 
Falls, Texas. President of the First Nat'l Bank of Wichita Falls. 

W. LB. Hamilton, Wichita Falls, Texas. Real Estate & Invest- 
ments. 

Cc. E. MeCutchen, Wichita Falls, Texas. Banker. 

Hubert Harrison, Wichita Falls, Texas. Mgr. Chamber of Com- 
merce. 

Carter MeGregor, (Treasurer), Wichita Falls, Texas. Banker. 

lL. ©} Shudde, Wichita Falls, Texas. Secretary-Actuary. 

J. S. Bridwell, (member of executive committee), Wichita Falls, 
Texas. Mil Dusiness. 

Hienry Camp Harris, Wichita Falls, Texas. Vice-President- 
Agency Director. 

Fred Couper, Wichita Falls, Texas. Insurance & Real Estate. 

Fred Chamberlain, Clarendon, Texas. Banker. 

L. G. Hawkins, Vernon, Texas. Banker. 

Daniel Bond, rnon, Texas. Capitalist—Cotton Seed Oil, 

W. L. Berry, Vernon, Texas. Attorney. 

J. M. Crews, Childress, Texas. Danker. 

kk. W. Tlunt, Olney, Texas. Banker. 

M. WK. Graham, Graham, Texas. Capitalist. 

Ss. A. L. Morgan, Amarillo, Texas. Attorney. 

C. M. Caldwell, Abilene, Texas. Capitalist. 

J. L. Uugeins, Henrietta, Texas. Banker. 

Dr. J. C. A. Guest, (Medical Director), Wichita Falls, Texas. 


Phy sician 


NEW YORK LIFE INSURANCE COMPANY, 
NEW YORK CITY 
Waiver on Joint Policies on Two Lives 
The company has issued the following announcement: 
“We are prepared to with waiver of pre- 
miums in event of total and permanent disability of either of the 
insured. Such policies may also be issued with double indemnity 


Premium 


issue these policies 


in case of accidental death. A leaflet regarding the extra pre- 
miums for waiver of premium and double indemnity is in the 


hands of the branch offices for the use of those agents who may 


desire it. Our present rules remain unchanged regarding the 
ages at which these policies may be issued and the amounts. 
Where one of the applicants is a married woman and not self- 
supporting, the maximum will be 310,000. 

“Please note that the foregoing applies to policies issued on 
two lives. The waiver of premium and the double indemnity 
benefits will not be granted on three lives. It may be well to 
state again that the company will quote premium rates for three 
lives and the cash surrender values at quinquennial ages, but 
illustrations of cash values for every year or paid-up and ex- 
tended insurance will not be given, nor is the company in a 
position to give illustrations of dividends. Where more than 
three lives are involved premium rates will not be quoted; the 


recommends that 
be applied for.” 

The that its paid for 
first half of the year exceeds one-half a billion dollars. 


company in such cases policies on single lives 


company also states business for the 


NEW WORLD LIFE INSURANCE COMPANY, 
SPOKANE, WASHINGTON 
Examination Report Reviewed 


This company was favorably examined as of Dec. 31, 1926, by 


the Insurance Departments of Virginia, Washington, Montana 
nud Oregon, the report being dated June 25th. The financial 
Statement as filed with the the various state insurance depart- 


ments and as appearing in Best’s Life Reports for 1927, was ap- 

proximately verified. A comparison of these figures is as fol- 
lows: 

sest’s This Ex- 

Report amination 

Ds CD cccssecescuseanccsenees $7,133,145 $7,132,787 

EE 682,408 OSL,560 

De SD cosssrasancetsuwabeananes 1,784,544 1,784,544 

SOC GHUURBOMIONES ccccccccccccccesss 1,134,212 1,134,665 

The complete report, except for the financial statement which 


it is needless to reprint, is as follows: 
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Introduction 

“This examination was arranged through the Committee on 
Ixaminations of the National Convention of Insurance Commi 
sioners and was therefore made for all states in which the co: 
pany now operates or may apply for license. The States of Ca! 
fornia, Montana, Oregon and Washington were designated to co 
the active work on the examination. The State of California wis 
unable to furnish a representative due to other examinations 
The examination was therefore made by the representatives of the 
latter three states. 

Past Examinations 


“The company has been examined annually by the State of 
Washington with other states participating in certain of these 
examinations. The report of the last Convention examination 


was dated January 31, 1921 and showed the financial condition 
of the company at the close of the previous year. The States of 
Idaho, Illinois, Montana, Oregon and Washington were represent: 
ou that examination. The report of the last examination made 
by the Insurance Department of the State of Washington was 
dated May 20, 1926 and showed the financial condition of the 
colupany at the close of business December 31, 1925. 
Scope of Examination 

examination covers a review of the transactions of tly 
the last Convention examination with particulir 
attention to the transactions of the year 1926 being the period 
from the of the last examination to the statement «as 
shown in subsequent pages of this report. Detailed test 
were made of the accounts and The assets were verified 
and the liabilities ol, 1926. 


“This 
company since 
statement 
checks 
records. 
established as of December 

History 

“The company was incorporated under the laws of the State of 
Washington as 2 
1910. 


ness 


stock life insurance company on 
A certificate of authority to transact life insurance busi 
was the Insurance Department of the State of 
Washington on May 23, 1911. The Articles of Incorporation orig 
inally authorized a capital stock of $2,000,000,00, but were later 
amended reducing the amount to $1,134,500,.00, The company his 
always maintained its Home Oflice in Spokane, Washington. 


February 21, 


issued by 


“The business of the Columbia Life & Trust Company of Por't- 
land, Oregon was reinsured in 1917. There has been no other 
mergers or business purchased from any other company. 

“The following shows the growth of the company: 

Year Admitted Assets Surplus Insurance in Force 

1912 $845,026.99 S246, 547.38 $1,217,500.00 

1515 1,827,563.58 D4, T9613 $601,495.00) 


191s 2.877, 992.45 S40,71 1.04 


17, 776,658.27 


121 4.505 528.46 963,225.07 28,927,307.7°) 
1924 0,807, 361.49 O74,845.69 33,150,257.11 
1926 7.132, 787.06 GS1, 560.55 40,728.429.(0 
“The company has paid a regular cash dividend of SC) per 


annum on the capital stock for some years. 

“The details of the organization and early history of the corn- 
pany have been fully covered in previous reports of examination 
to which reference is hereby made. 


Field of Operation 


“The files of the company disclose certificates of authority to 
transact life insurance business in the following listed states. 
The amount of insurance in force December 31, 1926 is showa 


hereunder by states. 


State Insurance in Force 
ee $4,280, 538.87 
a a i ee ed a i ale 2,284, 719.06 
EE ite eer ee ie tb te Dee ee aeadne L.G11,941.06 
Dt ~t6p cd ceenedebiinbbwaatbeone wees 3,002, 869.92 
I a A a is i 6,176, 181.09 
ESE ee ee ee a ea aT LY1S,A4ATS.82 
a ee eee 1,205,064.02 
i ee te aad eeeanewes eee 76,843.19 
DD cccetsawenendesentesenbs0cdessbebensens 5,218,620.32 
Ee 10,417,926.05 
DE ncccucn den ansenesa asians basataseae 3,231, 301.80 
i Ce kd ieee eet ages an ene ae 1,300,143.9% 
ee er $40,728,429.06 

Management ; 

“The management of the company is vested in a Board of 


Trustees. The by-laws provide for nine members of the Bowrd 


of Trustees, three being elected each year for a term of tliree 
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ugust 


yours at the annual meeting of the stockholders held the second 
‘Yuesday in February. The officers are selected by the Board of 
Trustees at their meeting following the annual meeting of stock- 
holders. The term of office of the President is one year and that 
o: all other officers is at the pleasure of the Board. The by- 
provide for regular monthly meetings of the Board of 
Jrustees and for an Executive Committee with power to act 
for the Board when it is not in session. The Executive Com- 
» ittee has been inactive as it has been the practice of the com- 
piny to call special meetings of the Board whenever their action 
was required or deemed advisable. The investments are actively 
s.pervised by the Finance Committee under the direction of the 
lourd of Trustees. The responsibility of all the securities in 
possession of the company is vested in the Treasurer. 


li ws 


“The management in general has been the same since the early 
histery of the company. 
Board of Trustees 
John J. Cadigan, John J. Martin, Francis Hl. Benson, Edward 


tussell C. Burton, John DD. Car- 


Porter. 


Kdward J. O'Shea, 

W. Cadigan, R. BL. 
Officers 

Cadigan: first 


() Shea, Sr., 
nly, John 


resident, John J. vice president and treasurer, 


l.iward J. O'Shea; second vice president, John J > Martin; vice 
president and agency director, James L. Collins; secretary and 
wetuary, Russell C. Burton; comptroller, R. L. MeGinnis; assist- 

t secretary, Edward Base; assistant actuary, Robert B. Rich 
indson: medieal director, P. J. Gallagher, M.D; legal counsel, 
(raves, Kizer & Graves. 


Executive Committee 


John J. Cadigan, Edward J. O'Shea, Edward O'Shea, Sr., John 
W. Cadigan, Russell C. Burton. 
Finance Committee 
John J. Cadigan, Edward J. O'Shea, Edward O'Shea, Sr, RL B 
Porter, John DD. Carmody. 
Risk Committee 
Russell C. Burton, P. J. Gallagher, M.D)... Edward Base. 
Corporate Records 
“The minutes of the annual meetings of stockholders and of 
the regular monthly and special meetings of the Board of Trustees 
were reviewed and found complete and in order. The minutes 
of the Finance Committee show the action taken on each = pro- 
posed investment and regular reports are made to the Board of 
Trustees. The Risk Committee is responsible for the selection 


of risks and the low mortality experience reflects its work. 
Fidelity Bonds 

“The following officers are bonded in amounts as shown in com- 
ponies duly authorized to write fidelity insurance. 
John J. Cadigan, President, $10,000.00; Edward J. 
Vice President and Treasurer, $25,000.00; Russell C. 
tary and Actuary, $10,000.00; Roy L. MeGinnis, 
S).000.00; Edward Assistant Secretary, $2,500.00; 
Richardson, Assistant Actuary, $2,500.00. 

“The office and branch office employees who 
lisuse bonded in amounts from 31,000.00 to 
It is the general policy of the com- 


lirst 
Secre- 


O'Shea, 
Burton, 
Comptroller, 
base, Robert B. 
handle or 
S2 500.00 


home 
funds 
according to their positions. 


are 


puny to require fidelity bonds from its general agents. 

“A forgery and check alteration bond Is in force which pro- 
fects the company up to $25,000.00. There is also a burglary 
policy in the amount of $1,000.00 covering funds in the vault 
of the company. 

Underwriting 
“The underwriting policy of the company has proved sound 


The mortality experience has been consistently low 
Beginning during the year 1926 appli- 


and efficient. 
Oo a& comparative basis. 


titions for a limited amount and under certain restrictions were 
iid are accepted without medical examination. Certain sub- 
Standard risks are accepted but most of this business is sub- 
nitted for reinsurance and only accepted when reinsurance is 


The company’s net retention on any one life is limited 
The additional accidental death benefit is entirely 


obtained, 
te $15,000.00, 
reinsured, 
Policy Forms 
“The policy forms in use by the company are modern and of 
Sifficient variety to meet the needs of the agency department 
both for life insurance and the additional benefits of permanent 


disability and accidental death. No other classes of insurance 
hive ever been issued. There are not a great number of different 
policy forms in force as it has been the policy to make only 
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such changes as appeared necessary to keep the policy forms 
modern. A monthly payment policy form is used in connectioa 


with the Home Mortgage Loans which provide for monthly pay- 


ments to be applied upon life insurance premium, and the in- 
terest and the principal of the loan. 
Agency Department 
“The business has been produced at a normal cost. The com 
pany has been successful in reviving lapsed business. A normal 
increase has been made in the insurance in force. 


Comments on Financial Statement 

Income and Disbursements 
“The items of income and disbursements are all 
not appear to require 


the 
special 


regular and 


usual accounts therefore do any 


comment, 
Ledger Assets 
Book Value of Real Estate, $545,544.79 
“The real estate owned was either acquired through foreclosure 
of mortgage loans or by deed from the mortgagor because of in- 
ability to meet payments, or by trade in disposing of property so 


acquired, The property is principally farms in Idaho and Mon- 
tana. The foreclosures were required as a whole as the result of 
the unfavorable farming conditions in those distriets the past 
several years. The following schedule shows the location and 
Class of the property owned. 

State arm City Total 
RD éivenbdeaceecess FLS0,029 92 (nM) SISO 929 2 
RED seeneecaneess 165,993 00 (M) 119,995 .00 
SPOCIEE cceeececoveses GOLZ0 54 (nH) 6.029 34 


seseesese G6O.796 66 $25,205 07 2.092 . Oo 


Washington 


845.54 1.79 
included 
the 


Totals S520,248 92 $25,205 87 
A detailed cheek 


all of the 


“ese eee eeeenenewnnene 


was made of the real estate files which 


required documents and a complete history of 


property to date. The book value is apparently a conservative 
value of the property owned and is therefore admitted in full as 
fi asset, 
Contracts for Sale of Real Estate, $364,621.36 

“The real estate contracts are either ones upon which an initial 


regular payments have been made or 


the 


and subsequent 


that 


pauvinent 


Ones Ot was deeded to company to save Tore 


property 


closure expense and in return the company gave a contract of 
sale to the former mortgagor with no initial payment. The com 
pany holds a crop mortgage on the latter class, as additional se 
curity. The contracts appear to be amply secured. 

“All the papers in connection with these contracts were checked 


in detail and the interest due and accrued was computed and in- 


cluded under Non-Ledger Assets. 


Mortgage Loans, $3,766,833 48 


mortagage loan revords and files were checked in detail. The 
interest due and accrued was computed and included in the state- 


ment under Non-Ledger Assets and the interest paid in advance 
was included as a liability under Unearned Interest The files 
disclosed all of the required documents. <All of the loans were 
found to be first lens on real estate and within the legab limits 
The appraisals included in the files are made by reputable ap 
praisers and appear to be on a conservative basis. The older 
loans are principally regular mortgage loans on farm and eity 
property. Seme of these loans are now in the process of fore- 


closure. However, the large majority of the loans appear to be in 
good condition.. 

“Beginning in the year 1924 the 
have been made principally upon the Home Mortgage Loan plan. 


investments in mortgage loans 


Life insurance is written in connnection with these loans and the 
mortgage covers the life insurance premium, the insurance pre- 
mium, the interest, and the principal and provides for regular 
level monthly payments which apply to these three items until 
the loan is retired. The life insurance is assigned as additional 
security for the loan. The interest charge is on the unpaid 


ex peri- 
SOC; 


has had an excellent 


has approximately 


balance of principal. The company 
ence with this 
of their loans on this plan. 
Policy Loan, $991,342.76 


“The policy loan agreements were checked with the tobulating, 


class of loans and now 


ecards which were run and found in balance with the general 
ledger. Test checks were made with policy values and premium 


All loans so checked were found within the loan value and 


[Continued on next page] 
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NEW WORLD LIFE INSURANCE CO. 
policies in force. The interest due and 
advance was computed and is included in the 
Premium Notes, $65,866.07 

“The premium notes are taken only for payment of renewal pre- 
miums and exceed the reserve value of the 
The and balanced with the general 
The interest due and accured was computed and included 
under Non-Ledger 


Book Value of Bonds and Stocks; $855,949.47 


Continued 
accrued and paid in 
financial statement. 


on 


for amounts not to 


policy. notes were checked 


ledger. 


in stutement Assets. 


“The bonds owned by the company are accounted on an amortt 
gation basis. The par value of bonds on December 31, 1926 was 
in the sum of SS46400.00. The account was vertified from the 
basis of actual inspection of the bonds and certificates from the 
depositories for bonds deposited. Of the above sum of SS46,400.00 
owned on December 31, 1926, S628.000.00 was found to be 2nd, 
3rd and 4th United States Liberty Bonds. The balance of 3215,- 


400.00 of of 
and Municipal bonds and high rated listed public utility and in- 


dustrial December 3l, 


par Value of bonds consisted high grade State, County 


bonds. The analysis of the accounts as of 


19265 is shown as follows: 
{ i CE TEED. o.ccnccesoncucescendsceeseese SES, 000) 00 
ee fo er Pe . .  ssseesenessesnsecs 218,400.00 
SO 0 a Tee ey 963.00 
Net Premium Bonds Amortized .............. S980. 77 
i. i Se . «conus ebekees ones S855 040.77 
We have allowed the book value of Bonds and Stocks as an 


admitted 


Cash in Ojfice and Deposits in Bank, $111,547.72 


“The bank accounts were reconciled and found to be correctly 
stated of December O21, 1926. obtained from 
the depositories coutirming the correctness of the balances depos- 
ited te the credit of the company reflected the commercial 
accounts and certificates of deposit. An actual inspection of the 


nsset. 


us Certilicates 


were 


iis 


by 


certificates of deposit as found in the hands of the Treasurer of 
the company was made and found to be in accord with the com 
pany's books. An analysis of the cash account on December 
31, 1926 is shown as follows: 
Deposits in Danks on Interest .................. $51,200.16 
Te Te SEE n6tt000006066000000006204 D0. 82 
Deposits in Banks not on Interest ............. 9,202.24 
ee SOD co ccccccccoscesscesessccesee HO. 0 
Office Fund—Los Angeles ..........cccccccccces LOO. 00) 
SOCHS OE DEE EE BOOTS ccccccsesscecceces $111,547.72 


the above 
banks and certificates of deposit 


of $2,839.09 which has 


“Toncluded in sums in Insolvent 


in the sum 
admitted, 


ure 
in 


funds deposited 
defaulted 
deducted : 


Agents’ Balances, $41,503.25 

“The agents’ ledger checked 
found to be $42,793.62 
admitted, 
a net debt 
mately 
Mortgage 
paid 
mouths 


banks 


been not 


Sin asset 


balance 
not 
leaves 


debt 
au 
which 


the 
deducted 
balances of S1290 37 
If should 
dle bit 


was and 
which 
credit 
balance S41.5053.25. 
of the 
Loan Department. 
the ndvanced 
These amounts are 


grross 


amount it “us asset 


There were 
be stated that approxi 
from the Home 
The premiums on these polices are 
commission for six 
the mortgage in- 
The practice of the com- 
has been followed in this report in deducting the entire item 
including 


Le ngents balances 


monthiy and ugent is 


period, secured as 
cludes the payment of these premiums. 
pans 


these secured balances. 


Advance Against Mortgaged Property, $50,961.56 

“This item represents amounts advanced for taxes, insurance 
premiums and other items which are secured by real estate either 
upon property under or contract. As the 
amount is so secured it is allowed as an admitted assets. 


mortgate sold under 


Non-Ledeer Assets 
of interest due and accrued and rents accrued have 
previously commented upon in this report or 
further 


"The 
either 


items 
Deu iis self 


explanatory so no comment seems necessary. 


Due From Companies for Reinsurance Premiums, $620.76 

“This item represents the amount due for return premiums on 
business that this company reinsured with other companies and 
cancelled before the close of the year. 
Uncollected and Deferred Premiums, $179,480.14 

“The company maintains tabulating cards for all policies in force 
showing auniversary date, mode of payment, and both gross and 

















het 


und anniversary date and tabulated for gross and net premitn 
and computation made therefrom to obtain the deferred premiur 
premiums 
and the corresponding tabulating cards tabulated to get the gr: 


The une 


rllected 


and net premium, 
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These cards were sorted as to mode of paym: 


were listed from the premium ¢: 


This method gives the exact loading. 


Assets Not Admitted 


Policy Liens in Excess of Policy Liabilities, $3,046.94 


“The e 
liens over the net value and other policy Tiabilities on individ 
was obtained 


policies 


number, 


“The other items under this heading have been previously co 
upon in 


mented 


of 


Acess 


policy 


this 


report 


loans, premium notes and other 


by listing the individual items by 


and need further comment. 


Liabilities 


ho 


Net Reserve, $5,042,911.94 


“The company uses the tabulating cards in making the valuat 


of 
yrouping 


policies. 


The 
s and 


ecards 
multiplication. 


used for each and also 


Detail test 


are policy 


checks were 


the reserve factors and a complete check of the group cards 


proper e 
Clerical «¢ 


valuation from the individual cards as a check against the gr 


ntries 
‘Trors 


valuation. 


“One group of policies issued by the Columbia Life and 
reinsured 
Table 


Company 


American 


nnd 


and 
were 


. : 
experience 


of the computations. 
noted. 


minor 
runs a 


Only 


The nlso 


company 


valued 
114% 


this 
of Mortality 


by company are on 


with interest 


sumption. These policies provide for level rate premimus for 
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, 
po 


pol 


offsett 


seriat 


Tr 


with no surrender value. The prentiums are inadequate which 
necessitated an additional reserve for deficient premium whic! 
a part of the reserve on this basis in the total amount 
$155,075.09, 

“All other policies issued by the Columbia Life and T1 
Company and reinsured by this company and all of the dit 
writings of this company are valued on the American Exper: 


ence Table of Mortality and 3°. 


nary term insurance adjusted to the Illinois Standard, except 


term 


business 


which 
pure endowment additions and the annuities 
American Experience Table of Mortality and 34% 

“The reserve for hazardous occupations 


has 


no term msurance, 


ure 


preliminary 
niso valued on 
interest. 


Is 


addition premium charged, 


“The coupons left 


to 
compounded annually. 


woo of the an 
accumulate are improved at 344% inte: 
The record is maintained upon ai fol 


which shows the disposition of each coupon and the surrend: 
coupons are attached thereto, 


A very 
prt 
amount 


chase 


Table of Mortality 
of the item of 34,508,S56.20. 


iis 


limited number of coupons have been applied to | 
id up additions. The reserve on the additions in 
of S167.65 was computed on the American Experi: 

and 314° interest and is therefore inclu 


The risks reinsured are valued on the same basis as the orig 
policies, 
xtra Reserve for Permanent Disability Benefits, $56,299.22 
“The company computed this reserve by accumulating the 


premiums 


llunters 


4 f 
o ‘ 


and so 


compound 
carried for disability claims. 


is used 


which 


Disability 


were at least equal to the net premiums 
Table and improving the accumulation 
interest from which was deducted the liab 


This reserve is apparently adeq 


this statement. 


iixtra Reserve for Additional Accidental Death 


Benefits, $2,344 12 


“The company reinsures the entire risk under this heading 


earries’ a 


S oa 


reserve 


we; 


of the gross premiums in force 


0°) of the reinsurance prmiums in force. 


Present Value of Permanent Disability Claims, $24,998.05 
“The reserve on the permanent disability claims which have |! 


approved 


for 


payment 


and claims upon which payments 


being made was computed on Hunters Table for Disabled Liv: 


)\ or 
ep: ‘ 


interest. 


Present Value of Supplementary Contracts, $33,397.95 


“The | 
mentary 
by the 3! 


Liability 


“The liability on cancelled 
surrender values held for the 
| policies. 


on lapses 


resent 
contracts 


value 


of amounts not yet due under sup 


involving life contingencies was comp! 


5% interest table. 


on Cancelled Policies, $4,465.42 


vy > 
rhese 


inability of the company to locate these persons formerly insu 


policies is composed of small « 
former insured and 
items accumulate as a 


vi 
of 


coupon 
result 


interest with one year preli 
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‘aims for Death Losses, $5,065.00 

‘Suflicient examination was made of the mortuary records with 
that all death 
accordance with the 
death reported 


niounted to S5,063.00. 


decumentary evidence to satisfy 
promptly settled and paid in 
various contracts. Claims for 

which have 
ere were no resisted claims. 


ross Premiums Paid in Advance, $10,283.00 


pperting us 


1ims are 
losses 
received 


no proofs been 


‘The premiums paid upon which the premium payment date 
s subsequent to December 31, 1926 whether it was a monthly. 
irterly, semiannual or annual premiums were listed and the 


ss premium so paid included in this item. 


searned Interest, $25,139.04 
rhe interest paid in advance on mortgage 
M4S.00 and the 


constitute 


the 
policy 


lonmnms mn umount 


interest paid in advanee on loans of 


706.04 this item. 
smmmissions Due Agents on Premium Notes, $1,975.82 
The amount of renewal that will acerue to 


no paivyimnent of premium notes was estimated by the company in 


COLDMIISSITON ngvents 


thove amount and it is believed to be ample. 


smmissions to Agents Accrued, $377.78 


There was one renewal contract upon which the amount 
S337.7S of commissions had accrued which had not been 
fered on the books. All the other aceruals were offset by 
ents debit) balances. The company keeps the agents credits 
ted promptly so that the accrued item is limited. 


Salaries, Rents, Office Expenses and Accounts Due or 
Accrued, $5,532.64 
Phe accrued expenses and accounts were obtained from a detail 


eck of the disbursement vouchers subsequent to December 
126. This item includes fees for inspection of risks which 
re aecrued, The medical examiner’s fees whch were accrued 


re included as a separate item in the amount of $555.00. 


‘timated Accrued Taxes, $49,173.17 


‘As most of the state taxes for premiums collected during 
6 had) been paid and two installments had been paid 
the Federal Income Tax it was possible to get a very ne 
rate estimate for this item, 


Coupons Due Policyholders Contingent Upon Payment of 
Deferred Premiums, $12,000.00 
was estimated by the company and 
the records pertaining thereto shows the amount to be ample. 

ispense, $3,659.76 

‘The suspense account 
re awaiting distribution on the books of the company. 

ccounts Repayable, $4,031.66 

‘The accounts repayable were amounts collected from mortgng 
s for appraisal the 

eh has 


Phis item in inspection 


represents ensh items received which 


and other items 


been disbursed. 


fees pertaining to lows 


ontingency Surplus, $30,000.00 


the amount of 


which 


the Board of Trustees 


contingency 


“Through a resolution of 


LOO00.00 is set aside as a surpulus nav be 


ed for any contingency or may be returned to general surplus 
so elects, 
Capital Stock 


‘A detailed audit was made of the capital stock accounts. 


tiny time the Board 


pat 
I he 


flock ledger was found to be in balance and the stock certificates 


re checked thereto showing a total of 113,450 shares of Capital 
the Ol, 

4. The par value of the stock is $10.00 per share. Dividends at 
rate of SO number of 
April 1, 
ord 


outstanding as of close of business on December 
per annum have been paid for a 
i926 dividend No. 10 was paid to 10,022 stockholders of 
the United 


The average stockholdings 


years, 


With residences in practically state in 


ites and in many foreign countries. 


every 


this date was 11.3 shares per stockholder. 


Surplus 
‘The surplus shows a small gain for the year 1926 and it must 


considered that in addition to the gain shown the company 
id stockholders a cash dividend of $90,760.00. The surplus on 
comber 31, 1925 was $672,758.61 and the amount shown in this 


ol, 1926 was SOS1L 560.55. 


Exhibit of Policies 


The policy exhibit shows the transactions of 


itement on December 


the company in 


e insurance policies for the year. The business in force Deecem- 
r $l, 1926 in the amount of $40,728,429.06 shows a net gain for 


year of $3,4938,118.55. 


; State Deposit 
‘The company maintains a substantial deposit of securities with 
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the Treasurer of the State of Washington for the benefit of its 
policyholders. The amount on deposit December 31, 1926 cor 
sisted of bonds with par value of $125,500.00 and mortgage lous 
With an unpaid principal of S93S,318.99. 
Accounts and Records 

“The books and accounts of the company are in excellent con- 
dition. All of the transactions of the company are accurately and 
carefully recorded. Substantial detailed checks were made of the 
rash disbursements. All entries in the general ledger were serutl 
nized from the basis of the original entries. The system of siufe 
guarding the aecounting of cash transactions Is to be com 
mended, as is also the manner in which the company accounts 
the transactions appertaining to stock transfers, dividend pay 
ments, ete. The classification of accounts in the general ledger 
conforms to the requirements of the National Convention of I 
surance Commissioners munual re port form. 


General Remarks 


The company is a strong financial institution. It has been 
conservatively managed and has shown sound progress with an 
increasing amount of insurance in foree. Its stockholders have 


been provided with regular annual dividends. The dealings witn 


its policyholders have been lenient and equitable. 


NORTH AMERICAN NATIONAL LIFE INSURANCE CO. 
OMAHA, NEBRASKA 

Transformation to Stocks Basis Approved _ 

In the ease of Leininger vs. the North American Life, of 


the constitutionality of the Nebraska statute preseribing rie theo 


by which a mutual life company may be transformed Into a stock 
company has been aflirmed by the Supreme Court. This case has 
been reviewed in these columns in previous issues. A lower court 


had held the law invalid and set aside the procedure by which 
the COMpPAny had been changed to the stock basis in wee. oon 
the ground that it deprived the mutual policyholders of their 


property without due Process af law. The decision is of the high 


est importance, as seven Nebraska companies have been reorgan 
ized under the law, and all of the companies have operated is 
stock companies for some time, The North American National 
was purchased by interests associated with Rogers Caldwell in 


125. 


OCCIDENTAL LIFE INSURANCE CO. 
RALEIGH, N. C. (formerly Albuquerque, N. M.) 
Examination Report Reviewed 


27. Ob 


This company was favorably examined as of May 31, 
the Insurance Department of Virginia, West Virginia, North 
Carolina and New Mexico, the report being dated June 25th, 1927. 
The affairs of the company were shown to be in good shape 

Principal extracts from the examiners’ report: follows 
Scope of Examination 

“The Company was last examined as of August Sist, 124, by 
representatives of the states of New Mexico, Kansas, and Utah. 
In the present examination our investigation of the Company's 
records covers the period from the above date to the close f 
business, May $1, 1927. . 
History and Organization 

“The Company was originally chartered June 13, 1906 under 
the laws of the State of Nevada, but the articles of Incorporation 
provided that “its principal place of business shall be in the 
City of Albuquerque, County of Bernalillo, territory of New 
Mexico.” The Company issued its first policy November 21, 1H}. 
at which time the paid in capital stock was $100,000.00 with a 
paid in surplus of S10,000.00, 

“Three stock dividends of $50,000.00 each have been declared in 


1922, 1924 and in March 1927. It has been the policy of the Con- 


pany to transfer the surplus to stock through stock dividends tn 


order to guarantee that such funds would continue to protect 


the policy contracts and therefore, could not be paid out oh each 
dividends 
‘lhe Company re-incorporated in the State of New Mexico 


soon after that state passed laws governing the operations of life 
insurance Companies, 
Territory 

“The Company is licensed to do business in the following states: 
Maryland, North Missouri, 
Utah, Nevada, 


Carolina, 
Virginia, 


Kansas 
Utah, 


Arizona, Colorado, 
New Mexico, Wyoming, 
West Virginia. 


Texas and 


[Continued on neat page | 











OCCIDENTAL LIFE INSURANCE CO.—Continued 
Surety Bonds 
“All officers of the Company, home office employees, and agents 
holding a position of trust, are covered by a blanket bond in an 
approved surety company. The bonds range from $1,000.00 to $50,- 
000.00, according to the importance of the trust. 


Management . 
“The Company has been under the directing hand of Mr. A. B. 


MeMillon since 1915, with Mr. George Roslington at the helm, 
and through their combined efforts the company has grown 
steadily under averse circumstances, with the conservative ele- 


ment predominant. 


it has become 


On account of Mr. MeMillen's failing health, 
for him to retire from active 
but remains as Chairman of the Board of Directors. He, having 
recently acquired Mr. Roslington’s stock, which gives him more 
than 80°, of the outstanding stock, has placed his stock in trust 
with First Savings Bank & Trust Company of Albuquerque, New 
Mexico. On March 24, 127, Laurence F. Lee, was elected president 
of the Company. Mr. a law partner of Mr. Me- 
Millen for many years, and served as a director as well as general 
counsel, therefore, he is familiar with the affairs of the Company. 


necessary business, 


Lee has been 


Form of Policy: 


“The Company has issued only non-participating insurance 
except during the first year when they issued a few deferred 
dividend policies. There has been no mergers, consolidations, or 
reinsuring of other companies, and no special contracts issued 


to produce volume, 


Dividends to Stockholders 


“The Company has always showed good earnings, however, it 
has policy to limit the payments of 
10; the accumulated 


protection of its policyholders. 


bean its dividends to 


for the 


ench 


nnd transfer surplus to capital 


The following shows the dividends paid since organization: 


To 1919 ee ya aE ny ene S30, 200.00 
Ee ene en ne a re me een a 1TO.000.00 
I ls ee 10,000.00 
I sa By ll a a TO.000L00 
Ee ee ee eae DO O00 00 
ES a ey a ee ee 15.000.00 
I a a TN al 17.500.00 
19974-3833 1/3°; a Be ae cal a DOLO00 00 
Er ee ee i 20 000.00 
I a a at Ml a 20,000.00 
IR a i a ek a 10,000.00 
i i oe ae DO.000.00 

EE ite er ee ee EE bs tae a SSL. TOOL00 
SUMMARY 
I Nn gl TE S151. 700.00 
I a a oat 150,000.00 
ES) chia Sac stip de ao Ik aha ana a ea Nes S301, 700.00 
I a $406,714.14 
a a eke ha SO64,6S8S2.00 
EXHIBIT “C” 
Ledger Assets 
Book value of real estate, per Schedule A .......... $160,625.46 
Mortgage loans on real estate, per Schedule B, first 
DE viii Seed tent edb ee ee udaadbhsten ets kananee 1,023,.016.18 


fixtures 
Loans made to policyholders on this Company’s poli- 


Furniture and S.S801.45 


“ee ee ee eee e eee ee eee eer eee eee ee 


cles assigned as collateral ...........c ccc cccccces 830,244.45 
Premium notes on policies in force, of which 80 is 

Pe sk. cc ceedeeedeeewas 553.21 

Book value of bonds DOP DEMOSESS BD. cccccccesesecce 707,160.25 
Cash in Company's office .............. $3,460.67 
Deposits in trust companies and banks 193,368.16 

— 196,828.83 

ee evi acre ceicndecndbaradéacdessnas 52,987.56 

ee ED kek Decnsndécdndeusssesaaxece $2,980,307.39 
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August 1, 1927 


Non-Ledeer Assets 


Interest due and accrued on mortgages ........... $24,601 S81 

Interest on bonds not in default .................. 11,526 25 

Interest due on premium notes, policy loans or liens 4,144.18 

Interest accrued on bank balances ...............6.. 1,135 40 

Dees BEGETS cccvcccsvcevecse’ Lepsunodtaneteetens $41,408 14 

Deduct Assets Not Admitted 
Se ED ge w in hse wes bOE 6 6006860006606 6000065 $3,245, 480.63 
COE cccvetsévencdeénceushéesneséeeuss $3,178, 108.65 
Liabilities 

Total Liabilities except capital .......... cece cece ees $2, 872,251.85 
DEE sae 000546066000600660600006600600 $250,000.00 
DEE tind ctacbhindsaeecen sekenésbas ck 5D, S5G.S0 

- 305, SH6.80 

TD 666006000600 500 500 6008006000 00000566008060680% $3,178, 108 65 

Income Statements 
“The Income statement was prepared from the original trial 


balance as of May $1, 1927, beginning with the balance as shown 


by the company’s annual statement of December 31, 1926. A test 
check was made of premium income, and no irregularities were 
found, 
Dishursementss 

“All the disbursements from August 31, 1924 to May 31, 1927, 


were checked, and a proper voucher was found on file for all dis 
bursements made. 

“The trial balance as of May 31, 1927, 
ledger, and a test check was made of postings for the vear, 1927, 


was checked against the 
and found the same in proper order, 


“The balances of all subsidiary ledgers were found ino proper 
balance, 

“The books of accounts were in first class order, notwithstand ng 
the fact that during the period covered by the examination, this 
company had moved all of Albuquerque, New 


Mexico, to Raleigh, North Carolna. 


its records from 


Real Estate Owned 
“The Company owns three 
the Albuquerque Office building, 


parcels of real estate. On one parcel 


is located formerly used as an 


Office building appraised. This appraisement was as follows: 
The Albuqerque office building is covered by $90,000 
fire insurance with premiums paid to February 1. 1920. 
(@WMbDKMKEREA mfw fwy fw rdlu rdlhrdludl 
“During the examination of the Occidental Life Insurance Com- 


to Raleigh. 


mfwyp mfwy pwy 





pany in November, 1921, the examiners had the Albuquerque 
PEE MED ccc cceccnccecencconcacseecoeseses $60,000.00 
ED 9 06 6Ad 6 E066 es cathe besos ones nee ete. 138,975.00 
eee TTT Tere TTT rT rrr Ty TTT TT $198,975.00 
Office building appraised. This appraisement was as follows 
At that time the company earried the home office building on 


their books at $150,000.00) Since that time improvements have been 
made costing $13,019.66, making the total as shown by their books 
of $168,019.66. Depreciation of $3,895.20 has been deducted leaving 
a balance on May 31, 1927 of $159,124.46. In view of the fact tat 
appraisement was made of this property in 1921 under ‘ne 
supervision of the Insurance Department of the State of New Mx 


ico, and since that time over $13,000.00 improvements have been 
made if appeared to your examiners as a needless expense to 
have another appraisement made. 

“The Albuquerque Office building has five tenants that pa: a 


monthly rental of $460.00 and the Company credit up 500.00 ‘or 


the space used for the Albuquerque Office, thus making a t. tal 
monthly income of $960.00 per month, or a total of S11,52).09 
per year. 

“The taxes are approximately $2,000.00 per year. The oper 


nting expense of 
the fire insurance 


$1,664.04. The annual insurance premiums on 
amounts to approximately $468.00 per year. Oa 
the above basis, the expected net return the building we ild 
be for this year, $7,587.36 or 4.60% the investment. 


“Parcel No. 10 consists of 160 acres located in Chavez Cou ly, 
New Mexico. This real estate was acquired on a foreclosure in 
1923, at a net cost of $2,971.57. This parcel was carried on _— he 


books at $1,500.00 in 1924. 
“Parcel No, 19, consists of 40 acres in Maricopa County, Ariz: 94. 


This tract includes three and three-fourths acres of water rig ‘ts. 
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Tis tract was carried on the books at $375.00 in 1924 and reduced The loss for the three years, 1924-5 and 6, amounts to $3,605.51, 
tf $1.00 in 1926. aus shown by the following schedule: 
D1 SI Parcel] Dene tas 
265 25 Ai orteage Loans Year No. Cost Sale Loss Giain o years 
4418 We examined all mortage loans purchased and now owned from 1024 16 SS.5O15.50 $6, 150.00 $2,500.50 
5 40 A gust 31, 1924 to May 31, 1927, and found them to be In proper Wet 1 2071.08 1,000.00 LATL.OF 
order with abstracts of tithes, appraisals, deeds of trust, and notes. w24 Lo LoO19.3S 1,500.00 180.62 
14 Toe interest on the mortages is in very good order, with only 92> 6] 1,027,058 1,200.00 Lp2.07 
tvo that had not been paid up to date, and one of these was 19%; 17 1.017.06 1900.00 17.06 
40.63 pid during the time of our examination, The other one, the 125 3.04.72 1O90.75 IS6.03 
IS.60 Albuquerque Hotel Company, pays its interest each month and ee t.00A 1.00 STE ALL 
hive arranged to reduce the principal at the rate of 35,000 per year 
TNS Albuquerque Llotel Company, Albuquerque, New Mexico. Loan Total S20.030.06 SLOS4 1.75 $4,227.93 SHSO.O2 SO,05S.01 
nide on Feb, 21, 1924 for $100,000.00 Appraised as follows: A--This parcel not sold but the book value was reduced from 
DC vedehedieeedembedes 1oeunseses O0eRE4 450-04 S50,000.00 $275.00 to S100. 
43.50 PPT TTT TTUT EIT LETT Erie 540,000.00) . s eg, 4s 
<i tilinainsiaiacaahtaiaaainai lurniture And Fixtures —$§8 891.45 
iS 7 Theothee furniture and fixtures in the Raleigh office is covered 
& 4 ots 395. 000.00 ; ' a al 
») DOERR cocccccese TETTTTELELEL OTE LTE Bored, COON by fire insurance in the amount of 310,000.00, the policy being 
fast & West Insurance Co... No. SUSD o-oo $75,000 issued by the Atlantic Fire Insurance Company, of Raleigh, North 
rial American Central Ins, Co. ... No. 7552 eee 0,000 Carolina. Policy No. B2O7S2. The furniture and fixture account 
Own Continental Ins. Co. ........ No. 4417 2-2-2 O00) is deducted as a non-admitted asset. 
test Orient Ins. Company ....... No. S0O6545 2-28-25 me), OM) ; - : : an 

a “4 — Rag ) 92.98 2 ann Policy Loans, $830,244.45—Premium Notes, $553.21 

ore ‘ ‘* ‘sa . . oo ° aon - , : 
— Delaware Underwriters ..... No. 91260 —* a The loan agreement and premium note were examined and 
" . . vee - _ . 4 ry’ ° ‘ ‘ ‘> > i). { P rs . . : 
Kast & West Insurance ..... No. 1013 ‘Tornado 2-14-30 10,000 check with the policy loan register, and found in proper ordet 
omens No loaus have been made in excess of the reserve 
7 cA? - 
7, ; , - 9 
aj “On February 21, 1924, the Albuquerque Ilotel Company bor Bonds Owned —$707 160.25 
. ' , “The bonds owned by the company were found in the safe in 
rowed $100,000.00 on first mortgage from the Oecidental Life In : - ‘ ~ ‘ : - 
| surance Company, nnd $25,000.00 Western Mortgnuge Company. the COMPANY S of st to which the treasurer ane Vice pore ene 
the ot , . state cniiiancniiliniis : have dual keys. These bonds were counted by two of the ex 
rhe mortgage of the insurance company having priority over the ' , rr 
V7, : . wana 7 “miners and found in proper order. The valuation was taken 
Western Mortgage Company mortgage, both mortgages bear in ” 
aie ' , , as quoted on the stock markets on May 3l, 1927. The bonds are 
terest at S¢>. The appraisement used in the examination of Aug. fied oll ; : ul 
yper 8 | 1924. shows the value of the Hotel property to be S895.000.00. classified as Shown Vy the following schedule: 
: : . Ss mar 
As the matter of this loan was covered by the previous examina we 
ling , : Bonds Owned May 31, 1927 
tion, there does not seem any occasion for any Comments by the 
this , Market Value 
present examiners, —_— I Peeludi \ 
Ow - , Ook aur "xcluding Ae- 
—_ “On May 13, 1927, this company purchased the mortgage held —— alg . { cluain é 
: . . -_ Description Value Value crued Interest 
by the Western Mortgage Company. The mortgnuge had been a 10.181 25 10.4 
mis an den , DEE, ueweseseevunt SLOLIST.2: S 10,000.00 $10,400.00 
decreased to S22.750.00 and on June 4, 1927, S7HO0.00° was paid on = ; ; ; 
iw State, Province, County 
ree) the principal. S ieeiataal 14 TOR 1H) = 100 = 197 
: , , , and Municipal ......... wt, ta. ae MD ON ee Pe 
0 “The purchase of the Western Mortgage Company's mortgage : D : niet 
: DP .<¢ece¢udnanaseuwe 2S4,SOS.75 be EDOM OOD 815,060.00 
gave the Insurance Company complete control of the mortgage. ; Per 7 7 
Public Utilities 2.2.2.0... 102, 121.25 1OO,000L00) 106,062.50 
(ny ° ‘ — <¢p*> ‘ ‘ -> ‘ ~ 
_ MORTAGE LOANS Miscellaneous ........... 285.23 1.00 OW) (MD) 207 T1250 
wat May 31, 1927 
- No. of Total Kach Largest Smallest Average Total bonds ......... STO7T, 160.25 $775,000.00 $746,862.00 
— Loans State State Single Loan Single Loan Loan Note:— $10,000.00 par of Government Bonds deposited with the 
ne , " ~— > f Virginia: S50.000.00 par of Kans: ‘itv Termin: 
oT New Mexico S452,107.15 $122,750.00 S300.00 &7.DS1.NS8 anurans = of Virginia; S50, par of Kansas City Terminal 
= . = rg S12.000.00 par -A. TT. & S&S. F. B e sifted 0 

(2 Texas 527. 708.50 £3.000.00 10.00 8.511.438 Ry. and $1 pit of \. TP. & ! a deposited with th 

me es surance Depar » State of New Mexico. 

. Debee 88 357.00 11.944.65 LS1342 1796.32 Insurance Department of the tute of New Mexico 

» ‘ - “on 44> » = +e OD er rt a, ree ’ 120 O 

2 Colorado 8,783.47 6,532.00 2,251.47 HOLS | Cash On Hand And In Banks—-$196,828.83 

or ‘arolin: ; 3, 000, 0 000.00 6,000.00 , :, 

1 North Carolina 16,000.00 16,000.00 It, ' 16, . “We counted cash in Tlome Offiee and reconciled all bank ae 
on ae 7 counts and verified the same by corresponding with the banks. 
ose 130) URE cccu: SD Ck kieecee 8 =— cenvenes $7,860.35 ; _ 

. A gents’ Balance—$52,987.50 
Ks Real Estate Under Contract “The amount of agents balances on May 31, 1927, is SAR .OST756 
ng “The company sold eight parcels of land under contract that The amount due from agents is rather large, considering the 
aut had come in their possession through foreclosure, Payments are ‘mount of insurance the company has in force llowever, an 
he being made to reduce the principal on each of these, and they investigation under the period of the last three years shows the 
x scom to be in very good order. The following schedule will show company has sustained very little loss through their ageney ds 
en the transactions of real estate under contract. These are included partment, and with the renewal premiums, if is probable that 
C0 in the asset statement in the mortgage loans. the amount outstanding as agents’ balances on May 31, 1927, will 
Sale Amount Balance Rate of all be recovered, or at least a major portion of it. 
a J rice ai ay 3 027 Tres _ 

No. Price | Paid Ma) AT, Ws ante - st Interest Due And Accrued—$41 408.14 
or 19 &2, 500,00 $1,500.00 $1,000.00 (‘Go S. A. “The examiners made a careful check of all due and accrued 
aul 20) 2. 500.00 1,560.00 140.00 Oe Qr. interest on mortgage loans, bonds, premium notes, and bank 
0") 21 3,000.00 LwW24e 1827.08 So S.A. balances, and the amount as shown on the assets statement is 

22 8.150.00 $27.2 2.322.779 4% Ss. A. believed to le correct. 

r 23 1,500.00 G95.02 SO4.0S SO) Mo. P . - 

i yt seenygetes Peay Premiums Due An Unreported —-$183,932.35 

on 24 3,682.00 691.27 2,900.75 So) Mo Pm ; :' n 

> saan gon ne a The amount of due and unreported premiums as of May 31, 
vin 25 2,000.00 479.23 1520.77 ife Mo O97 w« ; a dl 

927 was determined by your examiners by carefully cheeking 
ld 26 22,232.29 2,e0e.00 20,000.00 o> Qr. , ; 
. each premium card. 
ty, Total $40,364.29 $8,958.39 $31,405.90 Assets Not Admitted = 
“ All items appearing under this heading requiring any ex- 
> ; lanation have been commented on elsewhere in this report. 

he loss On Real Estate pe 

“During the years, 1924-5 and 6, the company disposed of six Reserves 
a. parcels of real estate that they came in possession of through “During the progress of this examination, a complete group 
ts. foreclosure. Parcel No. 19 has not been sold, but they have re Valuation of all the outstanding policies was made as of May 





duced the book value to $1.00, 














— --— —— - - _ —. _ ——— 


BEST’S INSURANCE NEWS (Life Edition) 





August 1, 197 





OCCIDENTAL LIFE INSURANCE CO.—Continued 

31, 1927. The company had previously made a seriatim valuation, 
which valuation was entirely ignored except as a check against 
the group valuation. The results of these two valuations made 
independently, agreed within approximately $500.00. In the state- 
ment included herein the result of the examiners group valuation 
is used. All business issued by the company prior to December 31, 
1912, is based upon the combined experience table of mortality, 
and 4° interest; all business issued subsequent to that date and 
prior to January 1, 1921, is based. upon the American Experience 
Table of Mortality, 3446¢ interest, full preliminary term; all busi- 
since January 1, 1921 is based upon the American 
Experience Table of Mortality, 3%% interest, Twenty Payment 
Life modification of the preliminary term method of valuation. 


ness issued 


Perfect Production Reserves 

“The company issues in connection with their regular form of 
policy a total confining and non-confining disability clause known 
by them as Perfect Protection. The benefit granted under this 
is for total or partial disability during the six months 
prior to the taking effect of the regular total and con- 
disability The company has this pro- 
for a great many years and the ratio of losses incurred 
to premiums collected for the entire period the 
company’s records, is 30.9. 

“After conference with the 
of North Carolina it was agreed to 
earned premium liability an amount equal to 50° of 
the premium in plus 50 safety margin. The 
miums in force on MA&y Sist, 1927 were S90,910.58, 406 
nmounted to S$36.364.15: 50¢> of this amount 
105°) of this latter amount, or $19,091.18 is the amount carried 
by your examiners as the liability in this statement. We feel 
that this amount is the minimum amount which should be carried 


clause 
period 
tinuous 
Vision 


section, issued 


as shown by 
commis- 
an un- 
40°>, of 
total pre- 
of which 
$18,182.08. 


the 


aside as 


company Officials and 


sioner set 


force, 


equals 


as a liability for unearned premium reserve. 


Disability Reserves 
“Prior to 


May 31. 191S the company issued a disability pro- 
Vision in connection with their life policies which provided in 
event of total and continuous disability for the waiver of all 


future premiums, or upon surrender of the policy by the insured 
for 


an annuity of $10.00 per month per thousand of insurance. 
In event the insured elects the annuity the insurance benefit is 
forfeited. In the valuation of this provision a reserve of twenty- 
five cents ($.25) per thousand has been set aside which your 
examiners believe to be a minimum amount. Subsequent to that 
date the company has issued a more modern form of disability 


provision providing for a waiver of premium and an annuity of 
$10.10) per month per thousand of insurance. Prior to March, 
1926, no separate charge was made for this benefit and no extra 
reserve carried account of this benefit. Beginning 
in 1926, the company charged an extra premium and has set aside 
reserves on the basis of Hunter’s disability table. In order te 
for the extra liability account of future disability 
claims upon policies issued during the peried when no extra pre- 
mium charge was made for this benefit, your examiners have 
made a valuation of all disability features and the company has 
set aside the reserves on the basis of Hunter's disability table 
on all business issued subsequent to May 31, 1920. This extra 
reserve up for disability benefits for which no additional 
premium was collected, amounts to $38,044.56. It is the company’s 


has been on 


prepare on 


set 


intention to, sometime prior to December 31, 1927, absorb the 
balance of the disability reserves on business issued from May 
31, 1918, to May 31, 1920. Although no extra premium was 


charged by the company for this benefit during these years, your 
examiners believe that the company’s move to set aside this re- 
serve the as though a premium had collected, to be 
a decidedly advantageous and desirable step, and it is earnestly 
recommended that this be followed. 


same been 


Double Indemnity 

“The company issues double indemnity insurance in connection 
with all forms of policies for which charge of $2.00 per thousand 
is made except in cases of occupational hazard, where an addi- 
tional premium is required. The company sets aside as a liabil- 
ity for this benefit fifty cents ($.50) per thousand. This was done 
in view of a letter which the company has from the New York 
Insurance Department, stating that this is the amount set aside 
by several of the New York companies for this benefit. Your 
examiners, in calculating this item, have used 256% of the total 








premiums in force, which would result in the same figure ex- 
cept on account of slight variations due to few policies issued 
for premium in excess of $2.00 per thousand. Although tie 
amount of fifty cents ($.50) per thousand is slightly lower than 
the amount determined by most of the smaller companies, your 
examiners have followed the above practice in view of the in- 
formation secured by the company from the commissioner of 
New York State. 
Disability Claims Incurred 

“All disability claims incurred were examined and valued o1 
the basis of Hunter’s annuity tables for disabled lives. In the 
case of three claims there was some question as to whether tiv 
insured was permanently disabled and in these cases the com- 
pany’s position was It is recommended that prior 
to December 31, 1927 the company ascertain more complete in- 
formation in regard to these particular cases and that the valiec 
of these benefits be determined by the information obtained. 
Reserves For Policy Claims—$14,500.00 

“After examining the claims reported, unreported and pending, 
we are of the opinion that $14,500.00 will discharge all liability 
on policy claims on May 31, 1927. The records show the company 
pays its claims promptly upon proper proof of loss. 

“The company has paid to its policyholders since organizatio: 


— 


acceded to. 


the following: , 
TTT TTT TT TT TrTTTT TT ere $1,514,185.61 
Se. cc cccccudheceues wn bee6eneeeeene 33,000.00 
Surrender values and COUPONS .......e.cccccccececes 672,159. 
Perfect Protection to Policyholders................. $65,449.52 
ee errr TTT $2,284, 795.13 


Gross Premiums Paid In Advance—$1,994.31 

“This item was verified by your examiners from the records and 
found correct, 
Unearned Interest On Policy Loans—$24,931.21 

“Item No. 24 in liability statement which represents unearned 
interest Policy Loans. We made a test of the interest 
on policy loans covering a period of three years, and after mak- 
ing this check, we believe the amount of $24,951.21 is substantially 
correct, 
Accrued Expenses $1,336.68—Medical Fees $300.00 

“Estimated amount of unpaid bills at the close of business on 
May $1, 1927. 


Taxes—-$8,789.54 


on check 


“Tiem No. 30. After going over the amount of taxes paid in 
previous years and for the first five months of this year, we 
believe the amount of $8,789.54 is a proper amount to set up is 
a liability on May 31, 1927. 

Deferred Dividends—$10,452.81 
“This represents the amount deferred dividends accrued on a 


few dividend policies that 


began 


were written soon after the compa vy 


business, 


Capital Stock $250,000.00— Surplus $55,856.80 
"ae 


w stock certificate books were verified by addition, d 
showed $250,000.00 in capital stock issued and out-standing as of 
May $1, 1927. 

“The growth of the company since 1917 is shown by the [)/- 


lowing: 


Capital 


Admitted Policy Insurance and Surplu 
Year Assets teserves In Force to Polieyhold: ts 
1917 $912,603 $670,247 $10,417,601 $184,517.07 
1918 1,087,995 829,982 11,046,185 154,182.5. 
1919 1,245,537 958,612 13,244,791 181,537. 
1920 1,437,894 1,175,504 16,285.675 177,589. 
1921 1,667,087 1,385, 196 16,339,904 176,695.90 
1922 1,930,418 1,587,082 17,351,118 230,923.5 
1923 2,ee0,e0e 1,814,204 19,559,162 259, 44.0 
1924 2,453,193 2,047.201 20,448,288 274.5544 
1925 2,743,047 2,302,378 22,117,406 O01,215.5 
1926 3,056,221 2,582,064 25,122,997 320,288.5 


Net Retention 


“The net retention on standard risks including double bene ‘ts 
is as follows: 
SPE cethbtasdinarecdeedecateecndecdasessedhes«es $15,000 00 
Pt SP EP B6e6a nd n06n0ene0ndh00s5nees 6000kEneue ess 12,500 00 
[tT etn enceeesehenses6000seauedecseeeeusoaseace 10,006 00 
Bank Failures : 

“The company suffered a loss of $12,148.82 during the yers 


1924, 25, and 26 due to bank failures. 
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General 
“The Minute Book recording the minutes and transactions of 


tle stockholders, directors, and executive committee was carefully 
r veiwed and found to be well-kept. 

“The underwriting practices of the company are standard and 
the resulting mortality experience has been favorable. The gross 
interest rate received on all investment funds is high with a low 
cost of handling investments. 

“This examination has indicated to your examiners that the af- 
oirs of the company are in a sound and growing condition. 

‘The examiners wish to take this opportunity to express their 

preciation of the courteous assistance and co-operation rendered 


the officers and employees of the company during the time 
o' this examination. We were ably assisted by Mr. H. T. Bron- 
son, Chief examiner for the Insurance Department of North Caro- 
lina, but owing to sudden illness he was unable to finish the 


e\amination.”’ 


PHOENIX MUTUAL LIFE INS. CO. 
HARTFORD, CONN. 


istimated cash dividends per $1,000 on seale effective July 1, 
W27 at age 35. 

Ss. S. Ss. S. 

tetirement tetirement 

Income at 60 Income at 65 
Tee Peer Te TT eT eee $2.50 $2.73 
5 vee bates heecanectedtecesbedsseccecoous 2.60) 2.87 
Tree TE TT ORT TT TTT TTT TTT Te Te ».O1 3.04 
Pee ee eT TT ETT TTT TTT Tree b. 29) 3.2] 
> <detmiet+eséebeeieeen0skshhh seen seaeees 3.05 O.o0n 
(eeCUSn dee eeeeeeseneesenddedens ceevesces 3.0 j.00 
Pere TT eT TT eT ToT TT TT TTT TTT TTT Tee $255 sare 
SD wNssOebd 6 6NS OWNS 060.160:66066666 000 88% £OS b.O1 
TTT eT eee TEP TT TTT TOTTI TTT £OD 1.24 
DD seawbeedehewtketawees 66600046008 5006 04082 od 4.40 
Me weutlideeséswusewasvewub tbe 6ae ite 0dartae 76 75 
> nedeuacdecseshanseskesieetsbh 00k sbeei ed 6.20 OO 
DP avebeenwecnwhedsbetwe dds ened serdedewene 6.06 Deedes 
Se ctveiedeaneeedivstiens sé4eed vehe beedeeed 7.15 02 
7? ¢hebenetiaeGutiened eknd ces ensastdweeie 7.06 oO. 
PO 646heenineweGheewnsondineesdecensensees S.21 6.29 
Me sun gesuenesqnessh6anss6604 6600000560008 S.7S tit 
SD ssbbdbobueddnbatonddcdnces6ecceeseseces 9.58 7.01 
 cthdiwececadudsctesneevbenes0eediewouee 10.01 7.40 
a ee ee 10.09 TS0) 

PROTECTIVE LIFE INS. CO. 
BIRMINGHAM, ALA. 
lor details concerning the merger of the Alabama National 
Life with this company, reference should be made to an article 


tinder the former company’s name in this issue. 


PRUDENTIAL LIFE INS. CO. 
NEWARK, N. J. 


Assistant Secretary Appointed 

The appointment of Melville P. Dickenson, of Binghamton, 
\. Y¥., to be an assistant secretary of the Prudential 
Company of America, was announced from the company’s Ilome 
Oilice, He assumed his new duties early in July. 

Sinee his graduation from Princeton University, in 1922, Mr 
lickenson has been in the insurance business and with the Pru- 
dential he will be identified with the group department, with 
pirticular attention to the field. His father, David S. Dicken 
Son, is president of the Security Mutual, Life, with Home Offices 


Insurance 


i Binghamton. 

ootball enthusiasts will recall the 
S-cretary as an all-American lineman with the famous Princeton 
even of 1922, which he captained. This team, it will be re 
hembered, defeated Yale 3 to 0 and Harvard 10 to 3 and in an 
ln tersectional with the University of Chicago snatched a 
-| to 18 victory from almost certain defeat by scoring most of its 
Points by a rally in the final period. 


new Prudential assistant 


contest 
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SUN LIFE INSURANCE CO. OF AMERICA 
BALTIMORE, MARYLAND 


Examination Report Reviewed 


An examination of this company as of December 31, 1926, has 
been made by the Maryland Insurance Repartment, the report 
ebing dated May 19th. The figures, being the same as appear 


in our Life Reports, are omitted. The examination was favorable 
and showed the company to be in excellent 
Honorable Carville I. 
State Insurance Commissioner, 

Baltimore, Maryland. 

Sir: 

“Pursuant to your instructions, an examination made 
of the Sun Life Insurance Company of America, at its home office 
located at 111 and 115 E. Street, Baltimore, Maryland, 
and the following report is now submitted for your information: 


financial condition. 


Benson, 


has been 


Redwood 


Scope of Examination 
“This examination covers a general review of the business and 
of the company since the last previous examination 
made by this department as of May 31, 1925, 
the report made to this department December 31, 


operations 
verification of 


1926. 


and 


History and Organization 
“This company was incorporated January 12, 
by virtue of the General Laws of the State of Maryland authoriz- 
ing the formation of corporations, under the name and style of 
‘The Immediate Benefit Life Company of Baltimore 
City’ for the ‘purpose of insuring 
provided by the 


SOT, under and 


Insurance 
upon the weekly, 
Maryland Code of Publie 
particularly by the 


and 258, 


monthly or 
plan as 
Article 23, Seetion 
Marviand, S04, 
Tarim! 


industrial 
General Laws, 
Acts of Assembly of 
and all who 


holders agninst sickness, accident or 


12s, and 


Chapters 256 any 


members, policy or certificate 


death, or 


persons become 
other contingency, 
holders 
their 
such 


and for the payment to said members, policy or certificate 


or by whatsoever name the same may be known, or toe 


families or representatives upon the happenings of any 


weekly or 
policy, but 


r contingencies, such sum of money or 


contingency 
death 


issuing no 


benefits as may be named in any certificate or 


certificate for the 
Upon 


than 
Acts 


payment of a greater sum 


one thousand dollars wny one life, as provided in the 
nbove referred to.’ 

name of 
Life In- 


(‘om- 


G16, the 
Denent 


th, 
Tmmediate 


“By amendment to the charter March 


the company was changed from ‘The 


surance Company of Baltimore City’ to ‘Sun Life Insurance 


pany of America, and its powers were enlarged authorizing tf 


to engage in ‘and carry on the business of life insurance in all 


its branches, whether on the Industrial plan. or otherwise, In 


the manner and to the extent as the said Corporation may be 
wuthorized and empowered under the Laws of the State of Mary- 
land to carry on such life insurance business, including the busi- 


ness of insuring persons against sickness, accident or other con- 


tingency, in the manner and to the extent as said corporation 
may be authorized 
under the laws of State of Maryland.’ 

Whole Life. Term of Years and 
Ordinary Industrial 
with death 
14 still remaining in foree, 


life to the 


and empowered to carry on such business 


Lndow- 
There 
feature 


writes 
both 
disability 


“The company 


ment policies in and Classes. « 
ure very 
which were written prior to the year 
and the company liability on 


of &15.000.00. 


few sick policies benetit 


limits its one amount 


Field of Operations 
“The company is authorized to operate in 
State of Maryland and in the principal cities and 
United States and elsewhere.’ 
to the Cities of Daltimore, Philadelphia and Washington, D. C. 
Capital Stock 


“The company has an authorized capital of one million dollars, 


‘Baltimore City and 
towns of the 
been confined 


Its operations have 


divided into ten thousand shares of the par value of one hundred 
dollars each 
“Dividends have been 


$625,000.00 at the rate of 46 


paid on the outstanding capital stock of 


quarterly since Mareh 16, 1925. 


Officers and Directors 
“The company is managed by a board of four directors elected 
annually on the Sth day of January, 1927, the following directors 
were elected to serve for the ensuing year: Moses Rothschild, 
C. FF. Diehl, Rothschild, S. Z. Rothsehild. 
“At a meeting of the newly elected directors held on January 8, 
1927, the following officers were elected to serve for the ensuing 


Solomon 


year: 











ISS 


LIFE INSURANCE CO. OF AMERICA—Continued 
Rothschild, president; Solomon Rothschild, 
dent: C. F. Diehl, 2nd vice-president; S. Z. Rothschild, 3rd vice- 
president & actuary: J. Hl. Rosenblatt, treasurer; Felix Roths- 
child, secretary; J. S. Nusbaum, assistant-secretary; M. N. Diehl, 
treasurer; Dr. A. L. Tumbleson, director; J. 
general counsel, 


SUN 


*\oses, vice-presi- 


assistant medical 
M. Moses, 
The is omitted. 


Assets 


finnneial statement 


Real Estate : 
consists of the home office building located at Nos. 


“This item 
111 and 113 E. Redwood Street, corner Grant Street, improved 
by a six-story reinforced concrete building, which the company 


carries its books at a value of $177,547.31. This property has 


been valued for the purposes of this report at $365,754.00, by your 
value over book value, S1SS, 


examiners, and the excess of market 


1IS6.69, is allowed as a Non-Ledger Asset. 


Ground Rents 
Morteage Loans 
“The mortgage 
loo.24, are 
notes, together with abstract, title policies and appraisals, all of 
which 


ground amounting to &2,357,- 


represented by original deeds, mortgages and mortgage 


loans and rents, 


are in the company’s files. The loans appear to be amply 
secured, 


tad , 
it’ 


allowed 


accrued interest, computed from last date of payment, is 


under Non-Ledger Assets. 


Collateral Loans 
“The collateral 
secured 


to $35,400.00, 
The 


loans, amounting represent two 


loans by bonds and stocks, accrued interest is set 


up as a non-ledger asset. 


Policy Loans 
“This item 


polics 


of 
Accrued 


note, 
interest is 


consists secured 


covering 


amounting $45,036.97, 


tnd assignment each loan. 


fllowed under Non-Ledger Assets. 


Bonds and Stocks 


“The Bonds and Stocks were inspected, counted and listed in 
the vaults of the Mercantile Trust and Deposit Company except 
those on deposit with the Treasurer of Maryland, which were 


the treasurer. 

having elected to value the amorti- 
plan, as provided by the Insurance Laws, your examiners 
securities that 


verified statement from 
“The 


Zation 


ly 


company its bonds on 
have appraised said 
this 

“The interest computed 


on basis for the purposes of 


exmmination, 
the last nllowed 


from paid coupon, is 


as a 
Cash 

“The hand represents 
of items liquidatable, 
mouth, and same has been 


Non-Ledger Asset. 


ensh on the head 


end 
The balances 


under 
the 


good asset. 


ensh advances 


ing which are adjusted at of each 
Allowed as a 


in bank have been verified by statements from the depositories. 


Furniture and Fixtures 


“This item amounting to $15,958.39 has been disallowed under 
Assets not Admitted. 
Liabilities 
Reserves 
“The net present value of all outstanding policies in force De- 
cetiber S1, 1926, was computed by Mr. Arthur M. Siegk, Actuary 
for the State Insurance Department of Maryland. 


“All other liabilities were taken from the company’s books and 
records 


Conclusions 
“This examination shows the Sun Life Insurance Company of 
America to have a surplus of 3640,000.00 over all liabilities, and 


a surplus as to policyholders of $1,265,000.00. It 
of S5.SUS,8S17.25. 


has admitted 


“assets 
“The company has paid dividends to policyholders on non-par- 
ticipating policies due to the liberal and efficient management of 
the company. 
“The policyholders are 
been paid promptly. 


fairly dealt with and all claims have 


“The books are neatly and accurately kept. 


“The company confines its investments to mortgages on real 
estate located in the State of Maryland to a very great extent 
and on modern residential property, and continues the plan of 


making these loans at 5°), eliminating all charges for attorneys’ 
fees and searching of title usually borne by the borrower. 
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“The company's assets are liquid and clean, and its reserves are 


adequate to cover all possible contingencies. 

“Every courtesy and were accorded the Examin rs 
by the officers and employees of the company during the course 
of this examination, made by Mr. Arthur J. Bradley and tie 
undersigned.” 


assistance 


Respectfully submitted, 
John P. Albert, 
Chief Examin 


SENTINEL LIFE INSURANCE CO. 
KANSAS CITY, MO. 


Management and Reputation 

In our June first (1927) of 
the history, policies and rates of this company. 
appeared in the July Supplement to 
is now 


issue this magazine we review 
This data als) 
Best's “Illustrations” which 
issued, 

The statement of thé company as of December 31, 1927 showed 
a capital of $250,000 and a surplus of $214,285. The 
capital and surplus is more than ample for the protection of the 


policyholder, 


combined 


There were no organization expenses in connection 
with the company formation, which was commendable. Expenses 
particularly are low for a new company. 

The complete of life and accident and 
health The policy conditions are fair and the non-piur- 
ticipating rates charged are low. 

The management men of 
experience and in our opinion, are thoroughly competent 
duct the affairs of the company. 

SUN LIFE ASSURANCE COMPANY OF 
MONTREAL, CANADA 


New Investment Policy 
The company has brought out a single premium, two year en 


commissions 


company issues a set 


policies, 
insural 


comprises prominence and 


to con 


CANADA 


dowment contract for investment purposes. The premium rate 
for the Two-year Endowment is $972.25 per thousand, and is uni 
form at all ages up to age 70. The policy is issued at ages wy 
to and including age TO and participates in profits. On the 
1927 dividend scale the first dividend is $19.00 per thousand and 
for a policy two years in force $19.66. This policy contains tly 
alternative methods of settlement and at maturity the procerds 


may be left on deposit, in which case interest is guaranteed at 


the rate of 34%. During the current year the company is paying 
an dividend of 2% making the total rate 5%" 

This on a non-medical application althouca 
the company reserves the right to require a medical examination 
where 


excess interest ¢ 


policy is issued 


hecessary. 


THRIFT FOUNDATION 
25 W. 43RD ST., NEW YORK CITY 


This concern, one of the numerous combination savings 
insurance plans recently organized, has changed its operating 


plan somewhat. The savings feature is now 
Savings 


in the Independe vice 
and Loan Association of New York City, the life pol! cy 
by the Security Mutual of New York and the Health and Acecido 
policy by the Commercial Casualty Ins. Co., 
Kdwin FF. Howell is of the 
Loan 


of New Jersey. Ir 
president Independence Savings «1d 
Association. 

According to figures published by the Foundation, the follow ng 
is the way the plan works out at age 30, figured at 6% 

Age 30 Years—Monthly Saving $50 

Payable in Event of De th 
(b) Natural (c) Accide: (al 


inter: st 


Your Withdrawal 


At End of Savings (a) Values Death Death 
12 Mos. $600.00 $420.56 $6,429.56 $11,820." 
24 Mos. 1,200.00 922.60 6,922.60 11,722. 
360 CMos. 1,800.00 1LOS9.00 7.445.069 11,645.05) 
48 Mos. 2 400.00 2.216.090 § O00 8D 11,600 
60 Mos. 3,000.00 8 S83 00 8.500.109 115.) 
72 Mos, 3.600,00 3.501.62 9,215.62 11,615. 
S4 Mos. 4.200.000 4 341.50 O.STO.50 11,679.. 
05 Mos, 4,800.00 5,135.97 10,584.16 11,754 
10S Mos. 5,400.00 5,974.12 11,532.11 11,932 
120 Mos. 6,000.00 6,863.98 12,125.08 12,12>.! 


(a) Composed of cash balance 
per annum compounded plus 


with estamited dividends at 
accumulated life insurance divide: ds 











— ad 


— — 


1, 19%; 





rves are 
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7 BEST’S INSURANCE NEWS 
d, : 

Ibert, 

amines ' ; ; ; 

Best's Insurance News is a national publication devoted to the protection of insurance buyers, 
which has been published monthly since 1899 giving the credit and financial news of the insurance 
world and consists of three separate and complete editions, each reaching and specializing in_ its 

pview nd particular field, namely: 
ita ais» J 
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showed 
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‘m CASUALTY, SURETY & MISCELLANEOUS 
mection r FF, 
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Xperses LIt E 
nt :} | ° ‘ . . ° ‘ e ° 
pir It is read by the executives of practically every insurance company doing business, besides thou- 
sands of insurance agents, brokers, banks, trust companies and large mercantile concerns. It is the 
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THRIFT FOUNDATION— Continued 
at current rate, plus cash value of life policy. (b) Composed of 
cash balance with estimated dividends at 6% per annum com- 
pounded, plus accumulated life insurance dividends at current 
rate and plus face value of life policy. (c) Composed of cash 
balance with estimated dividends at 6% per annum compounded, 
plus accumulated life insurance dividends at current rate, plus 
face value of life policy and plus balance of monthiy savings 


covered by indemnity policy. 
TWENTIETH CENTURY LIFE INS. CO. 
100 EAST OHIO ST., CHICAGO, ILL. 

This company reports a premium income for the month of June 
in excess of $140,000 on its accident and health business. The 
annual premium income for this branch is running at one-half 
million a year. The life department is just beginning to function. 

We are reprinting herewith the rates on the ordinary and twenty 
payment life. The rate sheets and applications are now ready for 
distribution and the policies will be issued as soon as final ap- 
proval has been secured from the State departments. 

The disability forms A and B provide for waiver of premium 
and a payment of $10 per month for each $1,000 of insurance 
carried in the event to total and permanent disability Form A 
provides that total disability will be presumed to exist after 
three months disability and form IE provides that the disability 
shall be presumed to be total and permanent after six months 
disability. Disability Form C merely provides for a waiver of 
premium in the event of total and permanent disability. 

Double indemnity will be granted at the rate of $1.50 per thou- 
sand on the ordinary life and at the rate of $2.00 per thousand 
on the twenty payment life. Examinations are to be made only 
by doctors approval by the Company and authorized to make 
examinations on this class of business. 

Annual Rates for $1,000 Insurance 


20 Payment Ordinary Life 


Ave End. at SS Ind. at SS 
6s6600066d86606660b650000 000000000 EEE $12.73 
Dt itthtestsnenentnebseentdeesenesase 0.49 12.98 
ic neh hie bheicbeeeeekt dba be weeebaen 20.0) 13.50 
ACs sh+ocekbsatddeaundesséenseweeewe 21.12 13.52 
Pikintke6tebasobeebenekenbasdecsuusee 21.46 13.81 
ts ebnenesnnnecaasdédendasetiaseaaws 21.80) 14.12 
ko 660660000R000O00666n00e0Rsse0 se Ee 14.43 
eer ey ST ee TT Tee TTT Tee 14.78 
itvbbettebahasesdseneibescsbaansoasar 22.92 15.12 
vittionu studs eseatsthesredaséawekesnnl ee 15.49 
ticteictsindeeateesdesnbeceseuuad 25.44 15.89 
i ttbbetkethbbanabeasekeaweseneanse ee 16.29 
ic¢ehsasnksnndactenesensonbaseseases Ee 16.73 
idkkeden dal ecaeee iid adadadae acme 25.10) 17.17 
DPktiscenkebutiesesesesedtsanbossones 25.59 17.65 
hh ojsneenseawsesetkusasesccesteease 26.10 18.15 
ee Te ee ee ee 28.05 18.69 
it kbnieaksebeseseeeenesaeneeeeenes 27.2 19.26 
Titttacdhsstnasiweaakideedéocmmadnate 27.83 19.86 
i cGCebdandseesbanthsekeneseuasanees 28.465 20.49 
Tit cctacseonauscsndawecenasasaseaaeust 20.10 21.16 
Dittneckhobsdeesseeesteaneeeasontend 20.81 21.858 
I Or ee ere ddd 22 62 
th 6tennesbdeees eeesenseasescesssens 51.28 23.42 
Di itieciemeaedeetedeesdunannscedse 52.08 24.26 
a ssbdeeneesetonseewessenuuatnesees GE 25.15 
a ee ere eS 26.16 
Di pahunbheehteawiskeueseetoawannaea 4.77 27.22 
iin ORE SOO Ree Sendéeeeenesaaes o rel 28.37 
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lb Gktc odes eenbuseaeseseddeaesnssean 40.46 33.69 
Db sssdpsanveessesecdsbeoutssubsanes 41.50 60.26 
tite seewetadeveesadeossaansnsenst 6.25 36.94 
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i. <- Less hha chebacaaneanekehaea 51.78 47.00 
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epedesOeede sous teesdvedeueewasee os. D4.86 
OR. cosnceceésseseesesedscecéstceeses 61.02 D7.ST7 
DD. oct aSeeteesoéousGesat esr cieenéeos 63.80 61.10 
BD. wdvetebeced 6ecdee bbanbedeoseeces< H6.79 64.59 


THE TWO-REPUBLICS LIFE INS. CO. 
EL PASO, TEXAS 
New Officers 

\t a meeting of the Board of Directors held on Saturday, July 
oh. Mr. J. W. Rodes was elected President, and Mrs. Louise C. 
Rodes was elected Vice-President of the Two-Republics Life In- 
sucnnce Company, 

Ir. Rodes succeeds his brother, Allen H. Rodes, former Presi- 
deit of the Two-Repulbies Life Insurance Company, whose sudden 
deith occurred on June 16th, 1927. 

Irs. Louise C. Rodes, widow of our former President, will take 
an active interest in the management of the Company. 


UNION NATIONAL LIFE INSURANCE CO. 
KANSAS CITY, MO. 
New Company 
his Company Was incorporated June 28th, 1926, with an author- 
ized capital of $100,000, 
1927, but as it has not responded to our requests for information 
further data. This will be published when 


The company was licensed on June 22nd, 
as yet, we have no 
received, 


UNION PACIFIC LIFE ASSUR. CO. 
OMAHA, NEB. 
New Company 


his company was incorporated July 26, 1926, and 
May 27, 1927. The paid in capital and surplus was $100,000 and 
$0,000, respectively. The company will operate on the legal re- 
No further data is available at present. 


licensed on 


Serve basis, 


UNITED STATES VETERANS RUREAU 
WASHINGTON, D. C. 


Issue of Converted Policies May Pe Delayed 


Veterans Asked to Pay Even Though Policies are Delayed 
War veterans who recently reinstated and converted their war 
risk insurance, according to the Journal of Commerce, have been 
Frank T. Hines, director of the Veteran’s Bureau, to 
continue payment of their premiums, even though the policies are 


More than 300,000 veterans reinstated 


asked by 


not received for some time. 
their policies in the last campaign just before the deadline, July 
2, General Hines said, with the result that an enormous amount 
of work has dropped onto the central office. Additional 
teniporary employes have been added and permanent members of 
theinsurance division staff are not to receive summer vacations; 
but the necessary work involved will still require several months. 
Attempts to speed up action on individual policies by correspond- 
ence will simply result in additional delays, General Flines said. 


heen 


VICTORY LIFE INSURANCE CO. 
CHICAGO, ILL. 
Adopts Insured Savings Plan 
recently inaugurated a bank plan 
for depositors in the Douglas National Bank of Chicago, of which 
Mr. Overton is president. The plan combines level premium life 
policies with savings, and does not use decreasing term insurance. 


This company has savings 


WISCONSIN LIFE INSURANCE CO. 
MADISON, WISCONSIN 
Dividends on Life Paid Up at 65 
The following is a schedule indicating the dividends which will 
be paid on the Life Paid Up at Age 65 policy for the ages and 
policy years shown. 
Dividends per $1,000 
Life Paid Up at Age 65 


Age at Policy Years 

Issue 1 10 15 20 
15 $4.50 $5.06 $5.47 $5.96 
2) 4.85 5.56 6.07 6.69 
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0.17 6.07 5} 
30 5.62 6.79 7.04 wil 
30 6.25 7.49 8.93 10.34 
10) 6.77 SST 10.42 2.14 
45 7.53 10.49 12.44 14.25 
19) S.015 12.47 14.58 


Dividends per $10,000 
Special $10,000 Life Paid Up at Age 65 


Age at Policy Years 


Issue e | 10 15 20 
20 $16.40 $23.50 S28.60 $34.80 
25 16.90 30.90 32.40 40.50) 
30 17.60 20. 30 31.80 ts.40) 
oe 18.70 34.10 15.50 09.60 
4) 20.50 $1.50 57.00 44.20 
a O78 40 0.00 72.50 OO 60 


Special S1O,000 


Select Lives 
Premiums Per $1,000 Premium 

Age Life Dis. I>. I. per S10,000 
1 S17.30 $92 S175 

16 17.65 ar Lt 

17 18.05 9 1.75 

1s IS.45 1.05 1.75 

19 18.90 1.045 mh 

at) 19.55 1.10 1.75 $155.47 
21 1Y.S0 1.15 Lae 1od.52 
29 20.30 1.17 1.75 163.50 
23 20.80 1.2] Lio lig .Ss 
~+ 21. '.2 lie 72.45 
a) 21.00) 1.29 rer 177.41 
26 y 9 ey 1.2) 1.¢- 1LS2.6 
27 23.15 138 re 1SS.11 
2s 25.5.) 1.42 1.75 13.09 
20 2 By" 1.47 me Wd Oa 
ot? 25.38) 1.52 Lae 005.04 

1 26.15 Loe 1.4.0 214.00) 

5 ya 27.05 1.65 1.75 221.650) 
ode) 28.00) 1.69 1.75 229.43 
o4 20.00 Lo Lo 258.41 

eded ou.10 1.82 lia 247.71 
ot 31.20 1.So Lie 24. ah 
37 62.40 Lo 1.75 268.57 
os coed. ted ~.00) 1.75 PQ) 923 
39 $a. 2.14 1.75 yn} fe 

1) Oboe ys © () 806.56 
41 os. 1d 2.at 0) oe bt 
1? SO.95 ~.44 2.00 SST eth 
45 41.90 2.6 2.0) BOD. 
1+ 44.100 2.68 2.00) Obed 
45 46.40 2.81 2.00 BOGS 

14} 10.05 2? oO iM) 

17 D1.S0 3.11 2.00) 

1S et O00 5 ee im) 

49 OS. ote 2.00 ™ 

Kor Disability and Double Indemnity premiums on the Special 
$10,000) policy multiply the regular Disability and Double In- 


demnity premium by 10. 


Participating One-Year Term Policy 
(Issued at Ages 20 to 50 inclusive) 


Renewable up to Age 55—Convertible within four 
years from date of original issue 


Estimated 


Gross Premium Dividend 


Age per $1,000 per $1,000 
RE S .S6 
DVckCeetbdddbevius weaeneaeewadsneds 9ST ST 
DP eitebaddeeakatedndneeatwateenana 9.93 ST 
Dltit tide eveeele beetenneeeaeebhenne 10.00 SS 
Di edsvditebe die bettudwenntncentenews 10.06 SS 
ES eS ee ae ee ae ae re LO.18 SO 
DP ithichrebebmekbienchoamewcedneees 10.21 NO 
DUAsceeeddatawedeb dees deedadeecedens 10.30 i) 
ai a a a te LO.30 1 
DU Gd rns ehdeedededkesoécnnedanetun 10.48 01 
ae ee a 10.58 22 
DE Vistwushesotudde devncenevennasees 10.69 O38 
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is ossos bbb O66 o6686604050446560008604 10.96 
neo ns69066600005000060086080060002 11.09 
 SPrrrrTT TT TT ttt ee ee 11.25 
Di ntietabheoncodsseedws 6ossesenseanes 11.41 
— SFT TT TT TT Te TTT PT Le. 11.60 
is ove6ssenndunnseeeeeondeeaeneeeese 11.82 
Di cckeGenessnsdsouds6O0e5bS00S600S6" 12.04 
inns 6660666666E600606000400 RNR CEA 12.30 
De  ckdensesanebeseeonsseseeaeieeaane 12.67 
PTT TT Te TT Ty ee 15.08 
Da peeks sessed eeceeunsedeussous 13.51 
Pik .ssesedabs6eendseoeeesoeesessunesus 14.02 
D-cetesdhetienhbeeeeeeassseenesnet 14.57 
ives stusessbe00 0004050600000 0000668 15.19 
Tl cnackwetehahehneeenssheseeGeseaks 15.89 
nit sieebseeencsenneetssseanbansan’ 16.078 
Tcttdecdetecnsee cats beenaneeeaeees 17.61 
i ckecnh an paneten é6e0nsennnnbenewe 18.63 
POPC eT TTT TT TTT TTT 19S] 
i: cttoensuneesebésh006n460se0000008 21.12 
ihn a6 uhe0e-edeb 6660555986660 0468 650 0% 22.08 
Dikscnehdonde bbekbn6050s060800606080000 24.19 
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WOODMEN OF THE WORLD, SOVEREIGN CAMP 


OMAHA, NEB. 


To Organize Legal Reserve Company 


In response to our letter asking for 


details, 


Mr. Fraser, 


the 


Sovereign Commander, wrote us such an interesting letter in ex 


planation of the proposed change, that we reproduce it in full. 
Omaha, Neb. 
June 25rd, 1927. 
Alfred M. Best Company, 
est Building, 73 Fulton Sts., 
New York, N. Y. 
Csentlemen : 

In answer to your favor asking for information regarding the 
formation of a $2,000,000 legal reserve company, will say that at 
our National Convention held in Los Angeles, California, June 
isth to ISth inclusive, I recommended to that Body that they 
foster and help promote a legal reserve life company because I 
renlized that with the stringent laws governing fraternal organi- 


zations in almost every state in the union, 


it was 


next to 
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possible for a fraternal organization to write the class of insur- 
nunee that was demanded in the present day. 


Take for instance an organization like the Woodmen of. the 
World Life Insurance Association, maintaining legal reserves, 


and from an actuarial standpoint being about 11067 solvent, wth 


reserve and surplus funds of $152,000,000 and yet we were  e- 
stricted by the same laws governing inadequate and insolvent 


fraternal societies without reserves or surplus, which in my 
judgment is entirely wrong. 

It must not be expected that the Woodmen of the World is 
in any way to abandon its fraternal organization. Personally, 


1 believe there is a place in the insurance world for all lezi- 
organizations selling life insurance, whether fraternal 
but we are denied authority to write closed life 
insurance contracts; we are limited to the of beneficiaries 
nitmed in the policy: we denied authority to group 
insurance although the fraternals have really been the promoters 


timate 
or commercial, 
class 


are write 


of that class of insurance because every lodge is a group, and 
we must admit that the medical examinations are not as strict 
us they would be were it not a group; we are prohibited from 


accepting insurance without medical examination and after strug- 


gling for several years to impress the Presidents of fraternal 


organizations regarding the necessity of more liberal laws if 
they expect to survive, and having failed to receive support, I 


determined to recommend to our policyholders the starting of a 
$2,000,000 legal reserve Company; our present policyholders being 


the stockholders in the new company. My recommendation was 
so enthusiastically received, that about one-third of the capital 
stock was subscribed by the delegates in the convention. The 
balance of the stock will be offered to present policyholders as 
of record December Sist, 1927. 

It has not been determined in which state the new company 


will be in corporated. This will require very close study of dif- 


ferent state laws. 

The new company will be organized and in working order not 
later than January Ist, 1928. The present officers of the Wood- 
men of the World will be the officers in the new company with 
seven additional Directors selected by the policyholders in the 
new company. Standard rates will be followed, and, as the 


Woodmen of the World has over 1,800 field men in their employ, 
naintaining offices in nearly every state in the union, the develop 

ment of this new company should be rapid. 
Very truly 
W. A. 


‘ . > - s ' 
sovereign Conunander 


yours, 
% os . 
raser, 
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(lo Reinsure Midland Cas. Co., Milwaukee, 
TTC eT ery TT ore rT TTT TTT TTT TTT ee 
(Rt. C, Steacy Appointed Actuary) pameweneens 
American Farmers Mut. Life Ins. Co., De 
Se, Dee «GEES «= coccaceoecccooscccceces 
American Home Life Ins. Co. Gary, Ind. (De- 
eT TTT TTTTPTT TT TTTreTTrTrrere 
PP? PD. «tecdedevecedoqeeteeeceecesee 
American National Assur. Co., St. Louis, Mis- 
souri (Juvenile Limited Pay Life Policy).. 
American National Ins. Co., Galveston, Tex. 
ne i PED « «cs cgeeeteeeeeneesece 
American Provident Life Ins. Co., Houston, 
ED Gc ccescscecdceccessccsascce 
Anchor Life & Acc. Ins. oe IKXansas City, Mo. 
COT TD lc ccccccaccccccccccececccses 
Ancient Order of Gleaners, Detroit, Mich 
OY SE cccccoeangddese-ceesegeee 
Atlanta Life Ins. Co., Atlanta, Georgia (Cor- 
SD oe eee een endeceu oC 
Atlantie Life Ins. Co., Richmond, Va. 
Pn Py ~cccogeeseeecensooeeceore 
Se Se ccc ecceedeeeéesceeees 
Atlas Life Ins. Co., Tulea, Okla.......ccccees 
(Increases Disability Rates)................. 
bankers Life Company, Des Moines, Iowa 
(lbrive to Exchange Assessment Policies)... 
TORRES FR BOWE TOGERGEE cccccccccceeccceces 
Tt PD cc ccccsegedeuceeesceeees 
es ee PD. « sssceeeeeooeeceeodee 
(Nollen on Assessment Suit) ................ 
(Vins Decision in First Litigation)........ 
(iNew Dis. Clause and Rates)... cccccccccces 
(i straining Order Stayed).................. 
fe  @. | ery Ty re 
(\ow Disability Agreement for Women). 
ri shire Life Ins. Co., Pittsfield, Mass (Ne Ww 
Di-ability Rates) ...... seembesadenweeetcdace 
bir ingham Life Ins. Co., Birmingham, Ala. 
& ‘insured in Southern Life & Health Ins. 
9.) essences snacanecscapeceanesocecoese< 
Rost on Mutual ‘Life Ins. Co.. Boston, Mass. 
(I -port of Examination Reviewed).......... 
‘rot rerhood of American Yeoman............. 
(l ‘ins. Un. Order Americans)............... 
buff lo Life Association, Buffalo, N. Y. (Form- 
er'' Masonic Life Assmn.)..........0-.-0-+:: 
‘ali ornia State Life Ins. Co., Sacramento, 
(Many Changes in Forms and New 
RG . stctdtatcn nehneadinhehineadenaceuiaes « 
‘ha ge in Manner of Issuing Sub-Standard 
ee GI 9 ire i ee Ss aes 
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Lan Oe Be Cs cicescccncccecceesecece 
a “ji  —SSvrrrrrrerrrryer 
Lif Insurance—10 Yr. Development........... 
Lif Insurance Sales for Year 1926........... 
Sn Pt (i. cecdeaeecee sees eeeéoesoes 
ini 1 Bee Bc cb ce cdcedcccesccscecceces 
Mis ouri Insurance Department 
( wo Acts Affect Investments).............. 
a) Gee DOE ceeccenecesesceloccceccceces 
or CM... ccecedeeveseceeses 
Ne. York Ins. Dept. Recommendation........ 
( ew Law Regarding LBeneficiaries)........ 
|. CG Mh. Pcs secceeaseetenceoeeseoeses 
No: Medical Insurance L@WS........ccccccces 
Qhi Companies Win Tax Case...............- 
ORR EE ee ee ee 
Rh: je Island Life Insurance.............ccees 
Sta stics of Assess. and Fraternal Societies.. 
Tal e—Extracts 1926 Statements.............. 
I's IExtracts Semi-Annual Figures......... 
Tas «s, Federal, on Policy Proceeds............ 
Pc Cn cCccnevedgecbeesesessteusececee 
Tex's Insurance Department................. 
Tri state Congress Great Success............. 
Trust COMPETENCE PFOMPAM . oc cccccccccccccccces 
Twenty Ze. Net Cost (Reprint) ...cccccccccccs 
PCE Be Bee Sse hed ce eseccccsceecccces 
ee ee ee a waweeedéenceeceten 
Twisting Clarified by Beha... ..cccccccccccess 
Vircinian Insurance Department Rules. on 
— ff °83z§3 A eee 
Wisconsin Has New Commissioner........... 
eee Ge MDa sé ccvoesdeccocesocessees 
ANSTITUTIONS REPORTED UPON 


Acacia Mutual Life Association, Wash... ID. C. 
ai oe tlie ort cine a 6 we oe ae os 
Aetna Life Insurance Co., Hartford, Conn. 
(Report of Kxam. KReviewed)................. 
(Premium waiver only on non-medical)... .. 
Alabama Nat'l Life Ins. Co.. Birmingham, 
Ala. (Child’s Endowment Policies)....... 
Merges with the Protective Life of Dirming 
a ee 
Alamo Life Ins. Co., Sun Antonio, Tex. (Cor- 
rection). . Kducational Endowment Policies 
eee Eee BU Gee We Beebeeccesecccccccccccecee 
American Bankers Ins. Co., Chicago, I] 
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Canada Life Toronto, Ont. 
(Non-Medical in United States)............. 
(New Surplus Division Scale)............... 
CEE GEE ccocceceescccesoesesrdeos 
(New Cash Values Jan. 1, 1926)..........06- 

Capitol Life Ins. Co., Denver, Col. 
SD DINED “o ccncueeceesencenee seoeneace 

Central Life Assur. Society, Des Moines, lowa 
(Miller Remains in Control)................ 
(Controversy Settled) 
(New Dividend Secale 


Assur. Co., 


on Select Risk Whole 
FSP ee ea ee eee eee 
Central Life Insurance Co., Chicago, Lllinois 
(Non-Medical Privilemwes)........cccccccccccs 
Chicago Mutual Life Insurance Company, Chi- 


cago, Ill. (Reinsured by Universal Life)... 
Citizens National Life Insurance Co., East St. 
Louis, Illinois. New Company ....cccccccce: 
Columbia Life Assurance Co., Vancouver, B. C. 
Tl CE cee seageannedanedensee eames s 
Columbian National Life Ins. Co.. Boston, Mass. 
(Capital Increased to Two Million).......... 
(New Commercial Life Rates)............... 
Columbus Mut. Life Ins. Co., Columbus, O 
0 gt I ee 
Confederation Life Assn... Toronto, Canada 
(Non-Medical Correction) ......cccccccccccccs 
(Joins Sales Research Bureau) .............. 
LC le SO ee 
rn eee nneeeaceun 
Connecticut General Life Ins. Co., Hartford, 
Conn. (New Underwriting penne TT TTTICT . 
(Promotions PEED =ecececcecocecaucces 
(Ne rn Cn. secu edaeneeeendaes 
oe EE Ee ee 
ee Gn so ot cc eneheeebeeurseees 
saa Devoted to Polievholders)............ 
Connecticut Mut. Life Ins. Co., Hartford, 
a a Sia aR al i it hhh le Ek ih hahah elk eid the ne 


(Modifies Certain Commission Practices)... 


(Insurance of Married Women) 


“ee eeeeeewneeenee 


Conservative Life Ins. Co., South Bend, Ind. 
en ee ... .. ssreenceasousseceus 
Conservative Life Ins. Co., Wheeling, W. Va. 
(Ordinary Life Preferred Risk Only)...... 
I 
Continental Amer. Life Ins. Co., Wilmington 
Sh: SE: + 60 cewedcsncodwecasunens 
Continental Assurance Co... Chicage, Illinois 
ee 
Continental Life Ins., St. Louis, Mo. (Statis 
ED oid ne eee ee haweundndhacmaned 
(Ed May Acquires Control) ........ccccccees 
Continental Life Ins. Co., Wilmington, Del. 
(Becomes Continental Amer. Life Ins. Co.).. 
Continental Life Ins. Co., tichmond, Va. 
Ce ee ee 
Cosmopolitan Life Insurance Company, Chi 
eugeo New Company Licensed........... 
Cosmopolitan Life Ins. Co., Topeka, Kansas 
Pt Se ons ceneuenedteneneenannesess 
Cosmopolitan Thrift Ass’n., Lineoln, Neb.. 
Cotton States Life Ins Co.. Nashville, Tenn. 
(Report of Examination Received) err 
Credit Life Insurance Co., Springtield, Ohio 
Pe CS «66 cceeenwacdadesebeceennes 
Crescent Life Ins. Co., Indianapolis, Ind. 
(Merges with Int'l Life & Annuity Ins. Co.). 
(Reins. Contract Reviewed).................. 
i Pe 6 oe ede ee ebeee et heannene 
Detroit Life Ins. Co Detroit Mich (New 
i Se. . «eee engeeeeaneesees eee 
i sk keh 
Equitable Life Assur. Society, New York. ie ate 


(New Single Premium Retirement Annuity) 
i Cs 66 es eeeeeeoneesecaede 
gg {ee ee re 


Equitable Life Ins. Co.. Des Moines, Ia 
( 


ee, ee SR en ecem eee aanenke es 
(Substantial Gain During January).......... 
ee wie ee eneees 
(Ofheers ANG DirectOrs) ..ccccccccccccccccccs 
IY Pl la a i oh Ol eet 
Kquitable Life Tnsurance Co., Des Moines, In. 
i eee eee beneeee< 
(New Rate Book and Poliey Forms)........ 
Farmers & Traders Life Ins. Co... Syracuse, 
N. Y. (Premium Rates Adopted April 19, 
DD” 20460664066044606660040 600 06000000000008 
(New Disability Vremiums)................. 
Farmers Mutual Life Ins. Co., Madison, Wis- 
GOUT Crees COPMRRIMPE) «ccccccvccecccceces 
Farmers National Life Ins. Co., Chieago, Tll. 
(Examination Reviewed).................... 
Federal Life Tusurance Co... Chieago, Illinois 


Age SO Poliey)......... 
Ins. Co., Kansas City, 
Participation or What 


Kndowment at 
Reserve Tife 
(See Editorial 
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Mederal 
Kins. 


a Oe 
(Participation Explained) .................. 
First National Life Lnsurance (‘o., Loise ldan 
i? SE «ccccecegenceanasavebaseoans 
Iorida State Life Ins., Miami, Fla. (Charter 
faa Ea A eel ed es eel aid cnc ee ae il 
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Florida Life & Acc. Ins. Co., Miami, Florida . -_ Oe oe te ee ~ Se es 
(New Company) teeter es ae Tt BEURTT ceccs ~- Massachusetts Mutual Life Ins. Co, Springtield, 
ok ae eee il 416 Mass. (Lemporary Term Insurance) 
: » ici ee d ) a “ OEIC) we eee 
i — Hg pone “ ation Reviewed).......... aly — (Examination Report Reviewed) ............ 
aco ae — iy. ws in = "= Massachusetts Savings Bank Life Insurance, 
— ' ghee a emis . July 127 boston, Mass. (Miscellaneous Dividend Data) 
nn —— “ay 1 ad Davton, 0. Nev  - ©. Merchants Life Ins. Co., Ves Moines, lowa 
pny me ons va ite . Tune 77 (Rates for 10 Year Endowment Policy).. 

‘ DP eevecececccccesscssesesececsesscseceses PUNO Lo ce eeeee . —_eptigngeahctallneanrsepesecteteas 

George Washington Life Ins. Co., Charleston, a eee "°° scheme Ie 
oo Sec ee ao eee Same mae” 251 Methodist. Ministers Relief Ass'n, ’ Boston 
dowment Policies) DPhilsdolnh; . —— January ..... = Mass. (Charter Broadened)...............0.. 

ie Eek a een. Metropolitan Life Ins, Co., New York City 
(New Unde rwriting RUNES)... 200rcerseeees March ....... 353 (1927 Industrial Dividends)................. 
crenata ye SITE  Dety —_ iia. oe fteneess - (Complete 1927 Ordinary Dividends)........ 

TEERNEED, RE OGRE GS, STeS, Neragee - (Increased Disability Rates)................ 
(Correction Notice) .....ccccuccccne teen oo De cctbedeue 27 New Appointments) Linnean premade es beg 

ne eee Michigan Mutual Life Ins. Co., Detroit, Mich. 
(iexamination Report Revie DT aucagkeusses a 416 (Bought by National Life of U. 8S. A)...... 

(ir s Souther : Life son nema 7 tae, MEAT acccceees aS Midland Mutual Life Ins. Co., Columbus, Ohio 
fe ” - ~y - ’ lew ; ili , e yas " « " > Re 
Texas (Report of Examination Reviewed) .. ee 127 a Disability & Acci«dk ntal Death Be - 

“te Game io are (Liberal Concessions)" 2.220222. TIIIIIIIIIN 
toba (Limproved Scale for 27). See eee eees °° February z OO; (ie xtres . Mort: ‘lity Dividend) aa Re al 

“amene (ew Compuny) ee , -- | Minnesota Mutual Life Insurance Co., St. Paul, 
aansas (New Compaty).......ccccccccscess June ......... 77 ike waa 2 Medics 

Guardian Life Ins. Ga. New York G14 0000.7 Foret eDiennellyredbeeytmermy 
(utes for Policy CHANGES)... 2+. eee e eee ees sare = Midwest Life Ins. Co., Lincoln, Neb. (Rates) 
(192% " niles) eeeeee eee eevee eeeeseeeeeeesneeeeeeer Jute yy ‘s Mississippi Vv alle y Life Ins. Co.. Madison. lll. 

(Policyholders Month) eeeseses ete e seen cceee sae July Teese. 12S (New Company) Se ee eee ee oe eee 

a : g | Mississippi Valley Life Ins. Co., St. Louis, Mo. 

elie EEUEOIED Soesescedecenceocenseesecce are r . ies peer wt ce - , . . ; 
liartford Life Tnsurance Co... Iartford. Coun. ' gg rly Kaskaskia Life Ins. So., She Ibyy 
I ee ee os ie WT | ce Es BEb aw ew ee ne ye ah ee Se ~e 

, > a - ” oe. neta ; : - - . — pie x +: (Conttal Geek fenvens wind _ — nl — 
ne ate Ad Capitalization) echahes aermpainbs ty March ....... a (Purchase Payment Completed)............ . 
serene Cavital ene, SHRECERCHSENEONES April smack weaeais * (Ixamination Report Reviewed)............ 
(Tne pwr te ny eng Sgeg oe Sealey > hae Hay, UB. cee eee ee 1c (life Ins. Accounts by States)............... 

Ilome Friendly Ins. Co., Baltimore, Md. (Tal- (Several Developments) .............ceceeees 
ley Becomes President)........ Seeeceasccses March ....... 254 gy ley tee Poliew} gqiviasaleeseaen Semiobenatoheh 

Ilome Life Ins. Co. New York City . New Policy . Rte sali 
(New Personal Income Policy)............ February . 20 Modern Life Insurance Co.. St. Paul Minn. 
ama eee mg | ee" x Seen eee + Seheaee oo ‘ “a March ....... 34 ‘ (Ex: A ee Tle Sietaemed “9 . ’ 

Illinois Bankers Life Ass'n. onmouth, a eT ikeia 60+ 5 0n6sns 

(Report of Examination Revie a March ....... aly — rn Woodmen of America, Rock Island, 
| a tet Oe RS reer PE at | es” 22220200 : eesecceces _ceseeseces nT te fall 1 thie 
(Officers Reelected ; Suit Filed by Atty. Gen.) April 20000. Se Ce 

Imperial Life Assur. Co. of Canada, Toronto, . Montana Life ion Co Helena. Mont.....°°.° "°° 
oy. hn lap cmcmnatent eee seers “18 (Announces New Policies) .. puaniiaendeenas 
EE Peer i esdaskeet a ARS] ocessesesevessssces 

Indianapolis Life Ins. Co., Indianapolis, Ind. - ee tee tae ins. Co.. Denver, yo 
gg +e hag art Ph Co... Salt Lake City. POE seesenaes . (Removes Head Office to Hollywood)........ 

a eae teen ot gy, Bae ie 7 | Mutual Benefit Life Ins. Co., Newark, N. J 
Utah (Iexcess Interest to be Allowed)...... PO c<ssnneadon 139 (Iixcess Profits Tax Case) 

Leona Benes neg > cage mg algle  E eg Ky Pane StENanays = (Issues Yearly Renewable Term with ‘Spe- 

Inter-Southern Life Ins. Co., Louisville AY. o- cial Renciits) and 1927 Dividends 
Pe Be Pc cnnnetsesecevsetseseces PERFOR .cccces S ple (New Trustee) en ee ee 
gy —worengy rT lay peril month“ intger PRL e eee WOE: svoseonsi ” (Vice-President $. W. Baldwin Ties) 1221727" 

No is — 79 | Mutual Life Ins. Co., New York City (Raises 

ti a fan So oe hee —— ) STE ink cenhd conieRhandaenseceoesccaresene 

International Life Ins. Co., St. Louis, Mo. - : 

. _ : ? , aK (Recent Announcements) ............. 000. 
(New a — eT ere — a (Chas. A. Peabody Resigns Presidency)...” 
ae ae wa Mo ines DY aR May ......... 38 Mutual Life Ins. Co. of Ill, Springfield, Il. 
(Examination Reviewed)... .......ccccccccccs DEED ceosscevces + Ch; inges Name) 

(Control toy sone | MOE ae Terr bans PU wccnsssen 129 Sa ‘Limits) THe eee wees eeeeeees . 
— ‘rson Standard Life Ins. Co., Greensboro, on | Ghia eae ee Bes 9 ego *e es Th 7 tbl feat 
- (New Stock Issued)..............0+2. September ... 74 eyo RSA, ashington, 
(192 Dividend ee peeervececcecce srt eteeseees DEMFCR .cccces 346 Receivership Suit Uasecceestel......... 

John ‘Hane ack Mut. Life Ins. Co Roston oe an National Equity Life Insurance Co... Little 
Mass: (New Dividend Seale).............. ‘A ~? np Y +++» ee ope ag age fg ene gg Seay 

(1927 Weekly Premium Dividends).......... : RECN .cccses aa National Fidelity Life Ins. Co, Kk. seas ae 
(1927 Divide le dk tile ar seeds rod .—* , don Capital Siock) Aty, 
[eeaer Beem, GG TR. EB. TROON. noccccccccesccece — jeusansed = ‘Chin nt uagllanaaebhaeaneitaees 
«a 7 " it ot os « j re yn Sanne - eeveseses ~s os eee ee ee see eeees oe 
C aa = Wey Ss ee * ree : National Guardian Life Ins. Co., Madison, Wis. 
John Mitehell Mut. Life Ins. Co Hlazelton } RQ) (New susiness Policy) Re RR mre 
a. ed Pn die boon. in ——_— °° eee HASSAN (New Disability Rates)...................... 
Judea Life Ins. Co., New York, N. Y.......... , ont National Life Assur. Co. of Canada, Toronto, 
Ue GEE osnbsdcceescvcecesese Mar bo seeeeee “On Ont. (New Combination Policy)............ 
(Purther Data)...........5-+-2.+.005. Ade MAY ----0000s “| National Life & Acc. Ins. Co., Nashville, Tenn. 
Kaskaskia Life Insurance Co. Shelbyville, Il. | (New Disability Rates) ...........cccccccccce 
Formerly Mississippi Valley Life Ins. Co... St - National Life Association, Des Moines, Iowa 
BAUER, MO. 2202022 e eee ccsccccccerecccceecees BEB. ocvcsses 175 (Examination Report Reviewed) .........e0. 

Kentucky Central Life & Acc. Ins. Co.. Anchor- Nat'l Life Ins. Co. S. A.. Chicago, Tl. 
age, Ky. (Report of Examination Reviewed) January a: ss dhe sev (Pure hases a of Michigan Mutual). 
(Declares 50% Cash Dividend).............. BEMTCR ccccces 364 | National Life Ins. Co., Montpelier, Vt. 

Knights of Columbus, New Haven, Conn. (Old (Rates for Minors)...........c0ccecceccccce 
Age Benefit Concessions) ............. nese MGT cccccecee 418 (Life & Endowment Plans at Ages 10-14). 

Law Life Insurance Co. Chien Tlinois | National Security Life Insurance Co., Wichita 
New Organizing [ote ee 66 255665225680 0484 008 6% Aug. ser tcdas Sa ne, maa ea ad 173 | }* nits, Texas. No w ¢ PE 

Liberty Life Assur. Society. Philadelphia, Pa. an Neighbors of Woodcraft, Portland, Ore. (Val- 
(Report of Examination Reviewed)......... January ..... 25% I ii ees pee on 

Life Ins. Co. of Va., Richmond, Va. (John G Nevada State Life Ins. Co Reno. Nev 
Walker resigns Presidency)................. January ..... 200 (Changes Name) .............cccceccccceeue. 
(Pavs Cash Dividend of 7%)................ BETO ccccecs 364 New England Mutual Life Ins. Co.. Boston, 

Lincoln National Life Ins. Co.. Fort Wayne, Mass. (1927 Dividend Scale shows Increase). 
Ind. (Adopts American New Table). meee QUE cevcccese 129 (A Sicnificant RRR lien 

Louisiana State Life Ins. Co., Shreveport, La. i tea hetenenivndneesathaeiih 

Ow Te ‘rm Rs a ee Ma pene 364 (1, owers Age T imits) a ee a ae ee 
(Mr. Russell P. King Transferred). : February 303 New World Life Ins. Co.. Spokane, Wash. 

Manhattan Life Insurance Co., New York, N.Y = (Adopts New Rate Book) Se ey aoe 
Mxamination Report Res ewer peeecoeeeoeesece Aug. TRELETeEL 178 (iE Xi imination levie wed) a rae ne ee 

Mammoth Life «& Accident Insurance Co,., mas New York Life Ins. Co., New York City 
Louisville, Ky. 1926 Statement............. ME. cctcacese 17S (Special Notice Re: Disability Rates)..... 

Maryland Life Ins. Co., Baltimore, Md. (New (Increases Dividend Scale for 1927. Is 
Dividend EES #bedddbekedsntbsinddadesededce April ceeccccee 420 | sues Cash Refund Annuity) hast iitidacedb ebb: abak ee titee 
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Examination Report Reviewed) ............ 
[aR ETIEY EFSMCHDISR) «cccccescccccccccccces 
‘Survivorship Annuities) ...........ceeeeees 
Premium Waiver on Joint Policies on Two 
Pe 6. teed one he eee teh eb ded eadneeee nes 
North American Life Assur. Co., Toronto, Ont., 
‘unada (1927 Dividends and Dis. Rutes). 
North American National Life Ins. Co., Unialia, 
eb. (Transformation Set Aside)..... seeaee 
Cuse Goes to Supreme Court) .......6.666. 
Transformation to Stock basis Approved...... 
North American Union Life Assur. Soc., Chi- 
ago, Ill. (Ixamination Reviewed).......... 
Northern Life Ins. Co., Seattle, Wash. (Ex- 
SPT eT TTT TT TTT TTT TTT TTT TTT 
Ni rthern States Life Ins. Co., Hammond, Ind. 


Mee ee Roosevelt Life, St. aul, Minn.) 
Canttns Bteck ERCTORGS) «occ cccecccccscesccs 
Northwestern Mutual Life Ins. Co., Milwau- 
kee, Wis. i WTTTTTITITITTTTT TTT Trey 
‘Reduces Limit with Premium Waiver).... 
Birds Kye View 1926 Statement)............ 
Northwestern Nut’) Life lus. Co., Minneapolis, 
Minn. 
New 7-3 Special Optional Policy) (23 Year 
OTT TTT TPT TT TTT Tr TT 


(‘To Become Mixed Company)............... 
((juarterly Statement) ..........ceceeevecees 
Northwestern Union Life Ins. Co., Ottawa, III. 
(Capital Stock Increase)........... coneanece 
hcidental Life Ins. Co., Albuque rque, N. Mex. 
(llead Office moved to Raleigh, N. C.).... 
A. xamination Report Reviewed)............. 
cidental Life Ins. Co., Los Angeles, Cal. 
“(Capital Pt DD. ces eeeseeoesecsoese 
ee MD. cnn cnngoceseeéeesteses-es 
ar Pe nD... ss senebeee oeeees 
Ohio National Life Ins. Co., Cincinnati, Ohio 
(Remmem POW BOW BPOGED .ccccccccecccccecces 
Oklahoma Life Ins. Co., Okla. City, Okla...... 
Ce SD cnccencincesonesdédenceaneadees 


Omaha Life Ins. Co., Omaha, Neb. (New Rates) 
Vregon Life Ins. Co., Portland, Ore. 


Ce ED MD 6 onsceeececendcececace 
Our Home Life Ins. Co., Washington, LD. C. 
ol Ee 
CC 
Paramount Mutual Life Ins. Assn., Los = 
eles, Cal. (New Company)............- nee 
Pucitie Mut. Life Ins. Co., Los Ange ‘les, Cal. 
(New Life Expectancy Policy).............. 
(Increases Capital Stock) ......cccccccccccecs 
Tr 2 PD wscceecacconesssees 
(Continues 1926 Div. Scale).......ccccccsecs 
Ee ey ee ee 


Pan-American Life Ins. Co... New Orleans, La. 
(Rates for Non-Can.)..ccccccccccceecs anee 
Penn Mutual Life Ins. Co., Philadelphia, Pa. 


(Second Year Loan Values)...... eeeeseese 

TT eT eT ee gees 
(TWORty ZERP FRIBCOFICS) cccccccccecccecece ° 
(Ilnrt Klected Viee-Pres.).......... ccc cece eee 
Ce ee ceeebeebens 


Philadelphia Life Ins. Co., Phila., Pa. (1927 
EE it ne hs a eed bd ede danKes 
Phoenix Mut. Life Ins. Co., Hartford, Conn. 
(New Non-Medical Regulations)............ 
(Estimated Cash Dividends)................. 
Pilot Life Ins. Co., Greensboro, N. C. (New 
i  tcieeseeceeuenawedanens 
Pioneer National Life Ins. Co., Topeka, Kan. 
rrr 
Protective Life Insurance Co... Birmingham, 


Ala., Merger of the Alabama National...... 
Pioneer Reserve Life Ins. Co., Little Rock, 
ee Gee CD =n ccnccdenenedeeceeses 


Provident Life & Ace. Ins. Co., Chattanooga, 
Tenn. (Reduction in Regular Rates and In- 
creased Disability Rates)............ 

veeeeens Mutual Life Ins. Co., Philadelphia, 

(Reduces Rates on Life & End. Policies) 
fs “ml for Rewriting Policies)............... 

Prudential Insurance Co., Newark, N. J.... 
eh i ie teen e ns oéne bb ae 
(Industrial Dividends—1926-1927) ........... 
fo), | 
a ere eee 

Public Life Ins. Co., Chicago, III. 
ee et a ee eee ete 
(Assistant Secretary Appointed)............. 

Public Savings Insurance Co., Indianapolis, 
Ind. (Reins’d in Western & Southern)..... 

Revister Life Insurance Co., Davenport, Towa 
TED TUGGUUED a ccccccescceecccsecececce 

Reiiance Life Ins. Co., Pittsburgh, Po 
RAE RINE ERR Ny pn renmerrEr Eee 
(New Non-Par and Dis. Rates)............. 

Reserve Loan Life Ins. Co., Indianapolis, Ind. 
I ae le ie eek ee a 

Roosevelt Life Ins. Co., St. Paul, Minn. (Re- 
eee by Northern States, Hammond, 

Security Life Ins. Co., Chicago, III 
_(inereases Capital Stock) cAhbhhtbeheweeateeans 

Security Life Insurance Co., Toronto, Canada 
(Correction Notice) 








Sec ~~ Mutual ‘ 
N. , (Report of Kxamination Reviewed)... 


(New Disability 
Se ntinel Life Ins. ‘ 
(M: inage ment & Reput: ition) 
Shenandoah Life Ins. Cuwo., 
Endowment Premiums) 
(Examination Report Reviewed) 


(Executive Changes) 
Southern Life & Health Ins. Co., 
(Report of Examination Reviewed).... 
(Reinsures Birmingham i 
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Springfield Life Ins. Co., Springfield, Il 


eoseeeveeeeeeeeeeeeeeeeeeeeeeenee 


_, (Ne w Dollar Polic y) 


“eeeweeeeneeeeeneneeneneeneeeneneeeenee 


(Ite ‘insured by N: at’ ] 3 ene etit) 
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(Executive Changes and . 


of ont Comphete to be amended) 
Complete Dividends) 
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(Examination i eteuedll 
Travelers Insurance Company, 
(Statistical Exhibit) 
(¢ ni inges Ss in Re gular = 
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Issued yee 
Labor Life Ins. 1. Eee rT eT 
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“ apital Inc rease) | 


(Receives License) 
(Report of Examination) 
United ob a i 


“*eeeeeeeeeneneeeneeenene 


U nited St: wc Veter: ins ae au,  Wash., D.C... 
0 BL aati y¥ a aa ene ee ae 
sures Chicago Mut. 
a ea i ra hia a cin ee ae ial 

(Re insurance Contract) 
Victory Life Ins. 

(inters New York State) 


“eer eeeeweeeeneneeneeenenevnee 
“eevee eeeeveeeeeneeeneee 
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Volunteer State 
(Increases. Retention 


} Kendall Elected Chair- 
OE 3 
West Coast Life Ins. Co., 


(Report of Examination Reviewed) 


Ohio (Reinsures Public Savings) 





(To Change to Old 
Wisconsin Life Ins. Co., 
(New Policies and First Year Div.) 
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Ready for Immediate Delivery 
Publication Date This Year May 22nd 





An Essential Part of the Equipment of the 
























Progressive Life Insurance Solicitor 


TOPICAL PARAGRAPHS FOR EACH COMPANY 


Assets and Liabilities in detail 
Income and Disbursements in detail | 
Gain and Loss Exhibit in detail | 


| 
Classes and Amounts of Business in Force: Ordinary, industrial, | 
group; participating, non-participating, deferred dividends. 
| 


Analysis of Expenses and Loadings, etc., for the last five years 
BEST History since organization 


LIFE INSURANCE Management and Reputation: editorial comment, also insurance 
REPORTs experience of executive officers ( 
i 


Forms of Policies Issued: kinds of standard and unusual policy 
forms; ratings for women 


Policy Provisions: Non-forfeitable benefits, disability benefits, 
double indemnity benefits; whether or not issued to women 


Growth of the Company since organization 


Cash Premium Income for the last five years; new and renewal; 
life disability and double indemnity separately, with totals 





Gross and Net Lines: Maximum amount written and retained 





Officers 
5x8 INCHES Directors or Trustees 
BIBLE PAPER 
PUBLISHED ANNUALLY IN Form of Valuation: Actuarial tables used and amounts of business 
MAY on the various principal forms 


Note: Fraternals and Assessments fully reported upon. Valua- 
tion results given if obtainable. 





FLEXIBLE LEATHER BINDING Territory: States in which companies are licensed 
| 


Reduced rates if you represent any company 
under club arrangement with us 





ALFRED M. BEST COMPANY, Ine. 


10 So. La Salle Street 75 Fulton Street 361 Hippodrome Annex 
CHICAGO, ILL. NEW YORK CLEVELAND, OHIO 









